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FOREWORDS

The NFT Yearly Report 2020, fresh from the oven!

Thepurposeof thisreportis to provideanoverarchinganddetailedviewof theNon-Fungible

Tokenecosystemduring2020.

Theexponentialgrowthwithinthesectorhasbeenparticularlyimpressive,especiallygiventhat

theCryptobearmarketwasinfullforceduringmostoftheearlystagesofdevelopment.

Thereis littledoubtthattheloyalandtightknitgroupswhoinitiallyevolvedaroundvariousNFT

blockchainprojectshavesinceseenthecontentsof theirwalletsdramaticallyincreaseinvalueas

theecosystemevolvedandNFTprojectsbegantoattractmoreandmoreoutsideandmainstream

interest.

Thisreportis notmeantforNon-Fungibleexpertsbutto helpeveryonein or outsidetheNon-

FungibleTokensecosystemto betterunderstandwhatis goingon. Whatis thepotential?Why

shouldyoucareaboutNFT?

2020hasbeenanunprecedentedyearformostof theworld'spopulation,withmanychallenges

to face,froma globalpandemicandlockdownto politicalupheavals,riotsandnotto mention

catastrophicnaturaldisasters¤we®vehadit all!

In starkcontrastand perhapspartiallydue to suchturbulentglobalevents,interestand

investmentinvirtualeconomiesanddigitalassetshasboomed,morethaneverseenbefore.

WithintheNon-FungibleTokenecosystemindividualsectorshaveseensuccess,Art,Gamingand

DigitalAssetshaveall gainedremarkabletractionduring2020with this oncenicheand

experimentalindustrymaturingintoaforcetobereckonedwith.

Inaddition,wearewitnessingincreaseduptakefrombigbrands,celebrities,andindustryplayers

hopingtomaketheirmarkin thisdigitalfrontier. Non-FungibleTokensarelookingsettobecome

thebreakthroughtechnologythatbringsCryptoandBlockchainto themasses. Now,morethan

ever,thedataandcommunitybehaviorsin thisNFTspacearevitaltounderstandasthelearning

phaseendsandweenteranewerainNFTBlockchainTechnology.

The NonFungible Team
(Dan Kelly, Gauthier Zuppinger, Maxime Laglasse, Jess Ford)
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WHAT ARE NFT AND WHY YOU 
SHOULD CARE ABOUT THEM

What are Non -Fungible Tokens?

Non-FungibleTokensareeasilyexchangeableandindividuallyuniquedigitalassetswhichare

heldon certainblockchains,mainlyEthereumbutalsootherssuchasFlow,Wax,andmany

others. AlthoughtheoriginalconceptforNFTgoesbackto 2015, it wasn'tuntil2017whenthe

firstprojectsbeganappearingontheEthereumBlockchainin theERC20standard,andoverthe

nexttwoyearsmoreNFTstandardswereacceptedandutilized.

Oneof thekeydifferencesbetweenCryptocurrenciesandNon-FungibleTokensis thateveryNFT

is completelyand not directlyinterchangeablewith any other assetby identity,value,

and/orutility.

EveryNon-FungibleTokenis composedof metadatawhichgiveseachonetheirindividuality,

theseattributescanincludesize,artistname, scarcityetc.

NFTnotonlyexistin a digitalspacebutcruciallytheycanalsorepresentanytypeof physical

asset,actingasa kindof­digitaltwin®to anythingexistingin therealworldandenablingthe

ownershipandexchangeofphysicalpossessionswithindigitalmarketplaces.

Trueownershipis oneof thedefiningkeycomponentsofanyNFTand,asthedigitaleconomies

continueto thrive, thereis nodoubtthatNFTwillplaya pivotalrolein bringingthedigitaland

physicalworldsclosertooneanotherthantheyhaveeverbeenbefore.

Why you should care about NFT

Thereis littledoubtthatwhathasalreadybeenexploredbyprojectsin theNFTecosystemhas

merelyscratchedthesurfaceof thisvibrantindustry'sfullpotential. Wearestillin theearlydays

ofayounganddevelopingspacewithmanynewideasandprojectsformulating.

Evenso, the impactthis ecosystemhashadandwill havein futurefor alreadyestablished

industries,isprofound.

Thespacecontinuestoexperiencearemarkablyfastuptakeandparticipationfrommajorbrands

& IPssuchasAnimoca, Ubisoft,WarnerBros,NBA,Formula1, TheBBC,Atariandmore.

Also,individualcreatives,artists,musiciansandfilmmakerstomentiona few,areempoweredby

theindependence,provableauthenticityandsecuritytheNFTecosystemoffers,thepossibilities

for makersareendless,openingupanentirelynewglobalenvironmentto showandselltheir

work.

Thereis littledoubttheWorldofNFTis poisedtobecomemainstreamandwillberevolutionary

anddisruptivetobothnewandestablishedindustries.
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THANK YOU!

Thank you to our vibrant community !

Wewantedto sendmostheartfeltthanksto allourreadersandawesomecommunity. Thepast

fewyearshavebeenquitetherideandwearegratefulto beat theheartof suchaninspiring

movementandnewdigitalfrontier.

Wewerehugelysurprisedwithlastyear®sreportsuccess,sowedecidedto proposesomething

evenbetterthisyear,bringingyouanevenmorein depthanddetailedviewof thisvibrantand

fast-movingecosystem.

In thisYearlyReportweofferevenmorein-depthanalysis. Wedo notsimplybringyouraw

chartsandfiguresbutadeepandanalyticalviewofeverythingprovided.

Ouraimwiththiseditionis thatit shouldbeunderstandablebyanyonewhofindsit of interest,

whethertheyareinsideoroutsideofthisfast-pacedindustry.

Herewehavefocusednotonlyonthemarketsalonebutalsoonkeyqualitativesignsofmaturity

andgrowth,suchasnewIPsandCommunitybehaviorsforexample. Thanksto thesupportof

L'AtelierBNPParibaswecannowofferreadersthefirsteverinsightsintotheanthropologyand

humanbehaviorsbehindtheNFTecosystem.

Wehavebuiltthisneweditionforourreadersandwantto saya heartfeltthankyouforallyour

ongoingsupport. Toeveryonewhohasassistedusin thebuildingof thisreport,wearegrateful,

wehavelearnedfromyourfeedback. Andaveryspecialthankyoutoeveryonewhohasgivenus

theirtime,whetherit beforaninterviewortoassistin refiningthereports'structure.

AxieInfinity

Oneof theOGGamesontheEthereumBlockchain,AxieInfinitie®scuteyetfearsome

beastieshavebeenahugesuccesssincelaunch. Withabrilliantexplorationofwhat

anNFTcanbeinagameenvironment,coupledwiththeirsimpleyethighlyaddictive

gameplay,Axieattractsanincreasingnumberof users. It's fairto sayAxieInfinity

arepioneersofNFTGamificationandthePlaytoEarnModel.

And of course, a very special thank you to our amazing sponsors !

4



Sorare

Callingthe4 billionfootballfansin theworldthroughcollecting,owningandtrading

limitededitioncollectibles(in theformof ERC-721s). Sorareis designinga game

experiencewhereyoucanmanageyourplayers,usingyourknowledgeandskillto

succeed.

Over130footballclubshavejoinedSoraresuchas Liverpool,RealMadridand

BayernMunich. Experiencefootballconnectionlikeneverbefore,bringingfantasyto

realitywithSorare. Ownyourgame,ownthebeautifulgame.

Immutable

Immutableis theGamestudiobehindthemostwell-knownblockchaintradingcard

game: GodsUnchained. Thisnewkindof TCGhasalreadymarkedthehistoryof

NFTswith its incrediblesalesand the technicalexploitsthat its teamshave

succeededin achieving. TodayImmutablereturnswith an innovativeLayer-2

solution: ImmutableX,whichis theonlysolutionthatdoesn®tcompromiseonuser

securitytoofferinstant,scalable,andaffordableNFTmintingandexchange.

OVR

A fusion of digital and physical with a virtual layer of interlocking hexagons which 

cover the globe, each has specific coordinates and name, OVR created a space 

where reality and the virtual can coexist. OVR technology traces your surrounding 

environment so AR content seamlessly blends into your reality, in a perfect marriage 

between reality and digital. When it comes to viewing historical content in the 

location it occurred, OVRs digital layer is at the cutting edge of generating unique 

experiences.

TheSandbox

AnOpenMetaversefilledwithindividualvideogameswhicharecreatedbyitsLAND

owners. Fromsingleplotownerslookingto buildtheirowngamethroughto large

Atariestateswithcontentcreatedby teams,theworldis developingintoa vibrant

ecosystem. TheSandboxresponsive­Builder®givesuserstheabilityto createa

multitudeof assetsandexperiencesmakingthisworldfilledwithendlesspotential

forpioneersofthemetaverseandgamersalike.
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Special thanks to our key partner

Thisreportwouldnothavebeencompletewithouttheinvaluablesupportof our

partnerL'AtelierBNPParibas. L'AtelierBNPParibasis a foresightbusinessfocused

on identifyingopportunitiesandchallengesemergingat theintersectionof social

andtechnologicalchange. Thevirtualeconomyhasbeenakeyareaof focusin their

researchforsometime. Youcanseemoreoftheirworkatwww.atelier.net/projects

Alwayson thelookoutfor emergingtrendsandinnovativeprojects,theirguidance

withthedesignofthisreport,fromstructuretoanalysishasbeeninvaluable.

It is anhonorforustohavepublishedthisneweditionofourNFTYearlyReportin

partnershipwiththem.

For TheBNPParibasGroup,thereis significantopportunityandchallengein this area.

Careerswillemergein theVirtualEconomy; howcanweunderstandthesecareersandhow

willthesepeoplebeassessedforrisk?If apersonwantsaMortgageandtheirincomeis X%

fromtheVirtualEconomy,howdoesaBankunderstandthisandinteractwiththatpersoninan

effectiveway?

Willa Virtualassetinfrastructureallowdigitalassetsto beusedascollateralfor a loanand

howcanthisbeinsured?Thesearethefundamentalbusinessquestionsthatareessentialfor

aBanktoaskinthisneweraofVirtualEconomics.

WhyisL®AtelierandBNPParibasGroupinterestedin the NFTspace?

¯

John Egan ²L®Atelier BNP Paribas CEO°

WatchSkins

Certificationof LuxuryBrandscomesto TheBlockchainwithWatchSkins. Create,

uploadandauthenticateyourownsmartwatchfacedesignsas wellas purchase

luxurybrandnameswhicharecertifiedanddistributedasNFT.

WatchSkinsmarketplaceoffersaplaceto trade,bringingfashionandstyletodigital

collectibleswithblockchaintechnologyaddingprovablevalueandauthenticityand

makingit paytobeacollector.
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THE SANDBOX: WELCOME TO 

THE METAVERSE

TheSandboxis buildinga uniquevirtualworld

whereplayerscanbuild,own,andmonetizetheir

gamingexperiencesusingNFT(Non-Fungible

Tokens)and$SAND,themainutilitytokenof the

platform. $SAND serves as the basis of

transactionsandinteractions,enablingplayersto

play,own,govern,trade,andearn. Playerscan

createNFTviaVoxEditanduploadthemto the

marketplaceand integratethem into games

throughthe#no-codeGameMaker.

Theteamvisionis to createopportunitiesandchangethewaypeoplelive,create,play,governand

earnin thevirtualworld!Overthepastthreeyears,TheSandboxhasbuiltthegroundtoestablisha

100%OwnershipEconomyforPlayers& CreatorswithNFTandLANDS.

TheSandboxhasalsosecuredover60partnershipsto developcontenton theplatform,including

brandslike Smurfs,CareBears,Shaunthe Sheep,dAppgamestudioslike DapperLabs

(CryptoKitties), investorssuchas SquareEnix(FinalFantasy,TombRaider),and iconicgame

companieslikeATARI(RollercoasterTycoon,Pong).

2021willbetheYearoftheMetaverseandwillbringTheSandboxtolife.

JoinTheSandboxmetaverseandacommunityofmorethan100,000members.

sandbox.game linktr.ee/sandbox

SPONSORED CONTENT
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GLOSSARY

Segments

Thereis little doubtthatthe BlockchainWorldcanappeara minefieldof complexitiesfor

newcomersandeventhosewhoarewellseasonedcanstillfindtimeswhentheybecomelostin

theirunderstanding. Thisis evenmoresowithNon-FungibleTokenswhereoftenveryspecific

technicaltermsandvocabularyisused.

Toassistin makingthisvibrantecosystemasaccessibleto asmanypeopleaspossible,we

wantedto laythefoundationsforamoresimplifiedvocabularywhichwewillusethroughoutthis

report.

Segment name Definition

Art

Marketplace,Projector individualArtistwhoproduces,sellsor generates

contentin theformof anNFTwhichis consideredto bea workof Artor

relatesdirectlytoanArtformwhethermanualorgenerative.

Collectibles

Projectwhoseprimaryfunctionis to issueTokensintendedto becollected.

TheseTokenscanbepartof asystemthatincludesgamificationor asetof

interactionsbetweenCollectiblesthemselvesor betweentheCollectorsand

Players.

Gaming

VideoGameusingthe NFTstandard. Thiscanbe TradingCardGames

(TCG)strategyrole-playinggames(RPG)or anyotherfun-basedgaming

experienceincorporatingNFT.

Metaverses

ParalleldigitalUniverseswhichoffera setof uniqueexperiencesto users.

TheseVirtualWorldsareaccessibleviaa computer,virtualrealityheadset,

orevenasmartphone. Theycanbecomparedtotheexperiencesofferedby

VirtualWorldSecondLifeandmorerecentlytothefilmReadyPlayerOne.

Sport

Sportprojectsarein theunusualpositionofbeingbuiltaroundassetswhich

featurepersonalitiesfromtheworldof sport,mostoftenin connectionwith

the real-worldplayersand teamssuchas Formula1, footballclubs,

basketballteamsandsoon.

Utilities

Coveringa widevarietyof projectsin whichthe NFTitselfdoesnot

necessarilyhavea gamingor artisticfunction. Amongotherusecases

utilitiescanbeNFTdomainnames,ticketsandassetsthatcangrantaccess

orspecificrightstotheirowner.

10



Vocabulary

Term Definition

Asset
An Assetis a NFTTokenwhichrepresentseithera solelydigital

possessionoris thedigitaltwinofaphysicalpossession.

Bitcoin

ThefirstCryptocurrencyin history,oftenreferredto asDigitalGold.

Thistermrefersto the cryptocurrency(alsocalledBTC)andthe

blockchainnetwork. Originatingafterthe2007financialcrisisandthe

firsttoutilizeadecentralizedP2Pnetwork.

BUIDL / Buidlers
Peopleworkingonthedifferentuse-caseslinkedtoa blockchain. The

mispealingis in referencetothefamousHODL.

Crypto artist

Creatives,includingvisualartists,musiciansand filmmakerswho

chooseto publishtheirworkas an NFTon a blockchainsuchas

Ethereum.

CryptoCurrency

Runningon a trustlesspeer to peer network,digitalcurrencies

transactionsareverifiedandmaintainedbya decentralizedsystemof

computernodesusingcryptography.

Crypto / Blockchain Game

Usinga decentralizedblockchainratherthana centralizedserver,in-

gameNFTassetsaredistributedacrossthenetwork,areinteroperable

betweengamesandtheirscarcityisverifiable.

DeFi
DecentralizedFinancerepresentslending,borrowingor token

swappingcarriedoutbysmartcontracts.

dApp

dAppsor decentralizedapplications,aninterfacefor smartcontracts

utilizinga P2P networkof computersand not controlledby a

centralizedsource,essentiallysoftwarerunningonadistributedledger.

ERC

EthereumRequestfor Comment,tokenstandardfor the Ethereum

network. API for tokenswithinsmartcontactsincludingtransfer,

balancesandsupply,thefoundationstandardofallNFT.

Miscellaneous

Thislastprojectcategoryincludesall smartcontractsthataretrackedby

NonFungible.combuthavenorecordontheweb,or oneswherethecreators

arenotknown. Thissegmentdoesnotappearin thereportassuch,butis

includedintheoverallvolumesfortheyear.
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Ethereum

A decentralizedprogrammablesoftwareplatform,it allows

developersto createdAppswithoutbuildingtheirownblockchain.

ItsnativecurrencyisEtherorETH.

ETH

The nativecurrencyof the Ethereumnetworkit lubricatesthe

system,eachtransactionon theEthereumblockchainrequiresa

smallfeeofGas(Gwei) AlsoanindependentCryptocurrencyETHis

tradableonexchanges.

Fees

Witheachactionor transactionontheEthereumblockchainthereis

alsoa feerequired,Gasor Gweiis the feeyoupayandprices

fluctuatedependingonthenetwork'scongestion.

Flipper Traderwhobuyslowtosellathigherprice.

FungibleToken

Fungibilityisanassetsabilitytobeinterchangedwithanotherasset,

a FungibleTokenis not unique,currencyis an example, I can

exchange1 BTCfor anotherbothhavethe samevalueat that

momentintime.

Gas / Gwei

Gweiis a unit or denominationof Ether,or GigaWei. 1 ETHis

1,000,000,000,000,000,000WEI,whichis thesmallestuniton the

Ethereumnetwork. 1 GWEI=0.000000001ETH.

EthereumnetworkfeesarepaidinGwei, alsocalledGas.

HODL / Hodlers

Cryptoslangfor a personwholong termholdstheirassetsas

opposedto flippingona trade. Firstcoinedin 2013ontheBitcoin

Forumbyanallegedlyinebriateduserwiththenowiconicphrase,­I

AMHODLING®.

Miner

Ethereumcurrentlyusesa Proofof Workconsensusmechanism.

Minersare computersrunningsoftwareconnectingthemto the

network,using their time and computingpower to process

transactionsandcreateblockswhichareaddedto the Ethereum

Blockchain.

Mining

Achievedby powerfulcomputersconnectedto the Ethereum

networkandsolvingcomplexmathematicalproblems. ThisPoWor

Proofof Workminingsystemgives­Miners®Ethereumrewardsfor

theworkdone.

Mint

Mintingis theprocessof creatinganNFT,youcan­Mint®yourown

tokensbywritinganNFTcontractor useoneof themanyplatforms

dedicatedtothecreationofNFT.

Non-Fungible Token(NFT)

A uniquedigitalasset,Non-Fungiblemeanseachassetis individual

andcan®tbereplacedwithanother. HumansareNon-Fungible. The

Tokenis informationwhichis validatedandheld on a suitable

Blockchain.

12



Metrics

Metric Definition

Active Wallets
Numberof uniquecrypto-walletsin a project. A singleusermay

haveseveralwallets.

Buyers AnyuserwhopurchasesNFT.

Play to earn

Wheretimespentwithina gamecanbe monetized,commonly

achievedthroughsellingin-gameobjectsyouobtainedonanopen

marketbut alsoby leasingout yourearneddigitalassets,land,

wearablesetc.

RPG

RolePlayingGame,a gaminggenrebasedon yourcontrolof a

characterinadigitalworld. Thecharactercanbedevelopedovertime

throughattainingquestsandovercomingchallenges.

Semi-FungibleToken

SFTsaremuchlikeFungibleTokensto thedeveloperbutto theend

userthetokenfunctionsasanindistinguishablecopyof anotherin

thesameset. Developerscansellthemaseithera bundleof the

sametokenor individually.

Smart contract

AprogramwhichrunsonaBlockchain,acollectionofcodeanddata

thathasbeenstoredata specificaddressonitsBlockchain. A type

of pre-programmedaccountwith pre-definedfunctions. User

accountsinteractbysubmittingtransactions,thecodeenforcesthe

rules.

Social Token
Tokenlinkedto an individualor organizationwiththeobjectiveof

promotingacommunityandtheirsocialinteractions.

TCG
Cardgamewhereplayersfightagainstotherplayersor collectrare

cards.

Transaction

Actiononablockchainwhichsendscrypto-currencyor interactswith

a smartcontracttostoreor initiatedifferentprograms. Forexample:

TransferringanNFT.

Wallet Crypto-wallettostorecrypto-currencyandtokens.

Whale
Generallywealthywalletwitha valuableportfolioof cryptocurrency

orNFTassets.
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Crypto-currencyvolume 

(dApp)

TotalCrypto-currencyvolumethathascirculatedwithina project,

includingbuys,sellsandinteractionwithsmartcontractssuchas

breeding,upgrades,updatesetc.

Crypto-currencyvolume 

(fromsales)

Total Crypto-currency volume generatedonly from sales

excludingallothertypeof interactionsandblockchainfees.

Liquidityrate
Percentageof thetotalsupplyof a specifictypeof assetthathas

beentradedonsecondarymarkets

Price Pricedeterminedbythesellerordesiredbythebuyer.

Primarymarket/ sale Marketdeterminedbythefirstandoriginalsaleofanasset.

Profitable sale
Whenthere-saleofanassetgeneratesmoremoneythantheinitial

purchaseprice.

Retention rate
NumberofuniqueCrypto-walletsactivewithinaspecifiedperiodof

time.

Sales volume
Totalvolume/quantity/numberof assetsales. 10 NFTsold in a

singlebundleisconsidered10sales.

Secondary market / sale
Marketdeterminedby salesoccurringafterthe initial Primary

Marketsale.

Sellers AnywalletwhosellsanNFT.

Transaction volume (dApp)
Totalnumberof transactionsof a dApp, includingbuys,sellsand

interactionof smartcontractssuch as: bids and withdraws,

transfers,minting,configuration,etc.

USD volume (dApp)
TotalUSDvolumeofadApp, includingbuys,sellsandinteractionof

smartcontractssuchas: bidsandwithdraws,transfers,minting,

configuration,etc.

USD volume (fromsales) TotalUSDvolumefromonlyNFTsales.
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DISCLAIMER

What data was used to produce this report?

Agrowingsectionofblockchaingaming,andalsomorerarelycrypto-art,occursoff-chain. They

offermanybenefitstobothNFTusersandowners,startingwiththeirreducedBlockchainfees. To

dateamongthemostusedareMaticandLoom. Sidechainactivityis not yetsupportedby

NonFungible.com.

WiththeEcosystemgrowingatanexponentialrate,othertechnologicalstandardshavedeveloped

on the EthereumBlockchain,suchas the ERC-1155 (SemiFungible)and the ERC-998

(ComposableNFT). ThetechnologydevelopedbytheNonFungible.comteamsdoesnotcurrently

supportthesetwostandards.

Agrowingsectionofblockchaingaming,andalsomorerarelycrypto-art,occursoff-chain. These

arecommonlyreferredto asside-chainsandtheyoffermanybenefitsto bothNFTusersand

owners,startingwiththeirreducedBlockchainfees. TodateamongthemostusedareLoomand

Matic. SidechainactivityisnotyetsupportedbyNonFungible.com.

SomelesserutilizedNFTstandardsonnonEthereumBlockchainsarenotcurrentlysupportedby

NonFungible.com²theseincludeEOS,NEO,Tron,WAX,FlowandBitcoinCash.

NonFungible.comcurrentlyonlysupportstransactionsthatoccurontheEthereumBlockchainin

themainstandardofNFT(ERC-721).

Certainprojectshavebeenactivelyexcludedfromourreportforthefollowingreasons:

Á Doubtabouttheauthenticityofthetransactions(WashTrading)

Á Typeof activity: Thetransactionsdonotreflecta comparableactivity(ex: Finance)with

therestoftheNFTecosystem

Listofexcludedprojects:

Á DharmaHQ

Á RoboAdvisorYield

Á Auctionity

Á CryptoCelebrities

Á CryptoCountries

Á Rarible
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KEY1 TAKEAWAYS



TRACK NFT MARKETS. ESTIMATE 
YOUR PORTFOLIOS VALUE

Explore market and discover projects

Sincethestartof 2018, NonFungible.comhasbeenthebenchmarkforNFTMarketAnalysisand

theonlyplatformtoofferreal-timetrackingofnearly150projects.

Doyouwantto understandthetrends?Whichsegmentperformsbestor projectsthatgenerate

themostvolumeorevenwhichCrypto-gamehasthebiggestcommunity?

Whetheryouareanexperiencedtraderor justcuriousto discovernewprojects,hereyouwill

findalltheresourcesnecessarytoenjoyyourNFTjourney!

Valuate your assets!

