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FOREWORDS

The NFT Yearly Report 2020, fresh from the oven!

Thepurpos®f thisreporis to provideanoverarchirgnddetailediewof the NorFungible
Tokemcosysteduring2020

Theexponentigrowthwithinthesectohasbeenparticulariynpressivespeciallyiverthat
theCryptdeamarketvagn fullforceduringnospftheearl\stagesfdevelopment

Theraes littledoubthattheloyalandtightknitgroupsvhoinitiallyevolvedroundiarioutNFT
blockchaiprojectbavesinceseerthecontenteftheirwalletsiramaticallycreasm valueas
theecosysteavolvedndNFTprojectbegarto attraanoreandmoreoutsidandmainstream
interest

Thisreporis notmeantor NorFungiblexpertdutto helpeveryonim or outsidéheNon
Fungibl@okengcosysteto betterunderstanghatis goingon Whais thepotential®hy
should/oucareaboulNFT?

2020hasbeermnunprecedentgearfor mosioftheworld'gpopulationyithmanychallenges
to facefroma globapandemiandlockdowio politicalipheavalgptsandnotto mention
catastropmaturadisasters w e ®adtall!

In starkcontrastind perhapgartiallydue to suchturbulenglobaleventsjnterestand
investmeirvirtuaéconomienddigitahssethasboomednorehareveiseerbefore

WithirtheNonrFungibl@okercosystemdividuaectorbaveseersuccesrt,Gamingnd
DigitalAssetshaveall gainedremarkabl&actionduring2020 with this oncenicheand
experimentabustrynaturingntoaforceobereckonedith

In additionyearewitnessingcreaseagptakérombigbrands;elebritieandindustrylayers
hopingo makeheimarkn thisdigitafrontie™NorFungibld@okenarelookingetto become
thebreakthrougéchnologyatbringsCryptandBlockchato themassesNowmorethan
everthedataeandcommunityehaviona thisNFTspacearevitalto understarasthelearning
phasendsandweenteanewerain NFTBlockchaifechnology

s The NonFungible Team

(Dan Kelly, Gauthier Zuppinger, Maxime Laglasse, J
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WHAT ARE NFT AND WHY YOU
SHOULD CARE ABOUT THEM

What are Non -Fungible Tokens?

NonrFungibl&okenareeasilyexchangealdedindividuallyniquedigitalassetsvhichare
heldon certairblockchainsjainlyEthereurhut alsootherssuchas Flow,Wax.andmany
othersAlthougkheoriginatoncepior NFTgoesbacko 2015 it wasn'uintil2017wherthe
firstprojectbegarappearingn theEthereurdlockchain theER2O standar@ndoverthe
nextwoyearsnoreNFTstandardsereaccepteahdutilized

Oneofthekeydifferencdsetwee@ryptocurrencesdNonFungibl@dokenss thateveryNFT
Is completehand not directlyinterchangeabldth any other assetby identity,value,
and/outility

EveryNonFungibl@okens composedf metadatahichgiveseachonetheirindividualjty
thesattributesanncludeizeartishamgescarcitgtc

NFThotonlyexistin a digitaspacdutcruciallgheycanalsorepresergnytypeof physical
assetactingasa kindof - d i twiifRid amythingxistingn therealworldandenablinghe
ownershigndexchangaf physicalossessiomgthirdigitamarketplaces

Trueownershiis oneof thedefinindggeycomponents anyNFTand asthedigitaeconomies
continueo thrivetheras no doubthatNFTwill playa pivotafolein bringinghedigitabnd
physicaliorldsloseto oneanothethartheyhaveevetbeerbefore

Why you should care about NFT

Theras littledoubthatwhathasalreadpeerexplorethy projecten theNFTecosystehmas
merelgcratchetthesurfacef thisvibranindustry'tull potentialWearestillin theearlydays
ofayoungnddevelopirgpacavithmanynewdeasndprojectformulating

Evenso, the impacthis ecosysternashadandwill havein futurefor alreadyestablished
industriess profound

Thespaceontinuet® experienceremarkabtgistuptak@ndparticipatidrommajoibrands
& IPssuchasAnimogdJbisoftVarneBrosNBAFormuld, TheBBCAtarandmore

Alsojndividuaireativesytistsmusiciangndfilmmakets mentioa fewareempowerday
theindependengepvablauthenticigndsecurityhe NFTecosystewffersthepossibilities
for makersreendlessppeningip anentirelynewglobaknvironmetd showandselltheir
work

Theras littledoubtheWorldbf NFTis poisedo becomenainstreaandwill berevolutionary
anddisruptive bothnewandestablisheddustries