Withreal-timesalestracking,youcantracktheratingof anyasset,findtheaveragepriceof

tokenscomparableto thosein yourportfolio,or easilyresearchbeforebuyingyour next

Collectible.

Don't be fooledby over-speculation,buy knowinglythanksto the markethistoryof

NonFungible.com

nonfungible.com
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THE REPORT IN 5 MINUTES

The rise of hybrid ­super® communities is a game changer1

During2020peoplefromvariouscommunitiesbegantocometogethertocreatecross-project
communitiesin largenumbersforthefirsttime.

Thismergingofmindswasbasedaroundsharedpassionsforart,collectiblesandthediverse
usecaseswhichareofferedby NFT. Thesecommunitiespossessa colossalpotentialfor
development,adoptionandcommunicationwhichis morethanjusttheexperiencethatexists
aroundanassetbutalsoacompletesocialexperiencein itself.

Interested in the Non-Fungible Tokens ecosystem, would love to know more but don®t have time 

to read this whole report? No problem, here is our summary of the key information held in this 

report.

Everything you need to know about the Non -Fungible Token ecosystem and 
markets condensed into two pages.

Secondarymarketis still low2

Althoughit isdevelopinggradually,thesecondarymarketremainsrelativelysmallcomparedto
theoverallmarket. Manyassetsareissuedeachyear,partlyto fundprojectdevelopment
throughpre-saleswhichcontinuetofillWallets,butevensomanyassetclassesarecirculating
verylittleornotatallin theSecondaryMarkets.

Layer-2 solutions are inevitable3

SidechainssuchasLoom,Matic,Ronin,etc, havebecomeanessentialtechnologicalbasein
thedevelopmentofprojects. Thesead-hocsolutionsto theEthereumblockchainhaveseena
particularlystrongboomwiththeincreasein thepriceof networkfeeson theblockchain
linkedtoDeFi. ThankstoSidechains,usersonlypayfeesforkeyactions.

Brands & IPs rush to enter the NFT jungle4

Whetherit'sFinance,Entertainment,SportsLicensingorAuctionHouses,notaweekgoesby
withoutanewmajorplayershowinginterestin theNFTspace. TheappealNFThaveforthese
Brandsis indicativeof thefuturepotentialforassetsandthediversityof usecasestheycan
respondto.
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Collectiblesare slowingdown5

TherenownedCollectiblessegmentis losingmomentumwhichin turnis benefitingboththe
ArtandGamingsegments,it seemsthatbuyersareincreasinglyattributingvalueto assets
basedonwhattheycandowiththem.

Conversely,CryptoPunks, thefirstcollectiblesthatwereissuedontheEthereumBlockchain,
haveexperiencedunprecedentedinterestfromcollectorswhichis linkedto thembeingthe
originalNFT.

First vaults & funds backed by NFT6

NFThaveshowntheycanbetheperfectstoreofvalue. ThefirstVault,WhaleShark, andfund
backedby NFT(MetapurseFund,FlamingoDAO)emerged,exploringtheabilityof NFTto
helpfundprojectsandcreatecommunitiesofinterest.

Art skyrockets at the end of the year7

Arthasarguablybeenthebestperformingsegmentin 2020. CryptoArtis sellingmoreand
more,foreverhigherprices. Wealthycollectorsarearrivingwithaclearambitionforlongterm
investments. Themarkedinterestthatauctionhouseslike Sotheby'sandChristie®sshows
confirmthepotentialofCryptoArt.

Covidlockdown had a positive impact on NFT adoption8

TheCovidlockdownhasforcedpeopletostayathomeandexplorenewwaysto interactand
be entertained. Marketshaveproventhatgloballockdownshavetendedto expandthe
ecosystemmorethantoslowit down.

People makemore and more money with NFT9

NFTtradershaveexperiencedunprecedentedperformance,withprofitsofupto$500,000ina
singleyearandcertaintradersableto generateannualprofitsin excessof $100,000from
tradingNFTs,highlightingthatthepracticeofNFTtradinghasbecomeanextremelyprofitable
business.

A lot of newcomers. More and more big spenders.

2020sawthebiggestgrowtheverin termsofthenumberofactivepeoplewithnearly250,000
walletsactiveovertheyear. A verylargepartof theseusersarenewcomers. Amongthese
newcomers,thereis a significantproportionof bigspenderswithmorethan$10,000spent
overtheyear.

10
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2 WHAT HAPPENED

IN 2020?



KEY EVENTS OF THE YEAR

MAR

MAR

MAR

MAR

MAY

JUN

JUL

MAY

SEP

SEP

OCT

AUG

JUL

JUL

OCT

AUG

OCT

NOV

NOV

DEC

DEC

Zynga®s co-founder®s 

Gala Games 

Announced

NFT sales hit 

$100 Million

Doctor Who : 

Worlds Apart 

announced

Ubisoft supports 

Nine Chronicles

Garbage Pail Kids 

announced on WAX

Virtual Economies 

report by L'Atelier 

BNP Paribas

Ubisoft®s Rabbids

launched

The Godfather®s 

NFT are visible in 

Terra Virtua

Bullionixbrings 

gold to NFT

Breitling lauched

NFT authentification

pilot

ATARI Token 

presale 

announced

AxieInfinity 

enters Binance

Launchpad

IBM patent for 

blockchain MMO

The Sandbox 

partners with The 

Smurfs

Christies® auction 

using blockchain

NBA Top Shot 

launching open 

beta

Activision patent for 

blockchain gaming

Turner Sports 

announces Blocklete

Games

Korean Chat App 

"KakaoApp" bets on 

NFT

DJ Deadmau5 

launches 

$100,000 worth of 

NFT Collectibles

Jason Mamoa

launches charity 

NFT auction
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https://venturebeat.com/2020/03/10/zynga-cofounder-creates-blockchain-game-partners-for-decentralized-gaming/
https://decrypt.co/34364/nft-token-sales-hit-100-million-as-virtual-economy-booms
https://decrypt.co/38640/doctor-who-crypto-trading-card-game-puts-daleks-on-blockchain
https://decrypt.co/35375/ubisoft-backs-blockchain-game-nine-chronicles
https://www.globenewswire.com/news-release/2020/07/16/2062972/0/en/Topps-GPK-Goes-Exotic-Digital-Trading-Cards-Makes-Blockchain-History-on-WAX-Selling-Out-in-67-Minutes.html
https://atelier.net/virtual-economy/
https://venturebeat.com/2020/06/17/ubisoft-launches-blockchain-based-rabbids-collectibles-to-raise-money-for-unicef/
https://www.altcoinbuzz.io/blockchain-gaming/game-launches-updates/the-godfather-official-nfts-are-out/
https://medium.com/@bullionix/first-look-at-bullionixs-gold-backed-3d-nfts-launching-march-30-ca75cc371605
https://www.breitling.com/fr-en/service/blockchain/
https://www.globenewswire.com/news-release/2020/03/27/2007876/0/en/Atari-Launch-of-the-Atari-Token.html
https://www.coindesk.com/nft-game-axie-infinity-axs-governance-token-sale
https://www.theblockcrypto.com/linked/84736/ibm-patent-gaming-mmo-blockchain
https://www.animocabrands.com/the-sandbox-partners-the-smurfs
https://news.artnet.com/market/christies-artory-blockchain-pilot-1370788
https://cointelegraph.com/news/nba-topshot-opens-to-public-after-closed-beta-drives-2m-in-nft-sales
https://finance.yahoo.com/news/activision-patent-envisions-drawing-player-145857930.html
https://pressroom.warnermedia.com/us/media-release/turner-sports/turner-sports-launches-blocklete-games-unique-sports-gaming-brand
https://cointelegraph.com/news/major-south-korean-chat-app-bets-big-on-nft-based-stock-trading
https://www.globenewswire.com/news-release/2020/12/15/2145434/0/en/First-ever-deadmau5-digital-collectibles-to-be-released-on-WAX-Blockchain.html
https://filmdaily.co/news/jason-mamoa-charity/


PRESALES & FUNDRAISING

MAY

Horizon

blockchain games

raises$5MM

SEP

PolyientGames 

raises$4.8MM in 

PGFK sale

DEC

AnRXKEYraises

$1.2MM

NOV

NIFTEX Raises 

$500K to Build Out 

NFT Trading 

Platform

DEC

Artist­Beeple® raised

$3.5MM through 

NiftyGateway

DEC

FC Barcelona 

Footballer Invests 

$4.3MM in Sorare

NOV

MintbaseRaises 

$1M Seed 

Round

NOV

Terra Virtua raises 

$2.5MM to create 

first mass-market 

NFT Ecosystem

OCT

Dapper Labs raises 

$18MM in Flow ICO

NOV

AxieInfinity Raises 

$860K in Governance 

Token Sale

SEP

Coinfundinvests

in Rarible

AUG

NBA Top Shot

sold $2MM

in NFT sales

AUG

Dapper Labsraises

$12MM fromVC

MAR

The Sandbox 

raises $2MM

APR

Alex Masmej

secures $20,000 

from his ¯human 

IPO°

JUL

Sorareraises

3.5MM 

22

https://cointelegraph.com/news/reddit-co-founder-leads-5m-funding-round-for-blockchain-game-developer
https://cointelegraph.com/news/polyient-games-innovative-dual-state-token-sale-kicks-off-tomorrow
https://www.altcoinbuzz.io/cryptocurrency-news/finance-and-funding/anrkey-x-raises-1-2-million-to-merge-defi-esports-nfts/
https://www.coindesk.com/niftex-nft-trading-platform-funding-round
https://news.bitcoin.com/acclaimed-nft-artists-blockchain-backed-digital-art-auction-raises-3-5-million/
https://www.coindesk.com/gerard-pique-nft-platform-sorare-seed-round
https://www.coindesk.com/mintbase-raises-1m-seed-round-to-bring-nfts-to-near-protocol
https://medium.com/terravirtua/terra-virtua-raises-2-5m-to-create-first-mass-market-nft-ecosystem-e0facb62de38
https://decrypt.co/44545/cryptokitties-team-raise-18-million-in-flow-blockchain-token-sale
https://www.coindesk.com/nft-game-axie-infinity-axs-governance-token-sale
https://thetokenizer.io/2020/09/10/rarible-secures-funding-from-coinfund-to-build-community-governed-nft-marketplace/
https://www.thebharatexpressnews.com/nba-topshot-opens-to-public-after-closed-beta-generates-2-million-in-nft-sales/
https://cointelegraph.com/news/dapper-labs-raises-12m-from-vc-firms-and-nba-players-nets-12m-in-nft-sales
https://venturebeat.com/2020/03/19/the-sandbox-raises-2-million-more-to-build-out-blockchain-based-game-world/
https://www.theblockcrypto.com/post/61699/this-crypto-entrepreneur-just-sold-20000-worth-of-personal-tokens-on-ethereum
https://www.eu-startups.com/2020/07/paris-based-sorare-raises-e3-5-million-to-accelerate-the-growth-of-its-global-fantasy-football-game/


sorare.comJOIN THE COMMUNITY! @sorareHQ

Sorareallowssoccerfansto collectand

tradedigitalcards,whilealsousingthemto

playfantasygames.

SORARE CARDS REINVENTS 
FANTASY FOOTBALL

Eachplayercardis certifiedby a clubor

leagueand generatedon the Ethereum

blockchain,so there'sprovablescarcity.

Eachcardisunique.

Liverpool, Real Madrid, Bayern Munich, 

Juventus, Paris Saint -Germain ... and 100s 

of other clubs! 

Scoutyourfavoritefootballplayers,collecttheircards,

manageyourteam,andcompetetwiceaweekagainstthe

gameandotherSoraremanagersto earnprizes(new

cardsandeth).

Like fantasyfootballgames,the performanceof the

football cards you use for every tournamentwill

correspondto the footballer'speformancein the real

world(ifRonaldoscoresahat-trick,he'llhaveanamazing

scoreinSorare).

t.me/SorareFC

SPONSORED CONTENT
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http://sorare.com/?utm_source=nonfungible-yearly-report-2020
https://twitter.com/sorarehq?utm_source=nonfungible-yearly-report-2020
http://t.me/SorareFC?utm_source=nonfungible-yearly-report-2020


3 GLOBAL
METRICS



Volume of NFT -related search on Google

BeforedelvingintospecificindicatorsfortheNFTworld,wetakea lookattheglobalindicators
whichallowus to measureif theNFTEcosystemhasgainedvisibilityanddrawingin more
peoplearoundtheworld.

Forthis,wehavechosentousetheindicatorprovidedbyGoogleTrends,andmonitorthesearch
volumeforthekeywords"NFT"and"Non-FungibleToken".

Fig. 01 ²Relative volume of searchof « NFT» and «Non-Fungible Token» on Google ²2018 to 2020
Source: Google Trends

It shouldbenotedaboveallthatthetermNFTalsoreferstoanirrigationsystemforagriculture.
Thisexplainstherelativelylargevolumefor¯NFT°fromthestartof2018.

IntermsofthevolumeofsearchesonGoogle,thisincreasedsignificantlyoverthesecondhalfof
2020reachinganATH. ThisrisecanbeexplainedfirstofallbythehypearoundtheNFTx DeFi
intersection,thenprecededbytheCryptoBullRunwhichresultedinshiningmorelightontothe
Non-FungibleTokensspace.
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ÅActiveWallets²NumberofwalletsthathaveinteractedwithanNFTSmartContract,thesame

personcanhaveseveralwallets. Theseactivewalletsarenotsolelybuyersandsellersbut

anyonewhohasplayedagameor interactedwithaprojectusingNFT. Therearemostlikely

morewalletsthanNFTusers/ owners,butthetrendremainssignificant.

ÅBuyers²NumberofwalletsthatboughtatleastoneNFTduringtheyear.

ÅSellers²NumberofwalletsthatsoldatleastoneNFTduringtheyear.

ÅUSDtraded²Totalvolumetradedin NFT. Thisvolumeincludesallsales,butalsoin-game

actionsthatinvolvea financialtransaction,forexampletheimprovementof anassetthrough

breeding.

2020 PERFORMANCE

2018 2019 2020

It certainlyappearsthat2020hasbeenagoodyearforNFT,butfromwhichviewpoint?Financial,

adoption,thenumberofusers?

Thisnextsectionaimstogiveanoverallviewof theperformanceof theNFTindustry,basedon

somemacroindicators. Thesetrendswillbeanalyzedandexpandedonin sections5²Market

Activityand9²CommunityBehaviors.

Active Wallets 110 551 112 731 222 179
+1.97% +97.09%

USD traded $159 142 527 $62 862 687* $250 846 205
-60.52% +299%

Buyers 51 861 44 644 74 529
-13.92% +66.94%

Sellers 27 877 25 264 31 504
-9.37% +24.7%

Metric Definition

*2019 volume displayedhereis differentfrom2019 report becauseDeFi & Financial projects have been excludedfromthisreport, 
duetothe nature of this irrelevant volume.
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Non -Fungible Tokens Market Capitalization

Fig. 02 ²Non-Fungible Tokens Market Capitalization²2018 to 2020

MarketCapitalizationrepresentsthetotalvalueof assetspresentin a market. In thecontextof

NFT,thisvalueis particularlydifficultto estimatebecauseit requiresindividuallyassessingall

assetsin circulation,somehavinglostall valueandno longercirculating,othershavingan

inestimablevalue. TheMarketCapitalizationof the NFTEcosystemhasbeencalculatedby

accountingfor thetotalvolumeof assetsissuedperNFTTicker(eachtypologyof assetissued

byprojects)thistotalvolumeis thenmultipliedbytheaveragevalueoftheasset'sclassification.

Liquidityhasalsobeenconsideredin thisMarketCapitalizationcalculation,in orderto avoid

accountingfor olderassetsfromseveralyearsagowhosevaluehasevaporatedovertimefor

exampleaswithPonzischemesetc.

Themajorincreaseofactivewalletsbetween2019and2020accompaniedbyanimpressivehike

of almost50%in thenumberof buyerssuggeststhecommunityof ownersandusersof Non-

FungibleTokenshasgrownconsiderably.

Atthesametime,theunprecedentedvolumeofUSDtransactionsduring2020largelyechoesthe

increasedvalueoftheCryptocurrencymarketwhichbegantoriseduring2019. Thisgradualexit

fromtheCryptoWinterhasautomaticallyledto anincreasein thevalueof assetsin USD. This

increasein USDvolumeis alsosupportedby newNFTprojectsanduserscominginto the

Ecosystem.

In short,2020appearsto havebeentheyearof revivalfor theNFTeconomy,showingthefirst

veryencouragingdevelopmentindicatorsaftertherelativeweaknessobservedin2019.

2018 2019 2020

$338,035,012

$40,961,223

$141,556,148

*Market Capitalization calculation has changed from previous years due to increasing inactive projects and to account for sales liquidity
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Fig. 03 ²Non-Fungible Tokens Market Capitalization
Distribution per project²2020

ThebreakdownaboveoffersanoverviewofwherevalueisstoredintheNFTecosystem.

TheMetaversesclearlyhavethe lion'sshareheldbetweenDecentraland,TheSandboxand

Cryptovoxels.

AxieInfinityandGodsUnchainedaretwomajorplayersin theNFTGamingworldwhohave

createdconsiderablevaluesincetheybegan.

It is interestingto notethatArtcurrentlyoccupiesonlya relativelysmallportionof thetotal

MarketCapitalization.

CalculatingtheMarketCapitalizationof anecosystemasyoungandfastmovingastheNFT

spaceisatrickyexercise.

Thisis a conservativeestimatethattakesintoaccountthewholesupplyof allNFTs(ERC-721)

everissuedbyaproject,alteredbytherelativeliquidityofNFTtickers.

AxieInfinity (AXIE)

$40,902,433

Decentraland (LAND & Estates)

$38,518,976

Cryptopunks( & 

WPunks)

$32,340,803

The Sandbox (LAND)

$18,990,881

Cryptovoxels(Parcels)

$18,184,017

SuperRare (SUPR)

$16,963,833

Cryptokitties(CK)

$14,568,445

Sorare(SOR)

$14,253,585

MakersPlace(MKT3)

$10,933,739

PolyientGames 

(PGFK)

$6,772,573

Gods Unchained 

(CARD)

$13,935,436

CryptoSp¤

(CSCNFT)

$4,446,987

Somnium Space 

(PARCEL)

$13,379,661

Avastars

(AVASTAR)

$4,324,544

AzimuthPoi

nts(AZP)

$4,279,530
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How many users?

Fig. 04 ²Monthlysellers, buyers& active walletsevolution over time ²2018 to 2020

Weobservetheevolutionovertimeof threetypesofusers,eachrepresentativeofa trendwithin
theEcosystem:

ÁActiveWallets²GlobalNFTCommunity. Themorewallets,hypothetically,themoreusers.

ÁSellers²Themoresellers,themoreusers. Conversely,if therearemoresellersthanbuyers,
it indicatespeoplearedumpingtheirassets.

ÁBuyers²The morebuyers,the moreusers. If thereare morebuyersthansellers,
hypothetically,therewillalsobemorenewpeoplewantingtoentertheEcosystemthanthose
whowanttogetridof theirassets

Thereis a hugespikein activewalletsattheendof 2020, whichcoincideswiththestartof the

latestCryptobullrun. It isalsoestimatedthatthispeakinactivityattheendoftheyearisdueto

thevariousannouncementsmadeby themediarelatingto largeIP andVideoGameStudios

aroundtheworldenteringthespace.

Thesecondnotabletrendonthischartis thegrowinggapbetweenthenumberof Buyersand

Sellerseachmonth. Thisgap,whichbecomesveryvisiblefromthesecondsemesterof2020, is

a verygoodindicatorof thepositivedevelopmentof theEcosystem. Wewaitto seeif thetrend

continuesin2021andif thesenewownersofNFTwillusetheirassets.

Buyers Sellers Total Active Wallets
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Fig. 05 ²USD traded in NFT Sales vs. dAppvolumes ²2018 to 2020

Asforactivewallets,weobserveaverystrongpeakofactivityin thesecondhalfof2020. This

peakwasofsuchmagnitudethateventhehistoricalpresalesfromtheheadybeginningsofNFT,

Decentraland®simpactin particularduringthefirsthalfof 2018, almostpassfor anecdotalin

comparison.

Whatwearewitnessingisnotjusthypefromasinglesuccessfulproject,butrathertheboomof

anentireindustrywhichis reachinganewlevelofmaturity.

ThewideninggapbetweenUSDfromdAppandUSDfromsalesis furtherproofthattheuseof

tokensis becomingmoredemocratic. NFTarenolongerseenonlyashighlyspeculativestore

ofvalue.

RegardingtradedUSD,therearetwokeymetricstowatch:

ÁUSDfromsales²Valuethatwastransferredthrougha transactionbetweena buyeranda

seller. Thisvolumeincludesprimarysales,froma projector artistto the buyer,and

secondarymarketsales,betweenplayersorcollectors.

ÁUSDfromdApp²ThisUSDvolumeincludesallinteractionswithSmartContractsincluding

financial. Thiscancorrespondtotheimprovementofanasset,itsmodification,breeding,the

creationofassetgroupsandsoon. ThevolumefoundhereisgreaterthantheSalesVolume

andismorerepresentativeoftheactivitywithintheprojects.

How much USD traded?

Total USD (from sales) Total USD (DAPP)

Thesetwopeaksare due to 

collectiblesprojects like 

EthTown, zEthr, 

YouCollect,¤ 

$45,000,000

$40,000,000

$35,000,000

$30,000,000

$25,000,000

$20,000,000

$15,000,000

$10,000,000

$5,000,000
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Active Smart Contracts

ThenumberofactiveSmartContractsisanotherindicatorbywhichtoassesstheoverallhealth

oftheNon-FungibleTokenIndustry.

SmartContractsaretheapplicationlayerdevelopedontopof theEthereumBlockchain,which

enablesinteractionswithgames,projectsandvariousapplications.

Thenumberof activeSmartContracts*givesanoverviewof thenumberof currentlyactive

projects. NotethatthesameprojectcanhaveseveralSmartContractsactivein parallel. For

example,thesecouldbeforthemanagementofdifferenttypesofassetsor forseveraldifferent

kindsofinteractionwiththeassetswithinaproject.

(*AnactiveSmartContractorprojecthasatleastoneon-chaininteractionpermonth)

Fig. 06 ²Active NFT Smart Contracts²2017 to 2020
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Asanticipated,theamountof activeNFTSmartContractshavesteadilyincreasedsincethe

beginningoftheNFTEcosystem,withaconcentrationofuptakeevidentfromtheendof2019.

Wehavegonefromaround200activeSmartContactsin mid2019to almost500a yearlater.

Indicatingtheamountof reallyactiveprojectsalmostdoubledbetween2019and2020, a sign

ofverystronggrowthanddevelopmentintheEcosystem.
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RE-DISCOVER EARTH THROUGH 

AUGMENTED / VIRTUAL REALITY!

OVRis thedecentralizedplatformof theSpatialWeb,mixesthephysicalworldwithARandVR

thankstoadedicatedmobileapplicationwhichutilizesNFTasatokenizedreferencesystem. OVRis

ahorizontalplatformforgeolocalizedAR/VRexperienceswithusecasessuchas: Gaming(Pokémon

GOµ*style),LiveEvents,VirtualShopping,Avatars,Tourismandmanymore¤

ThemajordifferencebetweenourandotherMetaversesor parallelUniversesthatyoumayhave

heardof,is thatin OVRthe­plots®- OVRLands-, theunitsof landyoucanbuyandsell,correspond

toourownplanetEarth. TheEarthhasbeenbrokendownintoabout1.6 Trillionidenticalsizedplots

(300sqm),eachofwhichcanbelocatedvia3 wordsthatdefineeachoneandreplacecomplexGPS

coordinates. Thoseplots,calledOVRLands, areSpatialDomains,justlikein thewebwhoownsa

WebDomaincancontrolthecontentof thewebsitein OVRwhoownsanOVRLandcancontrolthe

AR/VRexperiencesthatwillappearonthosegeographiccoordinates.

So,theexperiencesyouhaveor createin OVRwillnotjustbeoccurringin adistantor hypothetical

Universe,rathertheywill beanchoredin yourdailylife,withtheadditionof Virtualor Augmented

Realitycontent. OVRplatformis unstoppable,withownershipis grantedby ERC-721Ethereum

standardandcontentshostedonIPFS. Finally,thewholesystemgovernanceisdemandedbyaDAO

developedundertheAragonframework; thiswillenablemajordecisionsoninfrastructuralupdatesof

theplatformtobecommunitydriven.

ovr.ai

SPONSORED CONTENT

* ©2021 Niantic, Inc. ©2021 Pokémon. | ©1995²2021 Nintendo Co., Ltd Pokémon is a registered trademark of 

Nintendo Co., Ltd. 32
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4 NFT VS
CRYPTO MARKETS
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IMPACT OF ETHEREUM GAS FEES ON 
NFT MARKETS

Volume of sales vs. Ethereum gas fees

Gas(or GWEI)correspondsto thefeeswhichlubricatetheflowof transactionsthroughthe

EthereumVirtualMachineor EVM. Whenevera transactiontakesplaceon the Ethereum

Blockchain,thewalletinitiatingthetransactionmustpaynetworkfees,calledGasorGWEI,thatis

usedtopaytheminers.

Inmostcasesthesetransactionfeesareverylowandhavenodirectimpactonthemarkets. But

in 2020, withtheadventofDecentralizedFinance(orDeFi),theEthereumnetworkwasrequired

tomanageverylargevolumesoftransactions,whichwereparticularlycomplexduetothenature

ofthefinancialinstrumentsattheoriginofthesetransactions.

Thedirectconsequencefor usershasbeena sharpincreasein the priceof Gasfor all

transactionsandnotablyforNFT. Insomecases,thetransactionfeesturnedouttobeevenmore

expensivethantheassetitself.

Thisfirstsectionaimstostudytheimpactthissuddenincreasein networkfeeshadontheNFT

Ecosystemandto identifythe dependenciesthatexistbetweenthe technicalrealityof the

EthereumnetworkandtheNon-FungibleTokenmarketthatit supports.

Fig. 07 ²Weekly volume of NFT sales vs. Ethereum Gas price ²2020
Source: Etherscan.io
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Average value of sales vs. Ethereum gas fees

Fig. 08 ²Averagevalue of NFT sales vs. Ethereum Gas price ²2020
Source: Etherscan.io

The second hypothesis that we want to validate is that during these peaks in gas fees, only large 

holders, ie, NFT collectors, Whales and so on, continued to trade in NFT.

If this assumption is correct, the average price of traded NFT should increase significantly over 

this period.

Asassumed,thesharpincreasein Gas(GWEI)chargeson thenetworkhasdissuadedmany

usersfromcontinuingtheirNFTtransactions.

ThroughoutJulyandAugust,we observethis steepincreasein the priceof GWEI,which

simultaneouslyreducesthevolumeofweeklyNFTtransactions. Frommid-September,whenthe

networkcostsbeganto godownto affordablepricesforusers,thesalesvolumeautomatically

increased.

Theconclusionofthisfirstanalysisis thatthereisapredictableandobviouscorrelationbetween

thecostofnetworkchargesandtheactivityoflowtomediumusers.
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Indeed,wedoseeanincreasein theaveragevalueoftradedNFT.

Thisdoesnotindicatethatthevalueof theNFTitselfhadincreased,butthatonlyparticularly

expensiveNFTtradeswerestill takingplaceduringthisperiodandthatthefeeswereonlya

smallpercentageoftheoveralltrade.
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Volume of buyers vs. Ethereum gas fees

Fig. 09 ²Volume of NFT buyersvs. Ethereum Gas price ²2020
Source: Etherscan.io

Thelastcorrelationthatwestudyherefocuseson theimpactthesehighGasfeeshadonthe

numberofusersorWalletsthatacquiredNFToverthisperiod.

Theimpactis alsovisiblehere,althoughlessmarked. Weobservea gradualdeclinein the

numberofbuyersfromMaywhenGaspricesstartedtorise,stabilizingaround2,000buyersper

weekduringthepeakin lateAugust.

It is veryinterestingto observethemassiveincreasein newbuyersin September,in tandem

withthegradualdropinGasprices.
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SHARE OF NFT TRANSACTIONS ON 
ETHEREUM

Volume of NFT transactions vs. Global on -chain transactions

TheNFTindustryseemsto becomea significantplayerin theBlockchainUniverseandmore

specifically,attheveryheartof theEthereumBlockchain.

Whatis thetrueindicationof thisandareNFTreallyanimportantpartof theactivityon the

EthereumBlockchain?IstheEthereumBlockchainbecomingaBlockchaindedicatedtoNFT?

Thissectionaimsto givetheNFTindustrysomeperspectivein regardsto thetotalon-chain

activityontheEthereumBlockchain.

Fig. 10 ²NFT transactions vs. Ethereum blockchain total transactions ²2020
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Firstly,it shouldbenotedthatthechartaboveis basedontwoseparatescales; theseareNFT

TransactionsandTOTALTransactionson Ethereum. No obviouscorrelationseemsapparent

betweenthetotaltransactionvolumeon theEthereumBlockchain,andthetransactionvolume

relatedtoNFT.

In addition,wealsonotethattheaverageNFTtransactionvolumeperweekis extremelylow

comparedtothetotaltransactionvolumeontheEthereumBlockchain; 120,000NFTTXformore

than5,000,000weeklytransactions.
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2018 2019 2020

Total numberof

NFT transactions
8 553 640 9 458 915 6 618 250

Total volume of 

transactions on the 

Ethereum Blockchain
254 349 235 242 286 953 330 200 264

Thereis asignificantdropin thevolumeofNFTtransactionsduring2020comparedtoprevious

years. Thisrelativedeclineis explainedby the riseof side-chainswhichallowprojectand

Crypto-gamepublishersto offertheirplayersa largenumberof off-chaininteractionswithout

highcostsanddelaysandinteractwiththemainchainonlyforkeytransactionssuchasasset

tradingfromtheuser'swallet.

Percentage of NFT 

transactions across 

total Ethereum 

transactions

3.4% 3.9% 2%

Source: Etherscan.io
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NFT MARKET SIZE VS CRYPTO 
MARKET SIZE

Market Capitalization

Froma transactionperspective,it®sevidentthat the NFTIndustryremainsrelativelysmall

comparedtothetotalon-chainactivity.

SinceNFTareseenbymanyaspotentialstoresofvalue,whataboutthemarketcapitalizationof

NFTcomparedtothemarketcapitalizationofmainCryptocurrencies?DoestheNFTMarketgain

weighteachyearornot?

Source: CoinGecko.com

Asa reminder,theMarketCapitalizationof NFThasbeencalculatedaccordingto theformula

describedin section3, i.e. totalsupplyperNFTTickerX averagevalueovertheyear,takingin

accounttherelativeliquidityrateofeachNFTTicker. TheannualCryptocurrencyMarketCaphas

beencalculatedbasedontheaveragedailyCryptoMarketCapitalizationovertheyear.

It emergesthatNFThaveexperiencedseriousgainsduringtheCryptoWinterof 2019. We

witnessan obviousstrengtheningduringthis periodwhichallowsthe Non-FungibleToken

industryto maintaina positionatmorethan1% of theentireEthereumMarketCapandwitha

veryslightgainagainsttheBitcoinMarketCap.

WerecommendedthisstabilizationofNFTweightagainstthetwomainCryptocurrenciesshould

bereadabout. Especiallyin lightofsuchsignificantincreasein thevalueofBTCandETHduring

2020, provingthesolidityof theNFTIndustry,althoughof coursethisdevelopingEcosystem

remainsmodestcomparedtothesevaluablebehemoths.

2018 2019 2020

NFT vs. BTC

Market Capitalization
0.10% 0.16% 0.17%

NFT vs. ETH

Market Capitalization
0.27% 1.12% 1.01%
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WHAT IS THE IMPACT OF ETH VALUE 
ON THE NFT MARKET?

AswithalmostallCryptocurrencies,during2020ETHhasseenextremelysharpfluctuationsin

itsvalue,from$107inMarchtoover$650byyear-end.

Arethesefluctuationsin thevalueofEthereum'scoreCryptocurrencyimpactingtheNFTindustry

andmarketandif so,is thisimpactpositiveornot?

Theindependenceof theNFTIndustryvis-à-visitshistoricalunderlyingCryptocurrencieswould

be proofof the ongoingliberationof this youngEcosystem,andconsequentlyalsoof its

developingmaturityandnewlyfoundself-sufficiencyin itsEconomy.

Thevolumeof NFTBuyers/ Sellersincreasedsignificantlyduringthefinalquarterof 2020, in

tandemwiththe recoveryin Ether®svalueandthesimultaneousdropin networkcosts. It®s

difficulttoattributethissurgeinactivitytooneofthesetwofactorsanymorethantheother.
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Fig. 11 ²Weekly active buyers& sellersvs. ETH value ²2020
Source: CoinGecko.com

V
O

L
U

M
E

 O
F

 B
U

Y
E

R
S

 / S
E

L
L
E

R
S

7,000

6,000

5,000

4,000

3,000

2,000

1,000

0

40



Volume of trades vs. ETH value

Fig. 12 ²Weekly volume of NFT trades vs. ETH value ²2020
Source: CoinGecko.com

Incontrast,thereisnodirectcorrelationbetweenthevalueofEtherandthevolumeoftrades. On

thecontrary,thetradingvolumesoverthelasthalfof theyeardecreasedsignificantlyasthe

valueofEthercontinuedtoincrease.

Webelievethatthisphenomenonis linkedtotwofactors:

NFTprojectsissuingpre-saleswhichpunctuatedthefirsthalfoftheyear.

Andwhenthe valueof a Cryptocurrencyis relativelylow buyersandcollectorstakethe

opportunityto fill theirportfolioswithnewassets. Thevalueof USDsalesis notexcessiveby

anymeanssotheassetwillautomaticallyincreasein dollarvalueif themarketagreesthatthe

benchmarkis inETH.

In conclusion,theseCryptoWinterphasesappearto beformidableopportunitiesforcollectors

andNFTbuyersto expandtheirportfolio,withthepossibilityof storingthisacquiredvaluefor

timeswhenthereferenceCryptocurrencywillbeworthmore.
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Volume of ETH traded vs. ETH value

Fig. 13 ²Weekly volume of ETH traded on NFT vs. ETH value ²2020
Source: CoinGecko.com

TheamountofEththatwastradedexperiencedasharpspikeinvolumeduringSeptemberwhich

webelieveismorerelatedtothedropinGaspricethantotheincreaseofETHprices.

ThisSeptemberpeakwasmostlikelydueto themomentof liberationwhenEthereumwasfreed

fromtheunpresentedcongestionwhichhadputmarketsonstandby. Thishikecorrespondsto

theperiodwhenthepriceofgasstartedtofall,allowingaverageuserstoreturntothemarket.

In thisspecificcontext,themajorityofuserswhowantedtobuyorselltheirNFThadtowaitfor

thepriceofnetworkchargestodropbeforetheycouldtakeaction.
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MARKET5 ACTIVITY



GLOBAL MARKET ACTIVITY

What are the most relevant Metrics to monitor NFT Market Performance?

Tradingactivityin NFTmarketsis important,butit®scrucialto keepin mindthatthefinancial

aspectoftheindustryisonlypartoftheequation.

Ourfocusin thissectionwillnotsomuchbeonthesizeoftheNFTmarketitself,althoughthatis

animportantindicatorbutmoreonthesustainabilityof thesemarketsandthehealthindicators

thatwecanidentify.

Wewantto providethemostdiversifiedmetricspossibleto helpinvestors,players,collectors

andprojectmanagersunderstandtheunderlyingmarkettrendsandtherealityof theseemergent

markets.

This­MarketActivity®sectionis onlyfocusedon marketlevelperformance. We®llgo intomore

detailsinSection6 - Sales& Trends.

Total volume (USD / Crypto / Trades)

Totalvolumeis a basicindicatormakingit possibleto accountfor thenumberof salesandthe

totalvalueexchangedbetweentheplayers. Thisis shownin fiataswellasCryptocurrency,the

indicatoris largelyinfluencedbythearrivalofnewplayersWhales,pre-salesandsoon.

Liquidity

AkeyindicatortothehealthofanyMarket,lookingatLiquidityallowsyoutoanalyzewhetherthe

assetsthatmakeuptheMarketarestagnantor flowing. Toomuchliquiditytendsto indicatethe

arrivalofabubble,whileanabsenceofliquidityisareflectionofadeadmarket.

Assets averageprice

Theaveragepriceofassetsisanindicatortobereadwithcaution,aseachprojecthasassetsof

varyingscarcityandvaluesotheaveragepricemaybebiased. Forlargevolumes,however,it

remainsanindicatoroftheinterestbuyershavein thistypeofasset.

Primary& secondarymarketdistribution

A nonexistentsecondarymarketmayindicatethatowners­HODL®theirassets,waitingfor the

opportunemomentto sell. Of course,on the otherhandit canalsoreflectan abandoned

community. TheprimarymarketwillonlyprovideinformationontheissuanceofnewTokensby

theproject.
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Sales distribution per segment

Thissegmentanalysisprovidesanoverviewof thedirectiontheNFTIndustryis takingandthe
majortrendsthatareunderlyingthisMarket. As a reminder,thesegmentsanalyzedareas
follows: Art,Collectibles,Metaverses,Sport,GamingandUtility.

Salesdistributionper projectwithin a segment

In orderto understandwhatdrivesthegrowthof a specificsegment,oursecondaryanalysis
investigatestheindividualrolesthatdifferentprojectsplaywithineachsegment. Willit bedriven
simplybytheactivityofaflagshipProjectoronthecontrary,afundamentaltrend?

Market distribution (Sales ðUSD)

Fig. 14 ²Market distribution (USD traded via sales) betweensegments ²2020

Highestsales

The sales at the highest prices should also be carefully considered. Every sale potentially has 

contextual elements you need to know to fully understand the exceptional value placed on a high 

value asset and they remain an indicator of the value that certain collectors place on these digital 

assets.
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Market distribution (Number of sales)

Fig. 15 ²Market distribution (numberof sales) betweensegments ²2020
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TheMarketstillremainslargelydominatedbythehistoricsegmentof theNFTEcosystem: the

Metaverse. Themoststrikingtrendsoftheyearare:

ÁThegradualslowdownin theCollectiblessegment

ÁTheriseofCryptoArtwhichnowoccupiessecondplace,justbehindtheMetaverses.

ÁGamingismaintainedandcontinuestooccupyaveryimportantplacein theIndustry.

Fromtheperspectiveof tradedassets,thefaceof theEcosystemis verydifferent. Themarket

remainsvery largelydominatedby Gaming,with nearly50% of trades,followedby

Collectibles.

ThetwosegmentsthatdominatethemarketfromaUSDtradedperspectivearemorelow-key

here,explainedbythehighvalueof Landin thevariousMetaversesandin CryptoArt. Here

wehavetwoglaringexampleswhichillustratethedifferenceinassetvalues:

ÁGamingRatio: 630,000Trades| $12,900,000

ÁArtRatio: 65,000Trades| $12,950,000

103,109

64,485 60,392

629,553

363,412

111,773
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Market evolution over time (USD)

Fig. 16 ²Monthlydistribution of USD from sales per segment ²2020

TheoverallgrowthobservedthroughoutthisperiodundoubtedlyhasbeendrivenbytheArtand

Gamingsector,whichexperiencedagradualincreasethroughouttheyear,despitethehighGas

fees,theCryptoWinterandtheGlobalslowdown.

Thesesegmentshaveshownsignsof resistingslowdown,in atechnical,financialandhealthy,if

somewhatcomplicatedcontextandindicatorssuggestthatinvestorsarestartingto perceive

themassafehavens.

Ofcourse,it willbenecessaryto verifywhetherthistrendcontinuesover2021to confirmthis

hypothesis.
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Thevolumeof salespermonthhasgraduallydeclinedoverthecourseof 2020, fromover
200,000salespermonthto justover75,000monthlysales. Thisdecreaseis mainlydueto the
Gamingsegment,whichsawitsvolumedecreaseconsiderablyovertheyear.

Thisphenomenoncanbeexplainedbytwokeyfactors:

- A growingnumberof projects,especiallyGaming,nowuseso-calledLayer-2 technologies
alsoknownassidechains,suchasLoomorMatic,whichensureasmootheruserexperience
andavoidpayingEthereumnetworkfees(gasfees),butasthesesalesdonottakeplaceon-
chain,theyhavenotbeentrackedinthechartabove

- Thedramaticincreasein gascostsduring2020hashada clearimpacton salesvolume.
Networkcosts(gas)hadbecomesoexpensivethatit wasno longerprofitableto sellmid-
pricedassets($1 to$50), thetransactionwouldhavecostmorethanit wouldhaveearned.

It is interestingto notehowthevolumeof USDtradedhasincreasedsignificantly,whilethe
volumeofsellinghasdecreased. Thebottomlineis thatfewerassetsaretradedontheEthereum
Blockchain,butthoseassetsareofincreasingvalue.

Fig. 17 ²Monthlydistribution of numberof sales per segment ²2020

Market evolution over time (Volume of sales)
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Gaming

Fig. 18 ²Market volume (USD traded from sales)
distribution per projectwithinGaming segment ²2020

Sport

Fig. 19 ²Market volume (USD traded from sales)
distribution per projectwithinSport segment ²2020

Art

Fig. 20 ²Market volume (USD traded from sales)
distribution per projectwithinArt segment ²2020

MARKET DISTRIBUTION WITHIN 
EACH SEGMENT
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Collectibles

Fig. 21 ²Market volume (USD traded from sales)
distribution per projectwithinCollectiblessegment ²2020

Metaverses

Fig. 22 ²Market volume (USD traded from sales)
distribution per projectwithinMetaversessegment ²2020

Utility

Fig. 23 ²Market volume (USD traded from sales)
distribution per projectwithinUtility segment ²2020
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Thedistributionof theseprojectsis thateachsegmentis largelygovernedbya flagshipproject

whichrepresentsonetotwothirdsofallactivityin thisarea.

Someareassuchas CollectiblesandGamingareultracompetitive,eventhoughhistorically

manyonlyhavea handfulof playerscompetingin theMarketshare,suchasin thecaseof

Metaverses. YetotherssuchasSport,areamongtheyoungestsegmentsof theindustry,whose

developmentlooksverypromisingforthenextfewyears.

It®sinterestingto note that despiteits still dominantpositionin termsof MarketShare,

Decentralandis increasinglychallengedbyotherMetaverses.

In orderto fully understandtheMetaverses®positionseveralfactorsshouldbe takeninto

account:

ÁThemoreestablishedMetaversesnowfocusparticularlyon Worldbuildingandin-game

experiencesratherthanontheirSecondaryMarketthishascausedagradualslowdownin the

latterwhichisapparentlybecominglessandlessspeculative.

ÁOtherMetaverses,notablyCryptovoxelsandTheSandbox,offera vastarrayof supporting

assetsto theMarketincludingNames,Wearables,andvariousobjectswhichareput into

circulationin theformofERC-1155Tokens. Thesearenotincludedin thisreportbutIt'ssafe

toassumethatthemarketshareoftheseplayersisevengreaterwhentakingintoaccountthis

typeofasset.

ThecomebackofCryptoPunkssurprisedmanyduring2020. Asareminder,these10,000Punks

wereinitiallydonatedduringanairdropin August2017. Asa result,theyareconsideredby

manycollectorstobesomeoftheveryfirstNFTinhistory,whichgivesthemincreasingfinancial

value.

Conclusions
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Liquidity rates per segment

TheLiquidityRateis anexclusiveindicatorcalculatedanddevelopedby theNonFungible.com
team,itspurposebeingtoofferanoverviewofliquidityofassetsinthemarket.

Thisindicatoris calculatedbydividingthevolumeofuniqueassetsthathavebeentradedonthe
SecondaryMarket,withthetotalsupplyavailableforeachtypeofasset.

Thisindicatorshouldonlybereadandanalyzedin comparisonwiththeperformanceof other
segmentsand,orprojects.

In thechartabove,it appearsthattheMetaversesremainas thesegmentwiththehighest
liquidity,thisechoesthespeculativenatureof thisassetclasswhichstillexhibitstodayasmuch
asit everhas.

ArtandUtilities,onthecontrary,haveaverylowliquidityof assets,whichis explainedonone
handbythenatureofthelong-terminvestmentsmadebyArtCollectorsandontheotherbythe
verynatureof theassetsin circulationin Utilities,whichdonotnecessarilylendthemselvesto
subsequenttradingorresale(ticketing,accesstokens,keys,etc.)

Fig. 24 ²Liquidityrate per segment ²2020
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I trytokeepabackseatonthat,I trytonotcreatelandatsucharatethatit devaluesexisting

parcels,but I try to not concentrateon thespeculation,I try not to measure,retweetor

promoteit¤ peoplehaveboughtparcelsandsoldthemfora lotmorethantheypurchased

themforbutthat'snotwhyI'minterestedinCryptovoxelsit®snotwhatI'mtryingtobuild.

I wouldlikepeopleto beableto selltheirparcelsforwhattheyboughtthemfor,so if they

boughta parcelandtheydon'twantto behereanymoreI'd likeif peoplesellit aroundthe

sameprice,especiallyif theygotit inaprimarysalefromus.

[¤]

I meanI knowthereisspeculationinCVandthereareholdersbutitsnotwhatI'moptimizing

for.

¯

Ben Nolan ²Cryptovoxelsfounder°

How do you feel about speculation on Cryptovoxels parcels and in general? 

Indeed,if welookbackattheearlydaysofNFT,speculationwasrifeafterthefirstLANDauction

byDecentralandheldduringtheendof2017.

Thepotentialfutureusevalueof LANDswaspushedintothebackgroundasatthetimethese

assetswereconsideredprimarilyfor theirspeculativevalue. Eventoday,plotsacrossall the

Metaversesareof significantspeculativevalue. Is thisanaspectthatis activelyencouragedby

the foundersof the Metaverses?Is speculativetradingan integralpartof the development

strategyoftheseVirtualUniverses?

Toclearthisup,weaskedthequestiontoBenNolan,founderofCryptovoxels.
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Expensive sales distribution per project

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

SuperRare Decentraland Somnium Space CryptoPunks

Sorare CryptoVoxels Axie Infinity MakersPlace

Azimuth Points Cryptokitties AsyncArt Ethereum Name Service

My Crypto Heroes Gods Unchained The Sandbox Other projects

Fig. 25 ²Monthlyvolume and distribution of sales over $1,000 over time per project²2020
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Thevolumeof­HighValue®salesincreasedgraduallyduring2020, in particularthanksto the

increasein thevalueofETH. Theincreasein thesesalesdemonstratesthegrowinginterestand

confidenceofbuyers,whoarewillingtoinvestlargersumsintheirassets.

Thefactthatthisincreaseis evenlydistributedbetweentheProjectsmustbeinterpretedasa

GlobalinterestforthisAssetClassrepresentedbytheNFT,incontrasttotheultra-polarizedhype

ononeortwoProjectsaswasthecaseinthebeginningoftheMetaverseIndustry.

Artisarguablythesegmentthatisdrivingthemostgrowthin thistypeof­HighValue®sale,which

naturallyechoesthetraditionalArtMarket.
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Sincethestartof theyear,almostall salesin excessof $1,000havebeenon theSecondary

Markets,i.e. fromtheresaleofassetsthathadpresumablybeenboughtforlessoriginally.

It wasnotuntilOctoberbeforethetrendstartedto reverseandthevolumeof high-pricedsales

fromthePrimaryMarketexceededthevolumefromtheSecondaryMarketsforthefirsttime.

Ourconclusionaboutthisphenomenonis thattheabilityto resellassetsboughtearlyandata

lowercost,hasgivennewandmoreaffluentbuyersatasteforthistypeof investment.

If welookatthistrendaccordingto thisideaofspeculativeassetvalue,theNFTtradersarenot

onlyreadytobuyat$100to resellat$1,000, buttheyarenowreadytobuyat$1,000, in hope

ofresellingfor$10,000.

Distribution of > $1 000 sales between primary and secondary markets

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Primary Secondary

Fig. 26 ²Total monthlyvolume of sales over $1,000 evolution over time ²2020
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Distribution of Cryptocurrencies used for NFT transactions over time

Fig. 27 ²Relative distribution of Cryptocurrenciesusedfor NFT purchases(USD volume) ²2020

UnsurprisinglyETHandits ERC-20 equivalentWETH,remainby far the mostwidelyused

cryptocurrenciesforNFTtransactionsandthisdominantpositionwasconfirmedduringtheyear.

Alt-coinsthathavestoodoutarein particularDAI, SAND,REVVandMATIC. Ofcourse,notto

forgettheofficialCryptocurrencyof theDecentralandmetaverseMANAalsoremainsoneof the

majorcurrenciesintheNFTEcosystem.

Despitetheproliferationof in-gameCurrenciesor SocialTokens,it's interestingto noticethat

noneyetseemtohavebeenestablishedasabenchmarkCurrencyoftheEcosystem.

Wewaitto seein 2021if one of themmanagesto passthe milestoneof cross-project

interoperability.

Nolessthan46differentCryptocurrencieswereusedduring2020forthepurchaseofNFT.
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ThedistributionbetweenPrimaryandSecondaryMarketsisastrongindicatorinassistingbeing

abletomeasurestagesofdevelopmentin theMarket,oratleast,forthisparticularsegment.

ThePrimaryMarketmeansthatassetsarein theirinitialstageof issuance,in otherwords,

Portfoliosarefillingupwithassets.

Ontheotherhand,a dominantSecondaryMarketwouldbemorea reflectionof a marketthat

maybemoremature,whereprojectshavestartedto slowdowntheproductionof assetsand

wherethePeer-to-PeerMarketis takingover.
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PRIMARY VS SECONDARY MARKET 
DISTRIBUTION

Froma CryptoArt perspective,the secondarymarketremainsverylimited. Thecommon

behaviorofbuyersatthemomentisessentiallytobuildacollection.

WorksofArtarenotoneofthosetypesofassetsthatyoubuytodumptheminuteafteryoubuy.

Accordingto feedbackfromourteamsovertheyear,mostof thebigArtbuyersarehereforthe

longrun.

Therefore,whetherit isapassionpurchaseforpureloveofArt,orapurchasebasedontheROI,

itsasafebetthatthesecondaryCrypto-Artmarketwillgraduallysolidifyoverthecomingyears,

withthearrivalofnewcollectors.

Fig. 28 ²Distribution of sales withinArt Segment 
(USD Volume) ²2020

Fig. 29 ²Distribution of sales withinArt Segment 
(Sales Volume) ²2020

$4,563,861

$8,383,481

18,622

45,863

57



Collectibles

Primary

$1131609 

18%

Secondary

$5037364 

82%

Primary

251991 

69%

Secondary

111421 

31%

Thedistributionof Collectiblesbetweenprimaryandsecondarymarketsdemonstratesa certain

maturityof thesegment. Theissuanceof tokenson theprimarymarketremainssignificant

(about70%ofthetotalsegmenttrades),foronly18%ofthetradedvalue.

Inconclusion,theassetsthataretradedtodateonthesecondarymarketare"relatively"few,but

presentsignificantvalue.

Sport

Primary

$5147835 

72%

Secondary

$1995667 

28%

Primary

70944 

69%

Secondary

32165 

31%

Fig. 30 ²Distribution of sales withinCollectibles
Segment (USD Volume) ²2020

Fig. 31 ²Distribution of sales withinCollectibles
Segment (Sales Volume) ²2020

Fig. 32 ²Distribution of sales withinSport 
Segment (USD Volume) ²2020

Fig. 33 ²Distribution of sales withinSport 
Segment (Sales Volume) ²2020

$1,131,609
111,421

251,991$5,037,364

$1,995,667

70,944$5,147,835

32,165
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Primary

$4041845 

31%

Secondary

$8865320 

69%

Gaming

Primary

159057 

25%

Secondary

470496 

75%

TheSportsegmenthasall thehallmarksof a growingyoungsegmentin whichbuyersare

showingincreasinginterest. Theaveragevalueof assetstradedbetweenthe Primaryand

SecondaryMarketsarebroadlysimilar,giventheproximityof percentagesbetweenthe two

markets.

Wecanreadthistrend,giventheyouthof thesegment,asaphaseofnaturalexpansion,tokens

continueto be issueden masseon thePrimaryMarket,theSecondaryMarketis gradually

developing. Wecanimaginethatovertimethetrendwill graduallyreverseitselffairlyquickly

giventhelargevolumeoftokensputintocirculationeverydaybytheseprojects.

Thedistributionof GamingMarketsreflectsa maturesegmentwhichis alreadywelldeveloped,

butwhichstillhassignificantgrowthpotential. Thissegmenthasrapidlydriventhegrowthofthe

NFTEcosystemandnowhasa verysignificantliquidityof its assets. Morethan75% of the

tradesaremadeontheSecondaryMarket,foralmost70%oftotalvaluetraded.

Thisis allthemoreimpressivegiventhelargevolumestraded,almost650,000tradesoverthe

year. TheGamingsegment,fromthepointof viewof theactivityof its market,seemsto be

alreadywelldevelopedandshowsverypromisingpotentialforthecomingyears.

Fig. 34 ²Distribution of sales withinGaming 
Segment (USD Volume) ²2020

Fig. 35 ²Distribution of sales withinGaming 
Segment (Sales Volume) ²2020

470,496

159,057$4,041,845

$8,865,320
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Primary

$4195534 

30%

Secondary

$9824872 

70%

Metaverses

Primary

72901 

65%

Secondary

38872 

35%

TheMetaversesshowaverydifferentbreakdownbetweenPrimaryandSecondaryMarketUSD/

SalesVolume. 65%ofsalesaremadeonthePrimaryMarket,foronly30%of thevalue. Thisis

notexplainedbytheshortnessofthesegment,butbyseveralcomplementaryfactors:

ÁTheyearwasmarkedbythenumerousPre-salesofTheSandbox. (significantvolumeonthe

PrimaryMarket.)

ÁThe SandboxLANDare very inexpensiveon the PrimaryMarket,comparedto other

MetaversePre-salesinpreviousyears

Mostof theotherMetaverses(Decentraland,SomniumSpace)havefinishedtheirPre-saleand

theplotsarenowONLYforsaleontheSecondaryMarket.

ThesedifferentelementsshowthatTheSandboxis reshapingthesegment'slandscapewith

thesemassivepre-sales,its verydifferentpricingstrategyandtheplacethatthisoutsiderhas

takenintheGaming/ Metaverselandscape.

Wewaittoseeoverthelongtermhowtheecosystemwillevolvefollowingthesefirstinflections.

Fig. 36 ²Distribution of sales withinMetaverses
Segment (USD Volume) ²2020

Fig. 37 ²Distribution of sales withinMetaverses
Segment (Sales Volume) ²2020

38,872

72,901

$4,195,534

$9,824,872
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Primary

$1638725 

78%

Secondary

$462519 

22%

Utility

Primary

55707 

92%

Secondary 

4685 

8%

TheUtilitiessegmentpresentsagreatdiversityofprojectsandusecases; howeverit shouldbe

notedthatthesegmentis mainlydrivenbyactivityof theEthereumNameService,seeprevious

section.

Thecontextof thisprojectandits MarketcanexplainthebreakdownbetweenPrimaryand

SecondaryMarket:

Ámostraredomainnames/ dictionarywordsarealreadysold(in otherwords,potentiallythe

mostexpensive)andthesecanbefoundintheSecondaryMarkettoday

Áassetsthatarestill sellingin the primarymarketarenamesthataremoreanecdotalor

correspondto dictionariesotherthanthe Englishdictionary- thereforelessvaluablefor

assetsstillforsaleontheEthereumNameServicePrimaryMarket.

Ontheotherhand,theassetsof theUtilitysegmentarenotnecessarilyintendedto generatea

significantSecondaryMarket. If wethinkin particularof tickets,identitycardsor 'useful'assets,

thesetypesofNFTarenotnecessarilydesignedtobelargelyresoldonaSecondaryMarket. It is

the,sometimesunique,usetheyofferthatisattheoriginoftheirvalue.

Let'sconcludethissectionon thedistributionsbetweenPrimary& SecondaryMarketswitha

focuson howto 'read'thesemetrics; havinga largePrimaryor SecondaryMarketis not

necessarilya sign of 'goodhealth'or growthfor a segment. The distributionmustbe

understood,takingintoaccounttheProjectsthatmakethemup,thelevelof maturityof each

segmentandaboveall,theusageassociatedwitheachof thesetypesofassetsin circulationin

theMarketsegment.

Fig. 38 ²Distribution of sales withinUtility 
Segment (USD Volume) ²2020

Fig. 39 ²Distribution of sales withinUtility 
Segment (Sales Volume) ²2020

4,685

55,707

$462,519

$1,638,725
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GLOBAL MARKET CONCLUSIONS

TheNFTEcosystemhasexperienceda historicboomduring2020, bothin termsof volume

tradedandliquidityof assets. It is no longerjusta speculativeindustry; it is nowa value

generationindustry.

Theoverallboomin theEcosystemwasmainlyobservedin the lastquarter. Notethatthis

industryboomstartedbeforetheyear-endCryptobullrun. Therisein thevalueofCryptohasof

coursehadanimpact,butit'snottheonlydecidingfactor.

DeFix NFT'searlyinitiativesbroughtunprecedentedvisibilityto theindustry,butit appearsthis

isstillin itsearlystages,inanycase,DeFiisausecasetowatchclosely.

Unsurprisingly,thegamingsegmentis stilllookingfavorableandis responsibleforasignificant

partof thegrowthof theEcosystem. Thesecondhalfof 2020sawthearrivalof a newmover

with the Crypto-Art segment(whichhasbeenaroundsincealmostthe beginningof the

industry).

Thissegmentis fundamentallydifferentfromtheothers:

ÅLittlevolume

ÅParticularlyhighvalueofassets

ÅSecondarymarketstillveryweak

Theseresultsshouldbe viewedwithmoderationasa growingproportionof tradesarenow

takingplaceonLayer2 SidechainSolutions,or viatheERC-1155(Semi-Fungible)standardand

sotheindustryasawholeisarguablybiggerthandescribedhere. Thesetechnicalaspectsofthe

industryareamongourteam'sprioritiestoincludeassoonaspossible.

Tounderstandtheexactnatureof markettrends,it®snecessaryto gointomuchfinerdetailand

lookatwhichassetsweretraded. Thesewillbeanalyzedinsection6 - Sales& Trends.

Finally,notethatmarkettrendsarenevermorethanareflectionofthefinancialaspectof theNFT

Ecosystem: thetipof theiceberg. Section9²CommunityBehaviourswillshinethenecessary

lightonthepeoplebehindtheseMarkets!
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AXIE IS A MOVEMENT DISGUISED 
AS A DIGITAL PET UNIVERSE.

Play to Earn

Playerscanbattle,collect,andbuildakingdomofadorablemonsterscalledAxies.

CurrentlythemostplayedgameonEthereum,Axieiscontinuouslyevolvingandaddingnewfeatures

andgamemodes. SkyMavis,thecoredevelopersarealsobuildinganSDKwhichwill allowour

userstocreatetheirowngamesandexperiencesontopoftheAxieassets.

AxieusesBlockchaineconomicdesignto reward

playersfortheircontributionsto theecosystem. This

newmodelof gaminghasbeendubbed"playto

earn". Axiehasattractedthousandsofnewcomersto

blockchaintechnologyfrom developingcountries

whowerelookingfornewincomestreamsduringthe

Covidpandemic.

Startingthis year,playerscanearna governance

token,AXS,whichrepresentsarealsliceofthegame

universeasit hasgovernancerightsandfeesharing

builtintoit.

axieinfinity.com/ @AxieInfinitydiscord.gg/axie

SPONSORED CONTENT
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TRENDS



MARKET TRENDS ANALYSED AT 
ASSET LEVEL

What are the differences between the market trends & why does it matter?

TheGlobalMarkettrendsanalyzedinSection5 canonlybeunderstoodin lightoftheunderlying

NFTMarkets,eg; theassetsthemselves.

TheMarketsaredrivenbythemostvaluedorsometimesthemostliquidassettypes,butalsoby

exceptionalsaleswhichreflectthe interestthatthe wealthiestbuyershavein certainasset

classes.

Thisnewsectionisdedicatedtoanalysesoftradedassets:

ÅWhatarethemosttradedassets?

ÅAretheseassetsonlyissuedbyprojectsortradedpeer-to-peer?

ÅWhatis theaveragepriceoftoptradedassetsovertheyear?

ÅWhatisthemostexpensiveassetofalltime,persegment& peryear?

Credit: Unsplash.com | Chris Liverani
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Fig. 40 ²Most traded NFT Tickers(typologyof assets)
and distribution betweenprimaryand secondarymarket²2020

PROJECT NAME ²ASSET TYPOLOGY TOTAL VOLUME OF TRADES PRIMARY SECONDARY

Gods Unchained ²Cards 336,869 2.3% 97.7%

CryptoKitties 291,698 68.7% 31.3%

AxieInfinity ²Axies 115,042 41.7% 58.3%

Sorare ²Cards 94,360 69.8% 30.2%

The Sandbox ²Land 68,779 80.0% 20.0%

0xUniverse ²Planet 53,830 89.6% 10.4%

EthereumNameService ²ENS 45,795 97.7% 2.3%

MegaCryptoPolis²Citizen 32,087 70.0% 30.0%

Decentraland ²Name 31,406 97.5% 2.5%

Word 18,959 93.9% 6.1%

Contract Servant ²Servant 18,770 58.5% 41.5%

Avastars 13,833 82.6% 17.4%

Decentraland ²Launch Wearables 13,359 13.0% 87.0%

ChainFaces ²ᾑ ᾐ 11,049 90.4% 9.6%

Blockchain Cuties 9,783 65.9% 34.1%

SuperRare 9,675 80.9% 19.1%

MakersPlace 8,710 41.7% 58.3%

KnownOrigin 8,380 86.7% 13.3%

MegaCryptoPolis²Land 8,190 41.5% 58.5%

Kudos Token 8,024 98.4% 1.6%

MegaCryptoPolis²Resource 8,017 90.1% 9.9%

CryptoSpaceCommander 8,013 0.3% 99.7%

MyCryptoHeroes ²Heroes 7,752 2.4% 97.6%

BraveFrontierHeroes ²Unit 7,540 23.2% 76.8%

MyCryptoHeroes ²Extension 7,248 3.3% 96.7%

MOST TRADED ASSETS
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ByfarthemosttradedassetclassarecardsfromTCGGodsUnchained,publishedbyImmutable

Studio. Interestingly,thesplitbetweentheSecondaryandPrimaryMarketforGodsUnchainedis

verydifferentfromotherheavilytradedassettypes,withonly2% comingfromthePrimary

Market,thatis fromcardsstillsoldbytheProject.

Thishugevolumeof trades,backedbya predominantSecondaryMarketareobvioussignsof

goodhealth,specificallyin thecontextofaTradingCardGame,whereoneof thekeyusesis to

exchangecardswithotherplayerstobuildthebestDeckpossible.

Themajorityof theotherprojectsconverselyexhibita PrimaryMarketthatis superiorto the

SecondaryMarket,suggestingthatthepeer-to-peermarketis stillsmallandthattheseprojects

arestillin theassetissuancephase.

However,in Sorare'scasetheprojectwentfromLoomto theEthereummainchainduringthe

yearwhichresultedinasurgeofmintingofallthecardsalreadyonLoom. Thistechnicalchange

artificiallyincreasedtheshareof thePrimaryMarket,suggestingthatdespitetheyoungageon

theEthereumBlockchain,Sorarealreadyhasa sizableSecondaryMarketandthereforea fairly

activecommunityofplayersandtraders.

AxieInfinityhasa goodbalancebetweenits PrimaryandSecondaryMarket,as theproject

continuestoselllargevolumesofassetseachmonth.

Finally,otherprojects,suchasCryptoSpaceCommanderor MyCryptoHeroeshardlyissueany

newassets,whichleavesroomfor a veryactiveSecondaryMarketof severalthousandtrades

peryear.
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PRIMARY MARKET SECONDARY MARKET

Q1 2020

AVERAGE 

PRICE

Q4 2020

AVERAGE 

PRICE

% OF PRICE 

EVOLUTION

Q1 2020

AVERAGE 

PRICE

Q4 2020

AVERAGE 

PRICE

% OF PRICE 

EVOLUTION

GodsUnchained²Cards $10.82 $18.24 69% $4.44 $38.63 770%

CryptoKitties $1.62 $7.81 383% $4.01 $21.83 444%

AxieInfinity ²Axies $1.37 $59.16 4,232% $10.90 $72.18 563%

Sorare ²Cards $43.57 $95.61 119% $20.49 $62.28 204%

TheSandbox ²Land $31.47 $59.19 88% $57.70 $145.25 152%

0xUniverse ²Planet $1.14 $3.59 216% $1.80 $34.02 1,789%

EthereumNameService ²ENS $11.92 $19.69 65% $46.63 $492.29 956%

MegaCryptoPolis²Citizen $3.55 $8.22 132% $13.65 $26.23 92%

Decentraland ²Name $5.64 $8.33 48% $44.64 $91.03 104%

Word $0.30 $0.87 189% $6.78 $51.04 653%

ContractServant ²Servant $54.91 $51.81 -6% $45.99 $37.10 -19%

Avastars $24.46 $58.26 138% $84.39 $107.94 28%

Decentraland ²Launch Wearables $1.28 $12.09 847% $3.29 $70.83 2,056%

ChainFaces ²ᾑ ᾐ N/A N/A N/A $21.09 $33.24 58%

BlockchainCuties $1.91 $27.95 1,363% $17.92 $5.89 -67%

SuperRare $185.92 $1,470.66 691% $374.54 $1,450.22 287%

MakersPlace $66.93 $320.61 379% $55.16 $528.83 859%

KnownOrigin $41.82 $180.96 333% $55.25 $364.79 560%

MegaCryptoPolis²Land $90.26 $239.10 165% $43.35 $116.48 169%

Kudos Token $0.48 $0.24 -51% $1.92 $13.25 591%

MegaCryptoPolis²Resource $13.99 $43.30 210% $12.28 $48.39 294%

CryptoSpaceCommander N/A N/A N/A $34.61 $129.63 275%

MyCryptoHeroes ²Heroes $17.98 $161.95 801% $112.75 $67.42 -40%

BraveFrontierHeroes ²Unit $0.02 $39.63 161,641% $82.75 $25.33 -69%

MyCryptoHeroes ²Extension $10.64 $55.57 422% $47.63 $29.95 -37%

ASSETS AVERAGE PRICE EVOLUTION 
OVER TIME

Fig. 41 ²Averageprice evolution of mosttraded NFT Tickers
Q1 vs. Q4 2020 on primaryand secondarymarkets
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MyCryptoHeroes/ BraveFrontierHeroes

Theverydefinitionof¯stronghands°isapparenthereandit®sinterestingtonotetheconsiderably

highdemandfornewlyreleasedassetswhichsawplayers'investmentincreasebetweenthestart

andtheendof2020.

However,theSecondaryMarketis verylow,evenif thedifferencein theaverageresaleprice

comparedto theSecondaryMarketis veryhigh!Thefirst-timebuyershavethereforecreated

theirteamof heroesandkeepthemevolving,butaboveallhaveretainedtheirpurchasesand

continuedplayingwiththemuntiltheendoftheyear!

Regardingthe BraveFrontierHeroes- Unit,the nearly200X priceincreaseoverthe yearis

explainedby all thetransactionsthatwereprocessedfor thisNFTTickerbetween02.11 and

24.06. ThesewereperceivedasPrimarySalesbutcorrespondto themintingof assets. This

activityoriginatedfromseveralETHaddresseswhichsubsequentlytransferredtheNFTintoa

singleaddress,throughpayingfeesforeachtransfersothepriceincreaseindicatedis therefore

moreofafeethanasale.

AxieInfinity / CryptoKitties

Thegapbetweenthesetwomaincollectible/ breedinggamesis veryclearfor2020. Thisyear

marksa realturningpointforAxieInfinitywhichundeniablytakestheplaceof CKin termsof

adoption: Theaveragepricefor startingto playhasexplodedandresaleon theSecondary

Markethasbecomeveryprofitableforuserswhobeganplayingearlierin theyear.

MakersPlace/ SuperRare/ KnownOrigin

Unsurprisingly,SuperRaremaintainsits dominantpositionandconfirmsthatit is the most

expensivemarketplace. Instead,thesurprisecomesfromMakersplacewhichhasareputationfor

beingmoreaffordablethantheothersandyetit transpirestheaveragePrimaryMarketpriceis

muchmoreexpensivethanKnownOrigin!HostingtheJoseDelboartworksaleseemsto have

hadaverypositiveimpactontheplatform,willit becomeasourceof inspirationforothers?

ThecolossalpriceincreaseobservedforArtMarketplaceslikeSuperRaredoesnotindicatethe

valueof individualworksthatweresoldin Q1 2020, hasincreasedby 300%. Butthatworks

whichareresoldin SecondaryArtMarketsaregenerallyfromhighlysought-afterArtists,whose

priceshavesoared. However,it shouldbenotedthattheaveragepriceof mostof theArtists

presentontheseArtMarketplacesincreasedovertheyear,drivenbytheboomin theCrypto-Art

Space.

Trends analysis & explanations
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Wearables

In themetaverse,it's Decentralandwhostandsoutthanksto theircombinationof uniqueand

rarewearablesthateveryoneis crazyaboutpossessing!Is it theabilityto earnwearablesby

completingquests,thewishfor individualityor thedesireforstatusthathasexplodedboththe

PrimaryandSecondaryMarketpricesforthisnewtypeofNFT?Whateverthecase,theupwards

trendhereisnottobetakenlightly!

0xUniverse

TheGameStudiolet thisgamerunon its ownat thestartof theyearfor lackof fundingand

supportfrominvestors. AgainstallexpectationsandthankstoamigrationtoMatic,thegamewas

ableto find its audienceanda marketduringQ4 2020. Thehistoricnameof 0xUniverseis

thereforeontherighttracktocontinueforwardsin2021.

TheSandbox

TheLANDsin thismetaversedonothaverarityor exclusivitycharacteristicsin theirmeta-data

andherethelocationof theLANDhasonlya minorimpacton thevalueof theasset. Wecan

thereforesafelysaythattheaveragepriceof a parcelof TheSandboxincreased150%overthe

yearin theSecondaryMarket. Thistrendis interestingbecauseit isuncorrelatedwiththerelative

increasein thepriceof LANDsonthePrimaryMarket: in Q4, weobserveLANDssoldonthe

PrimaryMarketat around$60 for a SecondaryMarketwhichtradesthesesameLANDsfor

almost$150.

Onaveragethevalueofthesehighlytradedassetsincreasedsignificantlyovertheyear. Doesthis

meanif you hadboughteachof theseNFTearlierthis year,you wouldhavegot rich?

Unfortunately,it®snotthatsimple!

Bearin mind,thisis theaveragepriceperNFTTicker,foreachof thesetickers,thereis agreat

diversityofassets,fromthemostcommonto themostexclusive. Therefore,tounderstandwhat

carriesthe valueof thesetickers,it requiresgoinginto detailfor eachtypeof assetsold

(exclusivity,rarity,etc.)

Asa conclusion,it is essentialto analyzethehistoryof a marketin detailbeforedrawingany

conclusions. Weinviteyouto consultthemarkethistoryavailableonNonFungible.combefore

makingapurchase:

nonfungible.com/market/history
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2018 ðHighest sale per segment

MOST EXPENSIVE SALES PER 
SEGMENT PER YEAR

ART

Project: SuperRare

Artist: Paris Psalter

Name:Blue

Date: 05.30.2018

USD price: $1,685

Crypto price: 3 (ETH)

Sale type: Primary

METAVERSES

Project:Decentraland

TokenTicker:Estate

Composed of:126 LAND

Date: 11.05.2018

USD price: $210,762

Crypto price: 2,772,000 (MANA)

Sale type: Secondary

UTILITY

Project: RipioCreditNetwork USD price: $2,310

Crypto price: 84,415(RCN)

Sale type: Primary

GAMING

Project: GodsUnchained

Name: Light®sBidding

Date: 07.31.2018

USD price: $63,143

Crypto price: 137.84

Sale type: Primary

COLLECTIBLES

Project: CryptoKitties

Gen: 9

Date: 09.04.2018

USD price: $173,311

Crypto price: 600 (ETH)

Sale type: Secondary

SPORT

Project: MLB Champions

Player ID:0

Date: 09.02.2018

USD price: $20,357

Crypto price: 68.86 (ETH)

Sale type: Primary
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2019 ðHighest sale per segment

ART

Project: SuperRare

Name: EthGirl

Artist: Trevor Jones

Date: 03.22.2019

USD price: $10,227

Crypto price: 72.1

Sale type: Primary

METAVERSES

Project:Decentraland

TokenTicker:Estate

Composed of:64LAND

Date: 05.24.2019

USD price: $79,238

Crypto price: 1,299,999 (MANA)

Sale type: Secondary

UTILITY

Project: Ethereum Name Service

Name: amazon.eth

Date: 10.18.2019

USD price: $17,501

Crypto price: 100 (WETH)

Sale type: Primary

GAMING

Project: CryptoSpaceCommander

Date: 09.19.2019

USD price: $52,562

Crypto price: 250 (ETH)

Sale type: Secondary

COLLECTIBLES

Project: Crypt-Oink

Date: 04.15.2019

USD price: $16,761

Crypto price: 100 (ETH)

Sale type: Primary

SPORT

Project: F1 Delta Time

Car type:Apex

Date: 05.27.2019

USD price: $110,899

Crypto price: 415.9 (ETH)

Sale type: Primary
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Project Artwork name/ Artists
Sale 

date
Sale type

Crypto 

price

USD 

Price

AsyncArt
Title: EthBoy

Artist: Trevor, AlottaMoney
11.21 Primary 260 (ETH) $140,434 

AsyncArt
Title: ̈͂ sä-v(ɼ-)rɼn-tį

Artist: MicahJohnson
11.14 Primary 250 (ETH) $117,238 

MakersPlace

Title: Genesis

Artist: Trevor Jones, Jose 

Delbo

10.17 Primary 302.5 (ETH) $111,411 

AsyncArt

Title: Right Place & Right 

Time (Bitcoin Hourly Price 

Offset)

Artist: Matt Kane

09.18 Primary 262 (ETH) $95,151 

SuperRare
Title: Rebirthof Venus

Artist: lilmiquela
11.21 Primary 164.3 (ETH) $84,976 

MakersPlace

Title: Who Is The Creator 2

Artist: Trevor Jones, Jose 

Delbo

10.17 Primary 150 (ETH) $55,200 

SuperRare
Title: In Titan'sLight

Artist: Sutu
12.16 Secondary 80.3 (ETH) $50,624 

SuperRare
Title: Möbius Knot

Artist: Pak
11.29 Primary 79.3 (ETH) $43,831 

AsyncArt
Title: Base

Artist: Pak
07.25 Primary 97 (ETH) $27,995 

SuperRare

Title: ElephantDreams

Artist: Andrés Reisingerx 

RAC

10.10 Primary 72.1 (ETH) $27,001 

Top #10 highest sales in 2020 [Art]*

*NiftyGatewaysales are not includedin this

listing as sales occuroff-chain
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Project Asset name/ details
Sale 

date
Sale type

Crypto 

price
USD Price

Crypto Punks
Punk #3307

Tags: Male
12.30 Secondary 190 (ETH) $137,366 

Crypto Punks
Punk #2924

Tags: Ape, Hoodie
11.13 Secondary 150 (ETH) $71,512 

Crypto Punks

Punk #4513

Tags: Zombie, Beanie, 

Luxurious Beard, Earring

10.03 Secondary 189.6 (ETH) $67,307 

Crypto Punks

Punk #3831

Tags: Zombie, Vampire 

Hair, Medical Mask, Big 

Shades

12.25 Secondary 99.99 (ETH) $62,821 

Crypto Punks

Punk #2681

Tags: Zombie, Cap, 

Clown Eyes Blue

12.26 Secondary 83 (ETH) $53,626 

Crypto Punks

Punk #5314

Tags: Ape, Do-rag, 

HornedRim Glasses

09.17 Secondary 140 (ETH) $50,843

Crypto Punks

Punk #3107

Tags: Beanie, Big Beard, 

Earring, Male

12.25 Secondary 60 (ETH) $36,658 

Crypto Punks

Punk #1

Tags: Smile, Mohawk, 

Male

11.30 Secondary 60 (ETH) $36,126 

CryptoKitties
CK #20

Gen0
10.04 Secondary 96 (ETH) $33,315 

Crypto Punks

Punk #7407

Tags: Beanie, Classic

Shades, Male

12.24 Secondary 49 (ETH) $28,229 

Top #10 highest sales in 2020 [Collectibles]
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Project Asset name/ details
Sale 

date
Sale type

Crypto 

price
USD Price

AxieInfinity
Title: Origin

Name: Angel
11.06 Secondary 300 (ETH) $131,673 

AxieInfinity

Title: Origin

Name: Perfect& The First 

Triple

11.21 Secondary 180 (ETH) $96,906 

AxieInfinity
Title: Origin

Name: Greg
11.23 Secondary 160 (ETH) $95,574 

AxieInfinity
Title: Origin

Name: HandsomeBob
10.22 Secondary 200 (ETH) $83,624 

AxieInfinity
Title: Origin

Name: Devil Jack
10.22 Primary 200 (ETH) $83,624 

AxieInfinity
Title: Origin

Name: Sergey
12.08 Secondary 140 (ETH) $82,482

AxieInfinity
Title: Origin

Name: Angel
09.28 Secondary 150 (ETH) $53,242 

AxieInfinity
Title: Origin

Name: Axie#265
09.25 Secondary 150 (ETH) $48,754 

AxieInfinity
Title: Origin

Name: Alien
09.25 Primary 150 (ETH) $48,754 

AxieInfinity
Title: Origin

Name:
08.23 Secondary 90 (ETH) $35,044 

Top #10 highest sales in 2020 [Gaming]
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Project
Asset name/ 

details

Sale 

date
Sale type

Crypto 

price
USD Price

F1 Delta Time
Formula 1 Grand Prix de 

Monaco 2020 1A
12.02 Primary

9,081,752 

(REVV)
$224,111 

F1 Delta TimeBahrainEdition 2020 12.04 Primary
2,650,000 

(REVV)
$75,932 

Sorare
Kylian Mbappé2020-21 

± Unique
11.29 Primary 116.15 (ETH) $65,694 

Sorare
Bruno Fernandes 2019-

20 ± Unique
12.22 Secondary 99 (ETH) $62,155 

F1 Delta Time
Formula 1 Grand Prix de 

Monaco 2020 1B
12.24 Primary

819,000 

(REVV)
$31,017

Sorare
Neymar 2020-21 ± 

Unique
10.18 Primary 74.42 (ETH) $27,974

F1 Delta Time
Formula 1 Grand Prix de 

Monaco 2020 1D
12.24 Primary

480,000 

(REVV)
$18,130 

F1 Delta Time
China Edition 2019 Azure 

Dragon
01.31 Primary 91 (WETH) $16,907 

Sorare
AlphonsoDavies 2020-

21 ± Unique
12.13 Primary 27.08 (ETH) $16,008 

F1 Delta Time
China Edition 2019 

VermilionBird
10.17 Primary 38.49 (ETH) $15,832 

Top #10 highest sales in 2020 [Sport]
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Project
Asset name/ 

details

Sale 

date
Sale type

Crypto 

price
USD Price

Cryptovoxels
39 Hook Street

Suburb: Frankfurt
12.21 Secondary 110 (ETH) $67,012

Cryptovoxels
40 Hook Street

Suburb: Frankfurt
12.21 Secondary 90 (ETH) $54,828

Decentraland
Estate #8

LAND: 50
05.24 Secondary

1,400,000 

(MANA)
$53,854

Decentraland
Estate #8

LAND: 50
02.11 Secondary

750,000 

(MANA)
$46,782

Decentraland
Estate #1312

LAND: 6
02.21 Secondary

695,000 

(MANA)
$37,909

Decentraland
Estate #3750

LAND: 36
12.17 Secondary 56.38 (ETH) $36,776

Decentraland
Estate #134

LAND: 55
04.10 Secondary

1,370,000 

(MANA)
$36,601

Decentraland
Estate #1747

LAND: 64
04.10 Secondary

1,330,000 

(MANA)
$35,533

Somnium Space
Type: WORLD

Size: XL
11.06 Primary 80 (WETH) $35,345

Decentraland
Estate #1492

LAND: 24
02.11 Secondary

600,000 

(MANA)
$35,024

Top #10 highest sales in 2020 [ Metaverses ]
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Top #10 highest sales in 2020 [Utility]

Project
Asset name

/ details

Sale 

date
Sale type

Crypto 

price
USD Price

UnstoppableDomains sex.crypto 08.28 Secondary 230 (ETH) $89,797 

Ethereum Name Servicetim.eth 11.30 Secondary 33 (WETH) $19,893 

RipioCreditNetwork 09.18 Primary 309,903 (RCN) $14,649 

UnstoppableDomains own.crypto 10.08 Secondary 35 (ETH) $12,276 

Ethereum Name Servicecrypto.eth 04.29 Secondary 60 (WETH) $11,912 

UnstoppableDomains liquidgold.crypto 12.13 Primary 20 (ETH) $11,311 

UnstoppableDomains hodl.crypto 10.08 Secondary 30.5 (ETH) $10,673 

Ethereum Name Serviceart.eth 07.27 Secondary 30.93 (ETH) $10,011 

RipioCreditNetwork 09.14 Primary 201,771 (RCN) $9,783 

Ethereum Name Servicesong.eth 11.27 Secondary 16 (ETH) $8,120 
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Obviously,thehighestpricedsalesincertainsegmentsarelargelydominatedbyoneproject,and

inafewcases,weobserve2 to3 projectswhichsharethesehighestsales. Whiletheecosystem

is growingfast,andup to thispointhasmanydriversfor growth,it's interestingto notehow

eachsegmentremainsverypolarizedaroundoneor twoprojectsthatattracthighnetworth

investors..

Wedrawtwomainconclusionsfromthis:

- CarryingoutNFTduediligenceiscomplicated,time-consumingandrisky

- TheLemmingeffectis atplaywithinvestmentsin theNFTindustrytoday. NewWhalesand

certaininvestorsfollowtrendsalreadyobservedandrelyon DueDiligenceconductedby

otherinvestorsbeforethem.

Weofferyouananalysisfor eachsegment,allowingus to shedlighton theexplanationsor

trendsbehindthesesales.

Art

AlthoughtheNFTArtMarkethasbeenontherisesincethestartof theyear,it seemsthearrival

ofJoseDelboattheendofJulywasacatalystforattentiontowardstheEcosystem.

In October,Christiesrananauctionthatsetanall-timehighin thehistoryof NFTArt. A week

later,thecommunityrespondedbysettinga newrecordforthecollaborativeArtpiecebetween

TrevorJonesandJoseDelbo.

Asa resultof theseevents,thealreadypopularCryptoArtistslikePak,AllotaMoneyor Trevor

Jonesbecameevenmorepopularandasaresult,thevalueoftheirworkshasincreased.

Collectibles

Therenewedinterestshownin CryptoPunksatthestartof 2020is partlydueto theirswitchto

¯WrappedCryptoPunks°,allowingthemtoswitchtotheERC-721standard!

Withthe Art Marketboomingduringthis year,the historicalvalueandrarityof CPswas

accentuatedbytheirunconventionalformatandthefactthattheprojectweretheoriginatorswho

inspiredtheUniverseofNon-FungibleTokensafterthem.

Severalbuyingwavestook placeduringthe Summer,movingthe minimumpriceof a

CryptoPunkfrom1 to6ETHin thespaceoftwomonths.

How to read these expensive sales?
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Gaming

Despitethedevelopmentandexpansionofmanygamesoverthecourseof2020, it isundeniably

theAxiesthathavedominatedsalesrecords!Twelvē Origin°typeAxiesaretherarestin the

gameandhaveuniquecombatskills.

Whatmightexplainsucha largedifferencebetweenthepurchasepriceandtheresaleis partly

dueto themassivepeakin interestAxieInfinityexperiencedfromtheendof theSummer

onwardsandalsobecausetheseOriginAxieshavemanagedto remaina virgin!Sohavea 0

breedcountmakingthemevenmoredesirable.

Thefactno otherAxiecarriesall thesecombinedtrainshasreinforcedtheiruniquenessand

therefore,thedesiretoownthematahighprice.

Sport

SorareandF1 DeltaTimereignsupremein thesportssegment,specificallyF1 DeltaTimewith

thesalewhichisstillconsideredthemostexpensivein thehistoryofNFTforasingleasset,with

morethan$220,000foraFormula1 circuit.

OnSorare®sside,it®sunsurprisinglythemostfamoussoccerplayerswhowerebehindhistoric

sales. Withtheevolutionofsports-relatedCollectiblesin thetraditionalmarket,it'sasafebetthat

oneofthesecardswillgoabove$100,000onthesecondarymarketnextyear.

Metaverse

In theMetaversesegment,therearetwodifferenttypesof assetoccupyingthe top: unique

LANDs(Cryptovoxels) andLANDconglomeratesin theformof ESTATES(Decentraland). The

priceofEstatesisamechanicalfactorin thenumberofLANDsthatmakeit up,whilethevalueof

Cryptovoxelsplotsis definedby theSuburbin whichit is located,butalsothetotalvolumeit

offers. RegardingCryptovoxels, althoughtheaveragepriceof plotshasincreasedconsiderably

overtheyear,it shouldbenotedthattheseareexceptionalsaleswhich,forthemoment,appear

tobeoutsiderscomparedtotherestof themarket.

Utility

TheUtilitiessegmenthasbeenlargelydominatedby thedomainnamemarket. In thismarket,

verysimilarto thatof webdomainnames,therarestnames,themostevocative,arethemost

valued. Thesenameswereof coursereservedveryquicklybybuyers,sothatthehighestsales

arealmostexclusivelyonthesecondarymarket,whenre-sellingtheseexclusivedomainnames.
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7 MAKING
PROFIT WITH NFT



HOW TO MAKE MONEY?

Introduction

In thissectionwewill focuson thebusinessmodelsthathavearisenfromtheNFTindustry.

Todaya widevarietyof playersparticipatein thedevelopmentof theecosystemandmanageto

deriveregularandsufficientincomefromit tohavemadeit afull-timeactivity.

Hereweanalyzethisparticulardimensionof theNFTindustryby focusingon threetypesof

playersandbyansweringafewquestionsforeachtounderstandtheissuesandthemodelsthat

work. HowtomakemoneywithNFTasa:

#1²Trader

Isit asustainableactivitytodaytotradeNFT?Whatincomecanwegenerate?

#2²Project

Howdo projectsfinancethemselvesotherthanthroughtraditionalfunding?Whatprojects

performthebest?Whatis theirsourceofincome?

#3²Artist

Canartistsmakea livingfromsellingtheirworksontheBlockchain?Howmuchcana popular

CryptoArtistmake?
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MAKING PROFIT AS AN NFT TRADER

Is NFT trading a sustainable job today?

Fig. 42 ²Distribution of walletsbasedon total USD spent in NFT ²2020

How much do people spend in NFT?

Spent less than $99 

47535 

62,03%

Spent between $100 - $999 

20922 

27,30%

Spent between 

$1,000 - $9,999 

6 991 

9,12%

Spent between 

$10,000 - $99,999 

1 088 

1,42%

Spent between 

$100,000 - $999,999 

94 

0,12%

Spent more than 

$1,000,000 

2 

0,00%

Tradingis inherentin mostassetclassesandtheNFTecosystemis no differentwithtrading

beingoneoftheirearliestusecases.

At first thisactivitywasseenasa hangoverfromthecryptocurrencyspacebutNFTtrading

greatlycontributedto thenotorietyof theindustry. FiguressuchasPranksyandMattyakaDCL

Bloggergrowin notoriety. Thesewell-knowntradersweresomeof thefirstto provethatit was

possibletomakealivingthroughtradingNFT,othersquicklyfollowedon,butwhatabouttoday?

HowmanytradersmakealivingfromtradingNFTtoday?

HowmuchcananNFTtraderearnperyear?

Isthisactivityprofitable,despitethefluctuationsofcrypto-currencies?

6,991

1,088

20,922

47,535
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Most profitables traders

Calculatingtheexactprofitanindividualtradermakesisarathercomplicatedexerciseforvarious

reasonsincludingthe typeof assets,technologicalcontextrelatedto NFTandthe strategy

diversity.

Herearesomeexamplesbelowthatmakethetaskofevaluatingprofitfortradersmorecomplex:

ÅPrivatedeals²adirectpeer-to-peertradebetweenwallets,notviaasmartcontract,withthe

sendingof fundsandassetssimultaneously. Thistypeof dealcannotbetakenintoaccount

automatically

ÅLong-termHODLing²a traderwhohasboughta certaintypeof assetbutdecidesto wait

severalyearsbeforeresellingwillbeseenasalosingtrader.

ÅTradingbasedoncryptovalue(notonUSDvalue)²Forthesakeof readability,webaseour

analysisonprofitsmadeinUSD,basedonthevalueofeachCryptocurrencyatthetimeofthe

transaction. (Thanksto CoinGeckodata.) However,regardlessof itsUSDprice,sometraders

referto thepriceof theassetin Cryptocurrency. Therefore,anassetboughtfor1ETH,when

Ethis highandsoldfor2 ETHwhenEtheris lowwillbeconsidereda lossfromaUSDpoint

of view,butnotaCryptoone. Notethisexerciseis evenmorecomplicatedwhenthebuying

andsellingaredonein twodifferentCryptocurrencies.

Theanalyzesbelowarebasedonallon-chaintransactionscarriedoutin 2020byallwalletsthat

haveboughtorsoldanNFTatleastonceduringtheyear.

Firstofall it is importantto remember,aWalletis notnecessarilytheequivalentofauser. Most

Whales,tradersandinvestorshaveseveralwallets(up to 10 walletsfor the sameinvestor

observed). Andsothisdistributionshouldbetakenwithapinchofsalt.

Themajorityof Walletshavefairlylimitedexpenditurevolumesandcanbeinterpretedasa first

contactwithNFT. Therearestillnearly10,000walletsthathavespentatleast$1,000. It should

alsobenotedthatthesegmentof thelargestwalletsisgrowingwithalmost100walletsthathave

exceededmorethan$100,000.
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Thebreakdownbelowshouldbereadin thelightofsomekeyelements:

"Loss"isnotalwaysaloss,if forexamplewelookataddresseswith"Lossesover$100,000" we

discoverthe largestwalletsof collectorssuch as Moderats, WhaleShark, MetaKovan,

TokenAngelsandsoon,whohavenot"lost"anymoneyassuch. Thisis moreof a long-term

investment,drivenbymajoreconomicplayers.

Ontheotherhand,a largeportionof thewalletsthathaverecorded"Profitsover$100,000" are

mostoftenartistsorwalletswhoseactivitysuggestsit isnotanactualperson.

TheNonFungible.comteamsperformedamanualverificationofeachof theaccountsin orderto

identifythosecorrespondingto realtraders. Thetop#15of themostprofitabletradersandthe

biggestspenders'walletsarelistedonthenextpages.

Fig. 43 ²Distribution of walletsbasedon total profit made on NFT ²2020
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Most profitable traders in 2020

Thelist of themostprofitabletradersin 2020showsperformancesrangingfrom$100,000to

almost$500,000overtheyear.

Overtimewehavenoticedthattheinterestsof NFTtradershaveadapted. Firstly,wehavethe

CryptoPunksowners,whohavetakenadvantageof thecrazefor thesehistoriccollectiblesand

generatedupto 100%of theirprofitsthanksto theseassets. TraderssuchasGoWest23& BTC

andjmg.

AxieInfinityhasbecomeanassetclassof choicefortraderssuchasChazticklesandCocoBear

whileothershavestucktotheirfavoritesegment: theMetaverses.

BitcoiniPieisoneofDecentraland'shistoricaltraderswhohassoldalargeportionoftheirassets

in theMetaverse. PeterDhadspecializedsolelyin Decentraland,butnowhasdiversifiedhis

activitybetweenTheSandbox,SomniumSpaceandDecentraland.

Notethatthismethodof calculationdoesnothighlighttraderswhocontinueto reinvesttheir

profits. Take,forexample,thecaseofDCLBlogger,awellknownNFTtrader,whoseprofitisonly

$8,700despitehavingsoldmorethan$100,000worthofNFTintheyear.

Fig. 44 ²Profit distribution per projectof the top #15 mostprofitable NFT traders ²2020
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Cryptokitties Axie Infinity The Sandbox Decentraland Superrare

CryptoSpaceCommanderF1 Delta Time CryptoVoxels NiftyMoji CryptoPunks

Somnium Space NFT Fi autoglyphs pranksy Josie

Total profit 

$96,875 

$101,753 

$106,921 

$115,133 

$120,601 
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$128,315 

$129,307 

$147,322 

$177,789 
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$205,442 

$209,354 

$465,898 
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Biggest spenders

Fig. 45 ²Spendingdistribution per projectof the top #15 biggestspendersin NFT ²2020
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NiftyMoji CryptoPunks Drakons Azimuth Points Bit Airt

Blocklete Games Metaglitch Spells Of Genesis Venus Scramble ethart

Gene AI Dols Cryptograph Wow Crypto Nifty Football EtherGoo

Alongsidethetraderswhomostoftensignupfortheshorttomediumterm,wehavealsoseen

thedevelopmentofanothertypeofeconomicplayer,onewhofocusesonthelong-term. Taking

abalancedviewof2020, thesewalletscanbeseenashavingrecordedbiglosses,buttheyare

reallymorelong-terminvestments.

Mostof theseplayersareknownwithintheecosystemandcommunicatewiththeircommunity

on the strategybehindtheir acquisitions,as with WhaleShark, the Vaultand the $Whale

community,MetaKovanwiththeMetapurseFundandTokenAngels& Moderatsarealsoknown

aspassionatecollectors.

Tosummarize,wecanseethatcertaineconomicplayershaveverystrongconfidencein the

futureofNFT,withsomeportfoliosnowworthwellinexcessofonemilliondollarsincumulative

value. Wehavenotedacleardiversificationof investmentsin thesewallets,findingtheycontain

projectssuchas: BlockchainCuties,SuperRare,BitAIrt, BlockleteGames,Sorare, AxieInfinity

andMakersPlace.
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Sale 

date
Asset type

Previous 

Crypto

Price

Previous 

USD Price

Last 

Crypto 

Price

Last USD 

Price

USD 

profit 

11.06
Axie Infinity (Axie)

Name: Angel
60 ETH $10,291 300 ETH $131,673 $121,382 

12.08
Axie Infinity (Axie)

Name: Sergey
48.27 ETH$15,689 140 ETH $82,482 $66,793 

12.25
Cryptopunks

Punk #3831
0.28 ETH $190 99.99 ETH $62,822 $62,632 

11.21
Axie Infinity (Axie)

Name: Perfect & The First Triple
150 ETH $53,243 180 ETH $96,907 $43,664 

09.24
AxieInfinity(Axie)

Name: Venom
0.1 ETH $33 104.25 ETH$33,884 $33,851 

09.27
Decentraland (LAND)

X: 72 | Y: 45
36,000 MANA$1,600 78.93 ETH $27,722 $26,122 

12.17
Decentraland (ESTATE)

Composed of: 36 LAND
51.76 ETH$17,565 56.38 ETH $36,776 $19,211 

09.15
Gods Unchained (CARD)

Jason, Medea's Muse
0.35 ETH $92 50 ETH $18,422 $18,330 

11.19
Cryptopunks

Punk #7996
10 ETH $2,095 36 ETH $17,166 $15,071 

12.05
MegaCryptoPolis(REGION)

Region #116 | Totaltiles: 1682
15 ETH $2,565 29.5 ETH $17,285 $14,720 

09.06
Cryptopunks

Punk #5684
7.5 ETH $1,003 44 ETH $15,529 $14,526 

12.30
Cryptopunks

Punk #777
1.5 ETH $194 18.99 ETH $13,845 $13,651 

12.06

Axie Infinity (Axie)

Name: ᵡḹ╥̱ל
Low Price Fire Sale!!

7.5 ETH $2,438 25 ETH $14,887 $12,449 

11.01
Axie Infinity (Axie)

Name: Axie #3167
12.5 ETH $4,063 42.07 ETH $16,231 $12,168 

10.08
Unstoppable Domains

Domain: own.crypto
1 WETH $205 35 ETH $12,276 $12,072 

Top #15 most profitable sales in 2020

*Venom went through DeFi transactions 

which distorted its initial purchase value and 

so their profit should be viewed with caution.

*
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Theseextraordinarysalesareconnectedto thethoughtsandconceptsthatsurroundNFT,which

tendtoconsiderthemmoreasvehiclesofvaluethanjustasobjectswithausevalue.

Wenotethatassetswhichattainedthelargestprofitsduringtheresale,comefromonlyahandful

ofprojects,mainlyAxieInfinity,CryptoPunksandDecentraland. Theseprofitscanbeinterpreted

asa surgein interestby investorsfor certainprojectsthathavepresenteda sufficientvalue

proposition. ThesesalesandtheprofitsgeneratedbytradersincludingEarlyAdopters,fuelthe

dynamicsof pre-salesandparticipatein theirsuccess: "Buytherightasset,andyouwill see

yoursaleinthislistnextyear!¯

Timewilltellif theacquisitionofassetsatthesepricesis fortheiruseormorespeculationin the

hopeofasubsequentresale.

Thesesalesareindicativeof a realitywithintheNFTspace: buyingtherightassetat theright

timecanbeextremelyprofitable: inasinglesaleofvideogameassets,onepersonhasmanaged

tomakeaprofitofover$120,000.

Thisis therealityof theNFTindustryin2020.

Conclusions

Indeed,it is obviousthatbeinganNFTtraderin 2020wasa profitablebusiness. Sometraders

havemanagedtogeneratealmosthalfamilliondollarsinasingleyear.

Note,however,thattherearetodateonlyahandfulof traderswhohavemadethistradingafull-

timeactivityandmosttradealongsidesomeotheractivity. Justlikein traditionaltrading,it'sall

aboutriskmanagementandportfoliodiversification.

Thekeyto successin NFTtradingliesin thequalityandthoroughnessof theDueDiligence

carriedoutbeforeanyassetpurchase. Thetimeit takesto gaininsight,analyzemarketsand

understandtrendstomeasureriskbeforeeachtradeshouldnotbeunderestimated.

89



MAKING PROFIT AS A PROJECT

NewprojectsusingNFTstandardsareannouncedeveryday,whethertheyarevideogames,

projectsrelatedtocrypto-artormajorlicenses.

Certainpresalescarriedoutin recentyearsshowtheNFTindustryasa newElDoradowhich

allowsprojectsto be launchedthanksto innovativefinancingmethodsthatarelessrestrictive

thantraditionalfundraising.

Whatis it really?Whatisbehindthisimageof theNewElDorado?Is it indeedthateasytomake

aprofitin theNFTindustry?

If wetaketheexampleofAxieInfinity,oneofthemostsuccessfulprojectsovertheyear,sinceits

launchin April2018, theAxieInfinityprojecthasmanagedto generatejustover7,200ETHin

lessthan3 years,or morethan$7MMduringtheEtherendof 2020(Source: axieworld.com-

includingLoom& Ethereumactivity).

This typeof performance,as well as the historicDecentralandauctionswhichgenerated

respectively$12MM in December2017and$5.7MM in December2018, pavedthewayfor

manyotherprojectswhichseethepossibilityof financingtheirdevelopmentthroughthesaleof

NFT.

In thefollowingsectionweanalyzeprojectsthatperformedthebestovertheyear,aswellasthe

distributionoftheirincomesource.

Asa reminder,thisreportcurrentlyonlydealswithtransactionsusingtheERC-721

standardtakingplaceon theEthereumBlockchain. Theshareof activityof projects

using other standards(notablyERC-1155) or Layer-2 Technologies(notably

SidechainssuchasLoom)arenottakenintoaccountin thepresentanalysis. Thiswill

notablyhaveanimpactonthefollowingprojects:

ÁAxie Infinity - LANDtradedon Loom (about4,420 ETH accordingto

axieworld.com)

ÁSorare- projectactivitywasfullyonLoomuntilApril2020

ÁTheSandbox- non-LANDassetsareallERC-1155

ÁCryptovoxels- wearablesareinERC-1155format

ÁNiftyGateway- tradestakeplaceoff-chain
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SuperRarestandsoutfromthepackin termsof%profitsmadeontheirFees. ArtMarketplaces'

economicmodelsarebasedon themarginstheymakeon thesaleof theirregisteredartists'

work,unlikeprojectslikeAxieInfinityorSomniumSpacewhichgeneratesincomefromthesale

oftheirassetsonthePrimaryMarket.

AplatformlikeSuperRarereceives20%oftheamountfromasalein feesonthePrimaryMarket.

10% of feesarethenleviedon eachsalein theSecondaryMarketwhichareredistributed

betweentheartistandthemarketplace(around2%).

Incontrast,thefeescollectedbyotherprojectscorrespondmoretooperatingcoststhantoareal

economicmodel. Thecorebusinessof mostNFTprojectstodayis basedonthesaleof assets

duringpresalesorthroughtheregularissuanceofassetsthroughoutthelifeoftheproject.

Note,thefeesin questiondonotnecessarilygobackto theproject. If thesaletakesplaceona

third-partyMarketplace(e.g. Opensea) thenfeeswill,atleastpartially,revertto theMarketplace

onwhichthetransactiontookplace.

Top #15 Projects with the most fees

Fig. 46 ²Top #15 projects thatgeneratedthe mostfees ²2020
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Top #10 most profitable projects (Asset sales)

Beforestudyingtheperformanceof projectsin assetsales,rememberthatthisreportdoesnot

takeintoaccountsalesusingstandardssuchasERC-1155or ERC-2309. Likewise,salestaking

placeonSidechainssuchasMaticorLoom(orevenOff-chain)arealsonottakenintoaccountin

thegraphbelow. Thevolumesof certainprojects,in particularAxieInfinity,TheSandboxor

SorarearemostlikelytobehigherduetotheiractivityonsidechainsandERC-1155.

Asmentionedpreviously,therevenuegeneratedbyArtMarketplacesmostlygoesto theartists

andnot to theMarketplace. WecanseeherethatprojectssuchasSorare, AxieInfinity,The

Sandbox,SomniumSpace,havesoldmorethan$1,000,000in assetsin justoneyear,in the

contextofaglobalpandemic.

Finally,it shouldbe notedthatthe "Primary"salesof CryptoPunksare in realityonly the

conversionof theoriginalPunksintoa newtechnologicalstandard(WrappedPunk),making

themappearasthoughtheywerethefirstcirculationoftheassetonthemarket.

Fig. 47 ²Top #15 of the mostprofitable projects (basedon primarymarketsales) ²2020

*Notethattheincomegeneratedbytheseprimarysalesdoesnotnecessarilygoto theproject. In thecaseof
AxieInfinityandCryptokittiesforexample,theuserwhogavebirthtothenewcreaturereceivesthefunds.

*
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Forus to delvedeeperintothevisionof whatfutureeconomicmodelsmightlooklikeandin

particularwiththedevelopmentofMetaverses,wewantedtosharetheFounderofCryptovoxels

pointof viewon whatfuturemajortrendsmightenableusersto generatebusinesswithinthe

NFTindustry.

I don'tknowbecauseit'shardbutif I wasgoingto guess,myguesswouldbethatticketed

paideventswillbethenextthing.

So,if it'saconference,atalk,alectureorsomethinglikethat,you'llbeabletosellticketsand

onlypeoplewiththatNFTticketwillbeabletoattendthatevent. I doseepeoplegettingpaid

fordoingthedevelopmentinCryptovoxels, sothey'repaidtobuildoutparcelsforpeople.

ThosearethetwothingsI seeatthemomentbut,I didn'tseeNFTandArtGalleriescoming

soI suspectthatthenextthingtocomealongI won'thaveseencomingeither!

¯

Ben Nolan ²Cryptovoxelsfounder°

What are your thoughts about earning a living within the metaverse?
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MAKING PROFIT AS AN ARTIST

Whateverthepotentialvalueandprospectsofferedby NFTArt,theindustrywill onlydevelop

furtherononecondition: thatcreatingNFTbasedArtworkis profitablefortheArtistswhohave

usedtheirtimeandtalentto makeit. Below,welookat theperformanceof themostpopular

CryptoArtistsin 2020to identify,if duringthedevelopmentof theCryptoArtsegment,these

shiningstarsof thedigitalartscenearegeneratingsufficientincometomakealivingfromtheir

art.

Thedatapresentedin thissubsectionis basedonallprimarysales(solddirectlyby theartist)

andon-chain,throughthemainArtMarketplaces:

SuperRare,Makersplace, KnownOrigin, OpenSea.

Note,thatcollaborationsbetweenartistsareonlyattributedto the accountthatmintedthe

artwork,regardlessofthefinancialarrangementthathasbeenagreedbetweenco-artists.

Salestakingplaceoff-chain(especiallyon NiftyGateway)arenot takeninto accountin the

calculations.

Best selling artists

Fig. 48 ²Top #10 of the best sellingartists
(Basedon the total volume of artworks sold) ²2020

Count Buyers Total USD Average USD 

Kozachok 546 117 $21,349 $39.10 

Gary Cartlidge 264 116 $14,819 $56.13

StinaJones 226 78 $8,459 $37.43 

Katy Arrington 221 86 $43,260 $195.75 

Primal Cypher 219 81 $13,396 $61.17 

LuchoPoletti 216 97 $23,330 $108.01 

Hackatao 205 67 $203,420 $992.29 

José Delbo 205 138 $84,611 $412.73 

Yuramiron 203 74 $40,789 $200.93 

miss al simpson 199 115 $58,839 $295.67 
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In thistable,wecanseethatthetop#10mostpopularartistshavesoldseveralhundredworks

overtheyear(uptomorethan500worksin theyear). Theselargervolumesareoftenduetothe

saleofaseriessuchaseditionsof10, 25, 100assets.

It is interestingtonotehowever,thatdespitethelargevolume,thesē bestsellingartists°arenot

necessarilyamongtheartistswhoseworksarethemostsoughtafterbycollectors,asweseein

thefollowingtable.

Weshouldnotethepresenceof theartistduoHackatao, whogreatlyimpactedtheecosystem,as

wellastheComicArtistJoseDelbowhomadea remarkableentryto theCryptoArtscenein

2020.

Most profitable artists

Pak is arguably the best performing artist of the year, with over half a million dollars generated in 

the Primary Market, an average price of almost $7,000 per work out of a total of 76 works sold 

for the year.

In total, these 10 artists alone generated $1.6MM over the year solely from the primary sale of 

these works.

Fig. 49 ²Top #10 of the best sellingartists
(Basedon the total volume of USD from primarymarketsales) ²2020

Count Buyers Total USD Average USD 

Pak 76 28 $505,503 $6,651.36 

Hackatao 205 67 $203,420 $992.29 

Trevor Jones 17 12 $198,198 $11,658.71 

Frenetik Void 115 61 $134,704 $1,171.34 

Micah Johnson 1 1 $117,238 $117,237.50 

Reisingerandres 18 12 $116,884 $6,493.57 

Javier Arrs 139 53 $102,184 $735.14 

lilmiquela 1 1 $84,976 $84,976.42 

José Delbo 205 138 $84,611 $412.73 

Android Jones 10 7 $82,484 $8,248.41 
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A bright future for crypto -artists ?

In2020, ahandfulofartistshelpedbringcrypto-arttotheforefront. Pak,Hackatao, Josie,Peeble,

XCOPY,PascalBoyartandmanyothershavedemonstratedthatcrypto-artis a disciplinein its

ownright,andthatit ispossibletosellitsworkstotrueartcollectorsworldwide.

The2020performances,drivenbyArtmarketplaces,demonstratedthatit waspossibletomakea

livingfromyourart,andmorespecificallyfromyourcrypto-art.

BlockchainandNFThaveprovenonceagainthattheyarenotjustaplaygroundfortechiesand

geeks,butalsoagreatwayforallartistsaroundtheworldtoexpresstheircreativityandtocreate

andselltheirart.

Robert AliceBlock21 (42.36433° N, -71.26189° E) 

(from Portraits of a Mind)

Sold for $131,250

Meanwhile in the « real è worldé

ThefamousSotheby'sauctionhouseboughtits firstNFT"TheCheap"byPakduringthefirst

daysof2021.

Christie®salsoorganizedthefirstsaleof a workof artboundto anNFTin October2020. To

everyone'ssurprise,thisworkofartestimatedbetween$12,000and$18,000soldfor$131,250.

DidChristieslightlyunderestimatethevalueof NFT?In anycase,thesesignals,comingfrom

establishedplayersin theartworld,outsidetheNFTecosystem,suggestthatwearegoingtosee

moreandmoreinvolvementofauctionhousesandplayersin theartmarketandtraditionalartin

theyearstocome.

The Cheap ²Pak

(First artwork purchased by the Head of Sotheby­s 

Contemporary Art Auction NY)
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IS IT IMPORTANT THAT NFT CAN BE 
PROFITABLE?

Theconclusionofthissectionisboth,YesandNo.

Theobviousanswerisyes,becauseNFTallowalargenumberofactorstogetmoreinvolved,to

be full timeandto devotethemselvesto the developmentof a project,with theirArt and

experimentwithnewthings,andultimatelyhelptheentireindustrydevelop.

Alsobeingabletomakeprofitwiththisnewclassofassethelpsattracttheattentionoftraditional

investors,privateor institutional,whoautomaticallyactasacceleratorsforthedevelopmentof the

Ecosystem.

On the otherhand,necessityplacesprojectsin a dynamicof short-termprofitabilityand

encouragingoverspeculation. Whichbringswithit anInherentdangerofprofiteeringbeforeany

truevaluecreationhasbeenproperlyestablished.

Sellinga lot,sellingquicklyandinitiatingendtoendpresaleswillof coursefinancetheproject,

buton theotherhandrisksoverwhelmingthemarketswithassetsthatwillhavelessandless

valueastimegoeson.

Tradersarenecessaryplayersin anymarketbecausetheyensureits liquidityandareobvious

driversof growth. Nevertheless,tradersalsogambleon assetswhoseusevalueis at riskof

evaporatingwhichincreasespeculativevaluesthatareincreasinglydecorrelatedfromreality.

ToconcludethissectionontheprofitabilityofNFT,andtheimpactthisnewassetclasscanhave,

especiallyonArtists,wewouldliketoconcludebyquotingJoseDelbo, famouscomicartist,best

knownforhisworkonWonderWomanforDCComicsandTheTransformersforMarvelComics.

WeaskedhimwhathisdefinitionofCryptoArtandaCryptoArtistis.

I willletthecoolkidsdefinewhatcryptoart

anda cryptoartistis. Butto mecryptoart

hasgivenmeachancetosharemyartwith

an incrediblecommunityin an amazing

new way. I neverthoughtI wouldbe

creatingdigitalart,buttheblockchainhas

givenmeanopportunitytodothat.

¯

°
Jose Delbo²Comic artist

In therestof theinterview,Josewent

onto saythatBlockchainandCrypto

Arthadofferedhimthepossibilityof

continuingto makea livingfromhis

workat a pointin his life wherehe

wasno longertravellingaroundthe

worldsellinghisArtWorks.
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HOW TO DETERMINE IF NFT ARE 
BECOMING MAINSTREAM?

AreNFTmainstream?Aretheygoingtobeandif so,when?

Nota weekgoesby withoutthesequestionsbeingasked,therealquestionwearegoingto

answeris notwhethertheywill,butmorehowtoassessif NFTarein theprocessof becoming

mainstream.

Thereis nodoubtthatinsomeformoranotherandin somestandardoranother,onedayin the

futureNFTuniqueandirreplaceableassetsthatareissuedandcirculatingonaBlockchainwillbe

Globallyadopted.

Thissectionaimsto identify,quantifyandunderstandinternalandexternalsignalsthatsuggest

NFTarenolongerjustreservedforanelitebunchoftechiesandgeeks.

Amongthesignalswewillstudyare:

ÁHowmanynewactivewallets?

ÁWhatis thebehaviorofthesenewcomers?

ÁWhichbrandsor largecompaniesarestartingtotakeaninterestinNFT?

ÁWhatis theimpactofthenewIPsonusers/ collectors?
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NEW USERS

Oneindicatorof thegradualadoptionof NFTis thenumberof newuserswhointeractwiththe

assets(buying,sellingoranyothertypeofinteraction).

An ecosystemof 1,000 ultra-activepeoplewithoutanygrowthis not destinedto become

mainstreambutwillremainniche. Ontheotherhand,if weobserveasignificantnumberofnew

usersovertime,it meansthattheusecasesandvalueofferedby theseassetsappealto new

peopleoutsidetheecosystem.

When did you discover the Non -Fungible Token ecosystem?

Over the last month

13,0%

This year

36,4%
Over the past 

two years

33,8%

I'm here from the start

16,9%

Fig. 50 ²Twitter poll to the NonFungible.com 
community²12.09.2020 [basedon 77 answers]

Firstlet us lookat animportantnuance: if weonlyobservethestatisticsof userswhohave

interactedwiththeassets,wewillonlytakeintoaccountthosewhohave"takentheplunge"and

alreadyhaveanEthereumwallet. Beforethat,it is importanttohaveanideaofallthosewhohave

heardofNFTwithoutnecessarilyhavingboughtthem.

NonFungible.comlaunchedthefollowingpollonitsTwitteraccountinDecember2020onTwitter

inDecember:¯Whendidyoudiscoverthe#NFTecosystem?".

Theresultsareveryinterestingbecause

almost50% of voters say that they

discoveredtheNFTecosystemin 2020or

duringthelastmonth(13%!).

Theseresultsareallthemoresurprisingif

we considerthe potentialbiasfromthe

poll being issued from the

NonFungible.com account, whose

audienceprimarilyconsistsof players

accustomedtotheNFTecosystem,traders

andNFTprojectmanagers.

Undoubtedly,the NFTecosystemmade

headlinesin 2020andhassucceededin

seducing,or at leastintriguing,a large

numberofnewplayers.
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What is the share of new active wallets ?

Fig. 51 ²Distribution of active walletsbasedon theiractivity²2018 to 2020

Thechartaboveis basedontheactivityof Walletsbetween2018and2020(dAppactivity,not

onlytheBuyers& Sellers).

Thefirstconclusionthatcanbedrawnhereis thatthevastmajorityofaddressesactivein 2020

werenewcomersandnot NFTveterans. Clearlythe communitythat arrivedduring2018

graduallyhasbeenreplacedbya newwaveof users. Onlyabout10% of the2018community

hasremainedactiveintheecosystemuntiltoday.

Interestingly,the4,390walletsthatwereactivein 2018, showednoactivityin 2019butreturned

in2020, perhapstheresellingofassetsboughtearlyorrenewedinterestinaboomingindustry?

Finally,it shouldbenotedthatonly14,000walletsfrom2018remainedactivein 2019, while

morethan23,000walletscontinuedtobeactivebetween2019and2020. Thisprovesthatusers

whoarrivedin 2018wereattractedbytheshinyandspeculativesideof thisassetclassbutthat

morepeoplein2019wantedtoinvestin theecosystemforthelongterm.
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Wecanseeherethatdespitetheverylargenumberof walletsthatarrivedin theecosystem

during2020, theyremainrelativelyinactive,witha verylargeproportionof walletsthatwere

activeforlessthan3 monthsoutoftheyear.

Wenotethatmorewalletswereactivebetween6 and12 monthsin 2019thanin 2020. We

believethatthistrendis mainlydueto thedevelopmentof Layer-2 (Sidechains)whichallowa

morefluiddailyactivity,withouttheconstraintofEthereumnetworkfeesorpotentiallatencies.

Asthisactivityonsidechainsis notcoveredwithintheframeworkof thisreport,weassumethat

walletshaveincreasedtheiroff-chainactivity,totheongoingreductioninon-chainactivity.

 -  50 000  100 000  150 000  200 000

Wallets active less

than 3 months

Wallets active between

3 and 6 months

Wallets active between

6 and 9 months

Wallets active more

than 9 months

2018 2019 2020

Fig. 52 ²Distribution of active walletsbasedon theiractivityover eachyear²2018 to 2020
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If wefocusmoreon2020, it appearsthatthefourthsemesterwasanextremelyrichtimeforthe

developmentof thecommunity. Almost140,000activewalletsin Q4, whichis practicallytwice

thenumberofQ3, and3 timestheactivecommunityofQ2.

Webelievethattheseareextremelyencouragingdevelopmentindicatorswhichcanbeexplained

by variousfactors: thebuzzaroundDeFix NFT,theend-of-yearCryptoBullrun whichhas

restoredconfidenceto buyersandinvestors,andthevariousimpactfulannouncementsduring

theyearofmajorbrandsandlicenseswhichhaveproventheirinterestinNFTandtheirpotential,

seefollowingpages.

Conclusions about new users

Fig. 53 ²Volume of unique active walletsper Quarter ²2020

Q1 Q2 Q3 Q4

Overall,theNFTcommunityhasgrownconsiderablyduring2020, withthearrivalof extremely

largenumbersofnewcomers,resultinginveryfewveteranNFTholders.

However,userloyaltytoprojectsandtotheecosystem,ispartlymaskedbyoff-chainactivityand

sidechains. However,wecansayby theendof 2020thattheindustryhasreacheda levelof

maturitysufficienttonolongerjustserveanichecommunityof techloversbuttoconvertusers

outsidetheecosystemonalargescale.
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IPS AND BRANDS ENTERING THE 
NFT JUNGLE

Therehavebeensomanynewprojectsemergingthatit hasbeena challengeto keepupwith

everyannouncementfromeachprojecttestingtheirideas.

Tohelpyouunderstandthelandscapeof thebrandsandlicensesthathaveshowninterestor

havealreadystartedtoissueNFT,wehaveorganizedthembycategories. Somearealreadyvery

advanced; othersarejustcuriousaboutthepotentialofthisnewassetclass.

Video -game Studios

Ubisoft(RabbidTokens,severalotheractivities, ValidatororRonin®stestnet

forAxieInfinity)

NBA(NBATopShot)

Sport

MythicalGames(TeamandmanagementfromActivision,Blizzard,Yahoo!)

Capcom(StreetFighters)

SquareEnix(TheSandbox)

Atari(AtariToken)

MLB(MLBChampions)

Formula1 (F1 DeltaTime)

PSG,FCBayenMünchen, RealMadrid& morethan100football/ soccer

clubs(ViaSorare)
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Fashion & luxury

Nike(CryptoKicks)

Entertainment & cinema

BBCStudios(DoctorWho)

LVMH(LouisVuitton,ChristianDior,...)

Breitling(Luxurywatchdigitalcertificates)

TurnerSports(BlockleteGames)

WarnerMusic(InvestmentinDapper)

ParamountPictures(TheGodfather,TopGun,SunsetBoulevard,vFlect)

LegendaryEntertainment(LostinSpace, PacificRim)

Topps(GPK)

MGAEntertainment(Bratz)

ColumbiaPictures(Smurfs)

Dr. Seuss(DapperLabs)
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Art & Auction House

AMD(Robotcache, PartnershipwithBGA)

Tech & Infrastructure

Christie®s(NFT-boundartworksoldfor$131,000duringliveauction)

And so many others é.

MicrosoftAzure(AzureHeroes)

IBM(CustomblockchainwithNFTsupport)

HTC(Exodus1)

Samsung(WalletSupportingNFT)

Sotheby®s(Showedinterestforcrypto-artists²Pak)

deadmau5($100,000worthofNFTcollectibleslaunchedonWAX)

LilYachty(SoldauniqueNFTcollectiblefor$16,050)
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WHY LARGE BRANDS & IPS ARE 
GETTING INTO NFT?

What about NFT that interests Animoca Brands?

Behindthis list of big companies,licenses,gamingstudiosandbusinessesfromvarious

industrieswhoarebecominginterestedin blockchainandthepotentialofferedbyNFT,there

arealsounderlyingtechnicalstakes,businesschallengestobefacedandimportantquestions

todiscussregardingthefutureofthesebusinessstakeholders.

InordertounderstandwhatleadssomeofthesecompaniestobeinterestedinNFT,wechose

to interviewoneof themostactivecompaniesto datein theon-boardingof largeIPsin the

ecosystemofNon-FungibleTokens,: AnimocaBrands.

WehadtheopportunitytodiscusswithitsCEO,RobbyYung,inordertobetterunderstandthe

motivationsofagrouplikeAnimocaBrands,andtheplacethatNFTnowoccupyin thegroup's

strategy.

I thinktherearetwomacrotrendsatwork:

1) massadoptionofblockchain

2) propertyrightsforgamers,andthesetwotrendsarecomplementary.

Webelievethatblockchaintechnology,viaNFT's,givespropertyrightstogamers. Forthe

firsttime,gamerscannowtakeownershipof thedigitalassetstheyacquirein games-

they'renotmerelyrentingthemasa service. Thisis enormous,asit representsthefinal

stagein theevolutionof free-to-playgaming,whereplayersspendmoneyto acquire,

enhance,andpersonalisetheirin-gameitems. Nowthattheycanownthem,asNFT's,they

havetheabilityto tradethem,sellthem,andalsoa hugeincentiveto investfurtherinto

them,sincetheyactuallyownthem. Becausegamingis thelargestentertainmentmedium

in theworld,witha consumeraudiencealmostasbigastheglobalpopulation,wethink

thatNFT'sarethewayto on-boardtheuniverseof gamersto blockchain(ratherthan

fintech,forexample).

¯

°
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In your mind, what part will NFT play in the gaming industry within the 
next 10 years?

I thinkonceplayersrealisethattheycanownthecontentin a gamefor thesameprice

ratherthanrentingit, theywill chooseownership,andthissimpleprinciplewill leadall

gamesto becomeblockchaingames. It'slikewhenweaskedthequestion,15yearsago,

"nowthattheInternetismorewidelyused,willmoregamesgoonline?"

¯

°

What are the mistakes to avoid when you want to bring an IP on the 
blockchain? 

Themostimportantthingyoucandois torespectthebrand. Youneedtobefaithfultothe

brandandunderstandthefanbaseandmakesurethatyoudeliveranexperiencethat

meetseveryone'sexpectations. If youcando that,thenyoucanalsomakemoney,but

stayingfaithfultothebrandis job#1.

¯

°

Do you think NFT represent the logical evolution of traditional gaming or a 
total disruption?

I thinkit's both. Asgamesevolvedfromsingleplayerofflineexperiencesto multiplayer

onlineexperienceswithvirtualeconomies,it'sonlynaturalthatwereachastagemorelike

themetaverse,wherewereplicatephysicaleconomiesinsidegameeconomies,andNFT's

allowus to do this. Thatsaid,likepreviousmajortechnologicalshiftssuchasofflineto

online,premiumto freeto play,andconsoleto mobile/everywhere,I thinkNFT'swill

disruptgamingjustasmuch,if notmore.

¯

°
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The early days of an incredible journeyé

Thisassetclassof NFTpresentsincredibleopportunitiesforbothusers,brandsandlicenses. It

is in theintersectionbetweeninterestin thebrand,decentralization,trueownership,andallthese

newusecaseswherethelargestlicenseswilldevelop,andtheywillmanageto integrateNon-

FungibleTokensintotheirchainofvalueandbusinessmodel.

W̄e'vebarelyscratchedthesurface°potentialofNFTandwhattraditionalbrandsandbusinesses

candowiththem. Thenextfewyearswilldefinitelybeextremelyrichin innovationin thisspace!

Robby Yung ²Animoca Brands CEO

Are all licenses / IPs suitable for the NFT industry or is it reserved only for 
a certain category?

Thereis noreasonwhyallgamecontentshouldnotexistinNFTform,orwhyallin-game

currenciesshouldn'tbe tokenised. However,at thisearlystageof developmentof the

industry,the focusfor playershasbeenon collectiblecontent,andso thenaturalIP

partnershavebeenthosewhohavethemostloyalfanbases,likesportsor sci-fi. As

blockchaingamesbecomemoreandmoremainstream,thefocusof playersshouldmove

fromcollectingmoretocoincidentalownership(meaning,"I playthisgamethat'scool,and

oh,I justhappentoownthecontentaswell").

¯

°

In your opinion at what stage of its development is blockchain gaming 
today? How mature is it?

We'vebarelyscratchedthesurface. I thinkcompaniesgettingintothefieldin 2021will

lookbackandthinkofthemselvesasearlyadopters.
¯

°
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SOé ARE NFT MAINSTREAM?

No,wecannotsaythatNFThavebecomemainstream.

Asksomeoneon the streetor askat yourgrocerystorewhattheythinkof NFT,youwill

immediatelydiscoverthatNFTarestillnicheassets!

Todaytheimportantthingis nottoobservetheindustryfromastaticpointof view,asin where

theNFTareheldbutrathertounderstandtheforcespresentthataredrivingthedevelopmentof

theentireindustry,includinglookingatthestrengthofthesectorandathowandatwhatspeedit

develops.

RememberthattheNon-FungibleTokenindustryisanextremelyyoungsectorthatonlyemerged

in thefinalquarterof 2017: NFTwereonlyblowingoutthecandleson theirthirdbirthdayin

2020.

However,thisyoungindustryis closelyfollowedbyglobalcompaniesaroundtheworld,which

havealreadyinitiatedtheir first researchandexperimentationinto the space,rangingfrom

exploringtechnologicalinfrastructuresthroughto usecasesaroundArt,Finance,Entertainment

andmore.
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SIDECHAINS S * CK. 

USE A ROLLUP INSTEAD.

Ourwordsmaybebrash,sotakeNFTscalingadvicefromaguymoreeloquentlyspoken.

¯TheEthereumecosystemis likelyto beall in onrollupsasa scalingstrategyin thenearand

mid-termfuture°²VitalikButerin

immutable.com

Å Instant NFT minting, trading and transfer

Å Zero gas fees, no network congestion

Å Supports ERC20 and ERC721

Å User maintained asset custody

Å Same security as mainnet Ethereum

Å Lightning-fast setup

Å Noob friendlyend-userexperience

Å And so much more...

Immutable X eliminates the high costs and scaling constraints holding back NFT, without 

compromising on what®s most important to users: security and decentralization.

SPONSORED CONTENT
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USER MOTIVATIONS AND COMMUNITY 
BEHAVIOURS IN THE NFT MARKET

Atpresentthemajorityof reportscoveringtheworldofNFTtendtoonlylookattheecosystem

fromafinancialandeconomicperspective. However,marketsandassetvaluesarejustthetipof

the icebergas thesetypesof indicatorsarequantitativeandonlyreflecta perceivedvalue.

Ultimately,it is thecollectivehumanmindandits focus,realusevalue,thecommitmentwithin

thecommunityasawholeandthenetworkoftensofthousandsofpeoplearoundtheglobewho

dedicatedlybuilddayafterday,thataretherealdrivershere. Mostcommonlyknownas­TheNFT

Community®thesearethetrueleadersandindicatorsofthisspace.

Withaglobalecosystemasrichanddiverseasthis,if wewishtoproperlyunderstandthetrends,

it is almostmoreimportantto observethebehaviorandthetypologyof itsparticipantsthanto

simplylookatmarketfigures. Theusevalueandtheutilityof tokensarenotverywelltranscribed

throughthespeculativepotentialofassets,butratherbythefrequencyof theiruseandnumber

ofusers. Alsoof impactis theattachmentthatpeoplehavetotheirdigitalassetsaswellasother

suchfactorswhichcomeinto play,makingthis moreaboutpsychologyand the human

anthropologythananythingelse.

Oneof thefirstchallengesin takinganoverviewof thesehumanbehaviorsis paradoxicallyalso

oneofthekeycharacteristicsoftheecosystemitself: usersarebydefinitionanonymous, andthe

samepersoncanownseveral"Wallets¯. Theverynatureof theNFTecosystemitselfmakesit

almostimpossibletomapusersfromasocialorgeographicperspective.

InthissectionweaimtoputintoperspectiveourdataanalysisofNFTCommunityusersthrough

insightswehavegainedfromspeakingto thecommunityleadsandfoundersofsuccessfulNFT

projects. Thefollowingpagessummarizeour teamsresearch,carriedout in orderto better

understandthefollowingquestions:

- WhoaretheNFTusersandwhataretheirmotivations?

- WhyaretheybuyingNFT?

- Whatdoesit meanto be partof an NFTcommunityfroma useranda communitylead

perspective?

- IsthereactuallyanNFTCommunityandif so,whatdoesit looklike?
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Rudem00se (NFT Collector)

Anactivememberof theGamingCommunityforyears,Rudem00sebecameanearly

adopterof theCryptoKittiesCommunity,discoveringtheecosystemin early2018

duringthe buzzsurroundingthe digitalkittenson the EthereumBlockchainwho

famouslymanagedto congestoneof themainpublicBlockchains. Atthelastcount

sheownednearly10,000NFT,includingaround8,000CryptoKittiesandhasgrown

into leadershiproles within the CryptoKitties, NBA Top Shot and $WHALE

Communities.

Jeffrey Zirlin aka Jihoz (Sky Mavis / Axie Infinity Growth Lead)

Robbie Ferguson (Immutable / Gods Unchained Founder and President )

JeffreyZirlin, betterknownas Jihoz, is a famousfigurein the NFTecosystem.

Passionateaboutvideogamesandbiology,hestartedhisNFTJourneyasanAxie

Infinityplayer,thengraduallygotinvolveduntilhebecameGrowthLeadofoneofthe

mostpopularprojectsin theBlockchainGamingindustry. Jihozsharedwithushis

feedbackasaplayer,butalsoasaCommunityLeadofAxieInfinityfromitsinception

untiltoday.

Robbiewasfeaturedin Forbes30under30in 2019, is a2020ThielFellow,andthe

co-founderofImmutable,makersofGodsUnchainedandImmutableX.

Robbiekindlyagreedto sharevaluableinsightsbasedon their experiencein

developingBlockchainVideoGamesandfacilitatinglargecommunitiesof playerson

theBlockchain.

Thissectionofourreporthasonlybeenmadepossibleduetothevaluableinsightssharedwith

us by theseNFTindustryprofessionals. Wewouldliketo thankthemfor theirtimeandthe

wealthofinformationtheyagreedtosharewithus.

114



WHY DO PEOPLE PURCHASE NFT?

Let'sstartbylookingattheentrypointforNFT:

ÁWhatdrivespeoplearoundtheworldtospendmoneyandtobuyfullydigitalassets?

ÁAreusersbuyingtospeculateordotheyhaveothermotivationsforspendingverylarge

sumsonvirtualassets?

Yes, I'm in love

68,4%

No it's just investment

31,6%

Fig. 54 ²Twitter poll to the NonFungible.com community²12.09.2020 [basedon 76 answers]

TheresultsweobtainedsuggestthatthemajorityofNFTownerswhoparticipatedin thesurvey

mightnotviewtheirassetsfrommerelya financialperspective,butalsotendto feelpersonal

attachmenttothecontentin theirportfolio.

Buildingupon the resultsfrom our survey,we also wantedto gain a more nuanced

understandingof themotivationsofNFTCollectors. Inaseriesof interviews,NFTcollectorsand

projectownerssharedwithustheirpersonalexperiencesandinsightsaboutparticipatingin and

buildingNFTcommunities.

òAre you emotionally attached to the contents of your NFT wallet?ó

In December2020, a surveywas launchedon the NonFungible.com Twitteraccountto

understandandlearnmoreabouttheconnectionbetweenNFTownersandtheirassets.

31.6%

68.4%
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It tookmemonthsandmonthsto createthiscat,whichis nota

highlydesirableCryptoKittybasedon traditionalcollectability

standardslikeanythingthatpeoplewouldbeoutlookingfor. It is

somethingthatI valuebecauseI seeit asacatthatrepresentsme:

thebodyshape,theeyes,themouth- I alwaysmakethatface

whenI'mthinking!So,I waslike"Ohmygod,it'sme!". Thisis the

Rudem00seoftheCryptoKitties.

Intermsofexternalvaluetoanybodyelse,they'renotgoingtobuy

it. But I'm not goingto sell it, so it doesn'tmatter. It's an

accomplishmentthatI made. Itdoesn'thaveavalue.

¯

°

Could you illustrate why owning NFT matters to you?

Rudem00setoldusofherexperienceswithCryptoKitties(virtualkittens)andthepersonalvalue

thatsomeoftheseKittieshavetoher,regardlessoftheirfinancialvalue.

CryptoKittiesfoundingfeatureis thatit®spossibleto breedtwo differentKitties,with

characteristics(Cattributes) to createa third,whichwill inheritcertaincharacteristicsfromthe

parentsand,insomecases,newandunseencharacteristics.

TheexperienceRudem00se hadwithCryptoKittiesdid not representa simpleasseton a

blockchain,buta truerepresentationof itself,a uniqueandcustom-builtavatarthroughhard

work,totallyechoestheemotionalattachmentseenin thepreviousPoll. Thestakehereis not

financial,it ismoreaquestionofidentity.

The ­Rudem00se®

Cryptokitty

Rudem00se ²NFT Collector
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WHAT DOES IT MEAN TO BE PART OF 
A NFT COMMUNITY?

WewantedtolookintothesocialdimensionaroundNFTbyaskingRudem00sewhatit meansto

hertobepartofacommunityofNFTusers.

Whatemergedis thattherichnessof thesedigitalexperiencesnolongerliessolelyin theuser's

relationshipwiththeirassets,butin theirinteractionswithotherusers. Fromthispointof view

NFThaveactedascatalystsfordigitalizedsocialinteractions.

Despitethecomplexdynamicsof 2020whichimpactedpeoplegloballybotheconomicallyand

socially,Throughthecommunitiesof$WhaleandCryptoKitties, Rudem00sehadtheopportunity

tobuildrelationshipswithalargenumberofpeoplefromaroundtheworld.

Peopleenjoyingthesamething,learningnewthings,beingabletolearnandgrowtogether- it's

reallyhuge,especiallyoverthelastyearwhenmostpeoplehavebeenquarantinedandthey

haven'tbeenabletoparticipatein thetypesofsocialinteractionthattheynormallywould.They®re

hangingout onlinemoreandmore,usingtheseexperiencesas the filler for their social

interactionthattheywouldhaveotherwisehad. Thatisanaspectof theNFTspacethatshouldn't

beunderestimatedbecauseit'shugelymotivational,formingthosebonds.

¯

°
Buyingan NFT,whetherit's a collectible,a workof art or a videogameassetis alsoan

opportunityto createrealrelationshipswithotheruserswhosharein thesamepassions. Here

webeginto understandpartof thevaluethatresidesin theNFTecosystemandthatremains

perfectlyintangibleandverydifficulttoquantify: thecommitmentandstrengthofcommunities.

Themultiplicationof communitieswitha commoninterestis absolutelyoneof thefactorsto

followcloselyandthiselementwillcertainlyparticipatein themassadoptionofNFT.

Whatbetterthana communityof close-knitenthusiastswhohaveevenmoreto offerthanan

appetitefortechnology,butalsotosharecommonpassions?

Rudem00se ²NFT Collector
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Becauseyoucannotinteractwitheachmemberindividually,youneedtomakesurethatyour

officialcommunication,blogposts,thingslikethatspeaktoallelementsofthecommunityand

usea languagethatresonateswiththem. AsAxiehasgrowntheecosystemhasbecomean

organism,likeanantcolony,weneedtohaveaverygoodnervoussystemforcommunication

betweenallactors. NFTcommunitiesarestrongestwhenthehivemindisunified.

¯

Thisimageof theAntColonyis veryevocativeandechoestherolethatRudem00sehastaken

withinthe $WhaleandCryptoKittiescommunity,nowhavinga role of CommunityLeadof

CryptoKittiesandModeratorof the$Whalecommunitywithnearly5,000usersonDiscord.

It seemsthatbeingpartofanNFTcommunityin 2020nolongersimplymeanssharingtipsand

tricks,butactingasalinkbetweenmembers,guaranteeingalifeinadigitalsociety.

Whenweaskedthefounderof GodsUnchainedabouthowtheNFTecosystemandcommunity

hasevolvedsinceitsinception,thefocuswasontwokeyideas:

- Theimportanceofmaintaininginterpersonalrelationshipswithcommunitymembers.

- Theissues(andrisks)associatedwithhypearoundcertainpresales,whichdonotnecessarily

haveapositivelong-termimpactonthedevelopmentof theecosystem.

°

What has changed since the beginning of the NFT ecosystem for you in 
terms of community management?

WhenthinkingaboutNFTas beingcatalystsfor socialrelations,we lookedfurtherinto this

dynamicfromtheperspectiveof itscommunitymanagementandmorespecifically,throughthe

experienceoftheAxieInfinitycommunity.

HereJihozplacesemphasison therolethatcertaincommunitymembersplayin ensuringits

properfunctioningandhowtheserolesareall the moreimportant,if not vital,oncethe

communitygrows.

Jihoz²AxieInfinity Growth Lead
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Thecommunitystartedoff verysmall,andveryclose. I amclosefriendswithmanyof the

tradersandplayersin GodsUnchainedandtheecosystem,whichallowsus to developour

producttomakesureit fitsthem.

Ultimately,thecommunityhasbeenremarkablyfriendlyandnon-competitive,whichmakes

sense:we®rea tinygroupof crazypeoplesayingassetownershipis brokenrightnow,andit

shouldbedifferent.It®snotaboutGodsUnchainedvs. anothergame-it®saboutustakingon

theentiregamedevelopmentindustry,together. [¤]

Thecommunityhasbeenquitecircular- aggressiveincrementalsalesstructureskickedthings

offwithEtheremon, andthenwentoutof fashion. Nowwe®reseeingthesamethingbecome

popularagainwithsaleslikeHashMasks.I®mnotsureifthat®sthelong-termfutureof NFT(I

thinkthat®sin poweringmassivegamesandapplicationswithhundredsof millionsof users),

butit®scertainlyabitoffunrightnow.

¯

°Robbie Ferguson ²Immutable co-founder and President
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ONE GLOBAL COMMUNITY OR 
SEVERAL NFT TRIBES?

X% of the users from THESE projects have also interacted¤ 
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CryptoKitties. 3% 2% 3% 3% 18% 12% 4% 16% 7% 13% 6% 11% 11% 23% 17% 14% 21% 25%

AxieInfinity. 5% 2% 5% 2% 12% 11% 10% 4% 3% 8% 4% 8% 12% 15% 11% 21% 12% 13%

0xUniverse . 2% 1% 1% 0% 9% 4% 2% 1% 1% 6% 1% 1% 3% 2% 3% 16% 4% 2%

MyCrypto Heroes . 2% 2% 1% 0% 4% 5% 34% 1% 0% 3% 1% 1% 3% 1% 2% 6% 2% 2%

UnstoppableDomains. 2% 1% 0% 0% 4% 2% 1% 2% 3% 2% 2% 4% 5% 5% 7% 2% 5% 6%

MegaCryptoPolis. 3% 1% 2% 2% 1% 6% 3% 2% 1% 7% 2% 2% 5% 5% 6% 16% 7% 6%

GodsUnchained. 4% 3% 2% 4% 1% 12% 6% 3% 2% 6% 3% 5% 7% 10% 8% 19% 10% 10%

BraveFrontierHeroes. 1% 2% 1% 22% 1% 6% 6% 1% 1% 4% 1% 1% 4% 2% 2% 9% 2% 1%

Decentraland . 18% 3% 2% 2% 3% 14% 10% 4% 35% 7% 8% 15% 15% 17% 22% 14% 32% 34%

EthereumNameService. 13% 4% 2% 2% 8% 14% 12% 3% 58% 6% 12% 26% 18% 29% 36% 14% 46% 52%

BlockchainCuties. 2% 1% 1% 1% 0% 6% 3% 2% 1% 1% 1% 1% 2% 2% 3% 6% 2% 2%

MakersPlace. 2% 1% 0% 1% 1% 4% 3% 1% 2% 2% 2% 22% 6% 15% 32% 5% 23% 48%

SuperRare . 2% 1% 0% 0% 1% 2% 2% 1% 3% 3% 1% 12% 6% 18% 38% 3% 26% 59%

The Sandbox. 4% 3% 1% 2% 2% 9% 7% 4% 5% 3% 3% 6% 11% 15% 16% 12% 25% 25%

CrypoPunks. 2% 1% 0% 0% 1% 2% 2% 0% 1% 1% 1% 4% 8% 4% 10% 4% 11% 16%

KnownOrigin. 2% 1% 1% 0% 1% 4% 3% 1% 3% 3% 2% 13% 28% 7% 17% 4% 28% 55%

CryptoSpaceCommander

.
1% 1% 1% 1% 0% 5% 3% 2% 1% 0% 2% 1% 1% 2% 3% 2% 3% 3%

Cryptovoxels. 3% 1% 1% 1% 1% 5% 3% 1% 4% 3% 2% 8% 17% 9% 17% 25% 7% 40%

AsyncArt. 1% 0% 0% 0% 0% 1% 1% 0% 1% 1% 0% 5% 10% 2% 7% 13% 2% 11%

Fig. 55 ²Cross-projectactivityof all active wallets²2020

Whetherit's$Whalecommunity,AxieInfinityor CryptoKitties, it seemsobviousthatthereareat

leastseveralcommunitiesofinterestwithintheNFTindustry.

Wedida cross-sectionalstudyof overlapingbetweencommunitiesin someof themainNFT

projectsto identifywhethertheyareinterminglingor congregatearoundcertainareasof mutual

interest.
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What about cross -project communities?

During2020wesawtheemergenceof a newkindof community,likethe$Whalecommunity

initiatedby WhaleShark, whichsawtheissuanceof the$WhaleTokenandalsothemonthly

evaluationof theirNFTVaultbyNonFungible.comandaboveall,thecreationofa communityof

nearly5,000peoplefromallwalksof life,activealmostdailyonDiscord.

Rudem00se,whojoinedthecommunityfromitsinceptionbeforebecomingaModerator,shares

withus theirexperienceof whata communityof broadinterestsin theNFTecosystemis like,

andwhatit meanstobepartofsuchasocialgroup.

JoiningtheWhalecommunitywashuge. Thiscommunityisnotfocusedoncollectinganyone

specificproject,obviouslywe'reholding$Whale,but it's morefocusedon bringingall the

differentcommunitiestogether,sopeoplefromthesecommunitiescouldshareinterestsand

learnmoreaboutthecryptospaceasawhole. Thisishuge.

¯

°
ThevisionthatRudem00seshareswithushereputsmoreemphasisontheexchangebetween

communitiesthanona financialdimension: thiscommunityseesitselfasa hubcentralizingthe

differentNFTcommunitiesthroughacommonpassionaroundthepotentialof thesenewcrypto-

assets. If the trenddescribedheregrows,we shouldseefurtheroverlappingbetweenNFT

communitiesin thecomingyears. Thefuturemayconfirmthistrend..

Thefirst observationwhenlookingat this tableis thatNFTcommunitiesremainrelatively

compartmentalized. Themostobviouscrossoversarein theartworldwhereweregularlysee

intersectionsof communitiesgreaterthan10%, specificallyforAsyncArt,whosecommunityis

smallerandseemsto becomposedmostlyfromotherartmarketplaces. It is interestingto note

Cryptovoxelspositionin theworldof CryptArt,visibleat theseintersectionratesandranging

from8%to40%withartmarketplaces.

Ingeneral,theintersectionsweseearewithinthesamesegments,forexamplewithMetaverses:

TheSandbox,Cryptovoxels, Decentralandallhavealargenumberofusersincommon.

Basedonthesefigures,it doesnotyetappearthatthereis a¯bigNFTfamily°inwhicheveryone

sharescommoninterestsfortheindustryasawhole. Onthecontrary,weseemostcommunities

beingveryfocusedontheirownsegment.

Rudem00se ²NFT Collector
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HOW LOYAL ARE NFT USERS?

ForthetimebeingNFTcommunitiesremainrelativelycompartmentalized,formingamultitudeof

­villages®or socialstructureswhichhaveformedaroundspecificcentersof interestsuchas

gaming,cardgames,artandsoon.

It appearsthatusers'attachmentto theircenterof interestor segmentis verystrongandif so,

wecanalsoassumetheyinteractwiththeirprojectsona regularbasis. Forusto lookin more

detailintotheloyaltyusershavewiththeirprojectswedevelopeda specializedindicatorcalled

"RetentionRate".

ThisexclusiveNonFungible.comindicatorgivesascoreof0 to5 toanyNFTproject,depending

on therecurrenceof interactionsof theirusers. Simplyput,if usersonlyvisita projectonce

every6 months,theRetentionRatewillbelow,onthecontrary,if alluserslogindailytoplaythe

game,theRetentionRatewillbe5.

Fig. 56 ²Retentionrate per segment ²2020
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Thescopeof thepeoplethatwecanattracthasbroaden. Atthebeginningit wasmostlyearly

NFTadopters,Ethereumadopters,nowwe®restartingtoseefirstofalllikemainstreamcrypto

peoplethathavestartedtolearnaboutNFT,peoplewhomighthavebeenusingbigexchanges

likeCoinbaseorBinance, therearemillionsofpeoplelikethat. [¤]

Therearealsopeoplefromthedevelopingworld,becauseof thepandemictheymightnot

havea job. Theprospectof earninga fewdollarsanhourcouldbe somethingthatreally

changestheirlivesandgetthemsomemuchneededincome.

That®sprimarilywhereweseethegrowthofuserscomingfrom.

¯

°

Retention & Growth: the two pillars of community management

Thegrowthofaprojectis basedprimarilyontwokeyfactorswhicharelinkedto itscommunity:

buildinguserloyalty(seeRetentionRate)andgrowingit byrecruitingnewusers. Thequestion

thatarisesforProjectLeaders& GrowthLeadsishowtocontinuethisgrowth?

Whatstrategyworksfortodaytocontinuegrowingacommunity?Is thefocusonotherusersof

the NFTspaceor ratherto lookoutsideandtowardsthe crypto-sphere?Or morebroadly,

towardstraditionalplayers?

UsersofSportandBlockchainGamingarethemostloyalto theirprojects,someof theprojects

aroundSportoffertheadditionaldimensionofvideowhichalsomayattractregularuse.

Thesetwosegmentstendto lendthemselvesto regular,if notdaily,interactionwithassetsby

theirusers,playersvisitto improvetheircharacter,buyandsellequipment,createteamsforthe

nextmatchandsoon.

Jihoz²AxieInfinity Growth Lead

Thefocusof CommunityLeadsis nowonthepopulationof userswhohavenotyetintegrated

theNFTecosystem. Whileit takesmoreworktoconvertnon-NFTpeopleintocrypto-gaming,the

potentialforgrowthis infinitelygreateroutsideofthesmallworldofNFT.

Buthowdoyouconvertyourtraditionalgamerstoblockchaingaming?
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BRING TRADITIONAL GAMERS TO 
NON -FUNGIBLE TOKENS

What is the place of gaming in the NFT ecosystem?

I thinkthatgaminghasthepotentialmorethananyof theotherkindof segmentsof theNFT

ecosystemtoreallyengage,everyday,normalpeople. Thereisaconcretebenefit.

WhatwehaveseenwithAxieis thatwe'vestartedto reallyengagepeoplethatareowning

cryptofor the first time,usingtheir first decentralizedapplication,acquiringEthereum

specificallyto playAxie, ratherthanplayingAxiebecausetheyhappenedto havesome

Ethereum.

¯

°
Thetwokeytakeawaysfromthisquoteis thenotionofdailyengagementwiththecommunityand

itsconcretebenefit.

Thepeoplewhocometo playa BlockchainGametomorrowwillprobablyneverhaveheardof

NFTtechnology,or maybeevenBlockchain,but theywill havebeenwonoverby something

muchmoreuniversal:

The possibilityof generatingincome(PlayTo Earn),associatedwith a fun, social

experienceworthyofanyvideogameoutsidetheBlockchain.

Thisis whyGamingis oneof thesignificantgrowthcatalystsfor thefuturedevelopmentof the

industryandremainsamajorusecaseforNFT.

Wearespecificallyinterestedin theBlockchainGamingsegmentasacatalystfortheadoptionof

NFTbecauseit hasbeenprovenin thepastthatNFTofferTrueOwnershipto a wholehostof

playersnot yetactivein theecosystemwhodislike(or havealreadysuffered)thetighthold

GamingStudioshaveontheirin-gameassets.

TobetterunderstandtheplacethatGaminghasin theindustry,weaskedJihoztosharewithus

hisvisionofwhatBlockchainGamingis.

Jihoz²AxieInfinity Growth Lead
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ForNon-Fungibletokens,they'reawesome,becauseif I acquireanassetit is mine,it's in my

account. Thereis no subscriptionthatis required. It's somethingthatcannotbetakenfrom

me. Thosearevaluablesbecauseit'snotdependentuponathirdpartyformyassetstoexist.

I recentlysoldaskinin CS:GOfor$500, butit justlivesin Steam,I cannotcashthatoutand

useit inothergames,themoneyiskindofstuckin there.

¯

°

What do you think makes the difference between NFT and video game 
assets?

TheparallelswiththeCounter-Strikelicenseemphasizestwoconceptsthatappearto bekeyfor

theplayer:

- TrueOwnershipwhichisnottimelimitedanddoesnotdependonapaidrelationshipwiththe

gamepublisher(subscription,etc.)

- Theowner'sfreedomtoresellandenjoythevalueofassetsoutsideofthegame.

Theelementsthatseemto be importantfor a BlockchainGamerarethecharacteristicsthat

registertheassetsfull ownershipto them,allowingthevaluecontainedin theassetsto be

convertedinto"realworld"value.

Whatdo Gamersthinkof theaddedvalueNFTofferthemcomparedto a traditionalGaming

system?Whathasconvincedthemto abandonsomeof thebighistoricallicensesto getintoa

newgenreofgames?

Weaskedthisquestionto a Gamerwhohasmanyyearsof experiencewitha largenumberof

traditionalgaminglicenses,from FPS(First PersonalShooter)to MMORPG(Massively

MultiplayerOnlineRole-PlayingGame).

Rudem00se ²NFT Collector
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°

Youneedto havesomethingthat®sfun,that®sbeautifulandyouneedto havea compelling

pitchor tagline. PlayToEarnis somethingwehaveseento becompelling. If someonethat

youknowhasbeenabletoearnsomemoneybyplayingagameandhetellsyouhowtodoit,

thenyoumaytryit out.

So,I thinkPlayToEarnis goingto bethenarrativethatgetspeopleto try outblockchain

games. SkepticismaroundPlayToEarnis similartoSkepticismaroundcrypto[¤] it sounds

crazythatyoucanmakemoneyby playinga game,asit soundscrazythattherecouldbe

moneythatonlylivesontheinternetanddoesn®trelyonbanksorgovernments.

¯
How to convert regular players to blockchain gaming?

It lookslikethemosteffectiveargumentin thespaceis PlayToEarn: beingabletomakealiving

fromplayingagame. Jihoz'squoteputsintoperspectivehowhardit canbeforpeopleoutsideof

thespacetobelieve.

Gettingpaidforplayingavideogamewithmoneythatisnotregulatedbyacentralbody,Stateor

Bank,wherebuying,sellingandearningitemsthathaverealfinancialvalue,isakeyargumentfor

theuseof BlockchainGaming,butcanhavea¯toogoodto betrue°feelfor newcomerswho

requirereassurancethatit isnotjustsomegiganticscam.

Jihoz²AxieInfinity Growth Lead

In ordertoexplorethisquestionfurtherandidentifytheaddedvaluethatshouldbehighlighted

inordertoconvertatraditionalGamerintoaBlockchainGamer,wewantedtoheartheopinionof

AxieInfinityGrowthLeadonthesubject.

DoNFTProjectManagerssharea unitedvisionon theargumentsfor theuseof Blockchain

Gaming?
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°

Yes,massively. Runninga blockchaingamingcommunityis muchmoreakinto runninga

publiccompany.

Youhaveto constantlycommunicateandlistento feedbackfromyourcommunity- much

moresothaninatraditionalgamewhereyoujustflogoffthesaleandworkonwhatyouthink

is best.It®sthisconstanttensionof listeningandbuildingandhelpingto coordinateto build

themostamazinggamepossible.

¯

What are the challenges compared to traditional gaming communities?

Are they in any way different?

ThevisionsharedherebyRobbieFergusonhighlightstheverystrongcodependencebetween

thegameanditscommunity. Communitymembersarenotmerelycustomers,theyareidentified

stakeholdersin theconstructionofthegame,whichshouldnotbeunderestimated.

Thisis nolongeratop-downrelationship,Studio> Players,butaparallelrelationshipwithdirect

interactionbetweenPlayersandtheStudio.

Robbie Ferguson ²Immutable co-founder and President
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HOW TO BUILD A LONG TERM, 
HEALTHY AND SUSTAINABLE 
COMMUNITY?

Idon®tthinkthatit wouldbeaseffectivetoday,therearemoreplayers,youhavetomakemore

of a splashat thebeginningto attractattentionandput-up numbersthatwouldmakeyou

relevantagainstsomeoftheotherprojectsandcatchtheeye.

So,Iwon®tthinkit wouldbeasrelevant,butI alsothinkthat®sastrengthofsomeof theearly

projects,justlikeBitcoinin 2009, 2010, thepeopletherehadaverylong-termviewandwere

interestedin thevisionandanewkindof future,whereasnow,projectshavetocheckallthe

boxes. [¤] andprovidealotofvaluerightupfront. Someofthemagicgetslost.

¯

Wewantedto endthis sectionby sharingsometips andtricksfromProjectManagerson

communityfacilitation.

TheworldofNFTisevolvingextremelyfastandisalreadyshowingsignsofmaturitywhichwere

notpresentmerelythreeyearsago. Thewholeindustryhasbecomestructured,thecommunityis

growingquickly,usesforNFTarediversifying,inshort,theNFTspaceof2021hasmovedonin

leapsandboundsfromitsbeginningsattheendof2017.

Whatdoesthis implyfor CommunityLeadsandaredevelopmentandcommunitybuilding

strategiesthesame?Alsohowdotheprojectsnowmeettheexpectationsofnewusers?

°

Do you think the strategy you have used during the early days of Axie
Infinity would still be efficient today?

Jihoz²AxieInfinity Growth Lead

TheGodsUnchainedTeamhavekindlysharedwithus a fewthingsabouttheirSecretSauce

whichhasallowedthemtobuildoneofthelargestBlockchainGamingcommunitiesin theworld.

128



Focuson buildinglongtermvalue,andconstantlycommunicateandbuildtrustwithyour

audience. Ofcourse- GodsUnchainedhashadbugsalongtheway- but thecommunity

knowswe®rein it forthelongterm(tobethebiggestTCGin theworld),notforaquickbuck,

andhowmuchwe®reputtingintoit in termsofresources.

Ofcourse,incentivealignmentneverhurtsandwe®rehopingtohavesomeupdatesheresoon!

¯

°

What are the tips & tricks you can share about building a community in the 
blockchain gaming industry?

Robbie Ferguson ²Immutable co-founder and President
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WHAT IF YOU COULD WEAR 
YOUR NFT IN YOUR DAILY LIFE?

The next wave of virtual collectibles

WhenwetalkaboutNFTWearables,it's normalto

imaginesomethingwhichispurelyvirtualandexists

onlyin digitalrealms. Nottrueof WatchSkins,an

originatorin the intersectionbetweenrealityand

Blockchainanda shiningexampleof howNFTcan

be usedto ensureauthenticityandtraceabilityof

High-EndBrands.

LetusintroduceyoutothenextgenerationofWatch

design.

Aimedtowardstheboomingworldof smartwatchesandtheirdigitalskins,WatchSkinsprovides

bothwearersanddesignerstheopportunityto create,collect,tradeandmonetizeNFTwatchskins.

Launchedin 2019andbackedbyBlockchainTechnology,WatchSkinsimportantlyprovidessecurity

againstcounterfeitdesignsforFashionBrandsanddesignersalike.

Muchmorethansimplyaconnectedwatchwithdesignoptions,notonlycanyoudisplayyourNFT

collectiontotheworldfromyourwrist,buttokenscanbebought,soldandtradedviaapeer-to-peer

marketplacewhichenablessafetradedirectlywithotherusers,whereeachskinhasa traceablelife

andorigin.

watchskins.com

SPONSORED CONTENT
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2021
PREDICTIONS10



WHAT TO EXPECT FROM NEXT 
YEAR?

NonFungible.com predictions for 2021

Followinga globallyveryturbulentyear,economicallyandeventechnologically,thelandscape

withintheNFTEcosystemhaschangedsignificantly.

Allof theresearch,analysis,meetingsandinterviewscarriedoutbytheteamoverthisyearhave

allowedus to identifyunderlyingtrendsthatshouldpotentiallyimpacttheWorldof NFTduring

2021.

Whetherit is technologicaloreconomicfactorsthatimpactthebehaviorofCommunities,eachof

the10 predictionsthatfollowarelikelyto profoundlyandlastinglychangetheNon-Fungible

Tokenindustry.

Communitiesarepreciousss

Theimportanceof a Community'scommitmentandsizeis still largelyunderestimatedin

thefieldof NFT. Assessmentof communitysentimentis highlyqualitativeandnotoriously

difficultto measure,butit willbecomeincreasinglyimportantto understandwellthisvital

aspectoftheecosystem.

At somepointin thefuture,communitysentimentandits powerto motivatewill havea

directandvisibleimpacton theadoptionof NFTTechnologyto newaudiences. Whichin

turn,willultimatelyhaveanindirectimpactonthemarketsviagreaterliquidityofassetsand

significantlyhighertradingvolumes.

Newusescasesandexperiments

WhetherthroughinteractingwiththePhysicalWorld,AR,MixedorVirtualReality,through

connectedobjects,watchesandconnecteddevices,NFThaveshowntheyhavethe

technologyto facilitate,innovateandjustdownrightdisruptestablishedsystems. Many

initiativeshavealreadyexploredsomediverseusecasesinwhichNFTcanaddvalue.

NodoubtmanyspeculativeinitiativestestingNFTboundarieswill fail,buttheywill have

broughtwiththemnewperspectivesandideasin regardsto whatanNFTcanbe,worth

anddo. 2020hasbeenarelativelyquietyearin termsofnewexperimentalusecases,but

signalsfromthelastquartersuggestthat2021willberichinpromisinginnovations.
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Payto win is dead. Longlive play to earn!

Thetraditionaleconomicgamingmodelof Payto Windoesnotappearto be themost

suitablesystemforBlockchainGaming. In theworldofBlockchain,thePlaytoEarnmodel

is favored,offeringplayersin-gamerewardsandassetswithhighmonetaryvaluebasedon

theirparticipationinthegame.

ThisPlayto Earnmodelwill continueto develop,offeringinnovativeandattractive

economicdynamicsforbothplayersandgamedevelopers.

Layer-2 is inevitable

Almostall the projectswill useLayer-2 solutions(Side-chainsmostly)to smooththe

Globaluserexperienceandwill useon-chaintransactionsonlyfor longtermrecording

purposesforassetminting,tradesandsoon.

NFTasa reserveof value

WewillseeVAULTsandthelargestportfoliosmultiply,backedbydifferentusecases: DAO,

VC,Charity,SocialTokensetc. Theabilityfor NFTto be a storeof valueis no longer

somethingneedingto beproven. Thenextstepwill be to exploreusecasesassociated

withtheseenormousreservoirsofvaluebuiltbytheWhales.

Halfa million NFTactiveusers

Communitysizealmostdoubledbetween2019and2020andwearelikelytoseethesame

trendcontinuein2021if notincreaseevenmore. HalfamillionNFTactiveusersis almost

a pessimisticpredictionaftertakingintoconsiderationtheGlobalboomof theEcosystem

throughallthedifferentsegments.

SecondarytakesoverPrimarymarket

All projectswill continueissuingassets,but thevolumeof Users,TradersandWhales

activein theSecondaryMarketwillincreasevolume,whichshouldmatch,if notcompletely

overtakethePrimaryMarketincertainsegments,particularlyinArtandGaming.).

LargeIPscomeout to play

Luxurybrands,GameStudios,VCandmanybig-nameBrandsthathavebeencreating

NFTin theirsecretlaboratorieswill finallybereadyto launchNFTrelatedproductsand

services. Financialtools?Physicalx Digitalboundassets?NFTbasedTripleMMORPG?

Whoknows,buttheirinputisgoingtochangethelandscapeforever.
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Art goesBOOM

Artwasclearlythebestperformingsegmentof 2020. WithmoreArtistsparticipationand

thearrivalof bignamesfromthetraditionalArtscenecomingintotheCrypto-Artspace

withsalesapproaching$1 Million,incitinginterestfromamajorAuctionHouse. 2021isset

to be dominatedby theArt segmentin termsof USDtradedvolumeandwill playan

importantrolein makingtheNFTindustrymorevisibleto newaudiences,newadopters

andnon-techies.

Twocommunities. OGvs. Millenials.

With an increasingvolumeof new NFTusersand growthin BlockchainGaming,

communitieswilllikelydividebetweenthosewhoconsiderthemselvestobepioneers,the

OGsoftheNFTGameandthenewuserswhowillnotcomefortheNFTbutinsteadforthe

gamingexperiences.

It'sasafebetthattherewillbedistincteconomicandmarkettrendswhichwillbespecific

to eachof thesedistinctcommunitiesie. CryptoPunksfor OGs,GalaGamesfor

newcomers?

I thinkmanymoreestablishedartistswillenterthespaceafterseeingthesuccessesartists

havehadhere. I thinkthatwill leadto manyof theirfanscomingalongtooanda huge

expansionof thespace. I justhopethisoldmancanhangon for theride. Personally,I

hopethatI cancontinueto createartfor whatI thinkis oneof themostwonderfuland

receptivecommunitiesI haveeverseen.

¯

°
Jose Delbo²Comics artist

Tocompletethislastprediction,wewouldliketosharewithyouthewisdom-filledwordof

JoseDelbo, famousComicArtistwhoenteredtheCryptoArtEcosystemin2020. Weasked

himwhathepredictedfor2021andhereishisanswer:
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Prospective

MixedandAugmentedRealitywill becomemoreandmoreintegrated,withnewrealmsof

virtualrealitywhicharelayeredoverthereal-worldinfrastructurethatsurroundsus.

Thesenewvirtualrealmsaregoingto bepopulatedbyvirtualassets,in 10to 15yearstime

whenyou look aroundyour physicalenvironment,dependingon your profilesdata

subscriptionandon howyouconnectto yournetworkandpeople,youwill seea certain

virtualenvironment. Youmightseedragonsin theskyandthosedragonsaregoingto be

virtualassetsownedby somebody,maybeit's partof a life-gamingevent. Thefutureis a

spacein-betweenphysicalandvirtualreality.

¯

°

Tobringthefinaltouchto thisreport,wewouldliketo poreovera perspectiveJohnEgan,

CEOofL'AtelierBNPParibas,sharedwithusduringourinterview.

Farfroma 2021prediction,this is anenlightenedviewof someattention-grabbingfuture

prospects. Of course,not forgettingthat we, the NFTEcosystemPlayers,Developers,

Investors,Analysts,andCreatorsareallpartofthebuildingofourNon-FungibleTokenfuture.

John Egan ²L®Atelier BNP Paribas CEO

Credit: Decentraland metaverse| MedievalPlaza | Location: X -59, Y -64
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GLOBAL CONCLUSIONS

The 2020 edition of the Yearly Report, fresh out the oven !

Thedynamicsduring2020suggestthat2021is poisedto be an eventfulyear,themassive

accelerationduringthesecondhalfof2020, drivenbytheCryptoBullRun,is justtheharbinger

ofanewBullMarketin theNFTindustry. Thiswillnotsimplybedrivenbyoneor twousecases

or justoneflagshipproject,butthroughamultitudeofmatureusecasesandstructuredprojects,

builtonthefoundationslaidbypreviousNFTinitiativesfromtheprecedingyears.

TheEcosystemis overflowingwithinternalandexternalsignalsthatindicatethatitsdevelopment

isabouttoacceleratedramatically.

SeveralmajorrealizationsabouttheNFTEcosystemhaveenabledit tomoveontothenextlevel:

- NFTarenomorethanavehicle,capableofdeployingavastarrayofnewusecasesand

possibilities.

- Weareonlyat theverydawnof startingto explorehowNFTcanbeutilizedbymany

industries.

Thevaluegeneratedbytheindustrydoesnotlie in theshort-termfinancialvalueof assets,but

morein complexsocio-economicconstructs. Thesecommunitysentimentsexpandintoareas

suchas theowner'semotionalattachmentto certainassets,communityengagementandthe

attitudestowardapotentialusecasewhichrelatestoitsperceivedrelevancein thespace,bothat

thetimeandin thefuture.

ToalltheProjectmanagers,Developers,MediaReps,VCs,Whales,andGamers. Don'tforgetthat

youarealsothepioneersofwhatis currentlygrowingandabouttobecomeoneofmainblocks

ofthefuture.

Stepbystep,projectbyproject,usecasebyusecase,together,wearebuildingthefutureand

notonlyadigitalone.
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Global pandemic x Metaverses. The perfect fit for NFT mass adoption?

If weareto believetheconceptsdevelopedin a filmlikeReadyPlayerOne,theworldwill turn

into a digitalandvirtualworldfollowinga globalcatastrophe(war,economiccrisis..) This

dystopianview,althoughsomewhatpessimistic,isnotentirelyunrealistic.

Thelikelihoodwewillseeacontinuedtimeof growthandadoptionfortheNon-Fungibletokens

industryseemsstrongunderthesecircumstances.

TheCovid-19pandemichasforcedpopulationsintoamoresedentarylifestyleduetogeneralized

lockdownsacrosstheworld. Thesepopulations,of all agesandof all origins,havehadto find

alternativesforsocialinteractionwhoseconfinementhaddeprivedthem.

Forthetimebeing,thesealternativesoftengo throughchannelssuchasvideoconferencingor

chat.

Butin a hypothetical(veryprobable)futurein whichthehomeofficebecomeswidespreadand

furtherconfinementsremainathreat,populationslackingsocialinteractionwillnecessarilyturnto

thesespacesofferingricher,moreintenseanddiversifiedsocialinteractions.

Credit: ReadyPlayer One, Steven Spielberg, 2018
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ManyAxieplayersidentifyasa citizenof theAxieuniverse,in somecasesperhapsmore-so

thanbeingan Americanor Pinoy(Phillipino). It's becomean importantidentitythatcan

replaceattachmentto theNationstate. I believein opt-in Nationwherepeoplechoosewhat

ecosystemstheycontributetoandidentitywith.

For so long,we humanshavebeenforcedto associatewithpeoplebasedoff physical

proximity,whichisnotoptimal.

¯

°
Jeffrey Zirlin (Jihoz) ²Axie Infinity Growth Lead

Dothesealternativespacesofferus oursocialinteractionsfor thefuture?Afterall, theseare

spaceswhereall theNFTindustriessuchasGaming,Utilities,Art,Sportetc, crossoverone

another.

Individualswithuniqueavatars(Utility)whoarelivingvideo-gameexperiences(Gaming)ontheir

ownLAND(Metaverse).

Professionalandpersonalinteractions,similartowhatwewereofferedbysocialnetworksin the

late2000s, couldtakeplacein a 3D digitalwayenablingreal-worldinteractions,withoutthe

geographic,socialorhealthboundariesofthephysicalworld.

Jihoz, GrowthLeadatSkyMavis(AxieInfinity),developsthisideain theformof whathecalls

opt-innations:
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THANK YOU
WE®D LOVE TO HEAR FROM YOU IF YOU HAVE ANY 

QUESTION OR FEEDBACK ABOUT THE REPORT

140



NonFungible.com is the world'sleadingplatformin NFTdataand market

analysis.

Eachyear,the NonFungible.commarketresearchteampublishesan annual

reportcoveringdifferentindustrydimensionsof thisemergingclassof digital

assets: Non-fungibletokens.

This2020edition,publishedwiththeprecioushelpof L'AtelierBNPParibas,

providesthe mostcomprehensiveoverviewto dateof the NFTindustry. It

analyzesmacromarkettrendsaswellasthoseattheassetlevel,butalsoallthe

qualitativeindicatorslinkedto theindividuals,passions,andcreativepowers

whichshapethisecosystemdayafterday.

Thisreportis yourinvitationtodiscovertheassetclassthathasthepotentialto

massivelyimpactsocietyoverthenextdecade.

@nonfungibles /NonFungiblesdiscord.gg/pUv8kd7

nonfungible.comcontact@nonfungible.comDan Kelly | Gauthier Zuppinger


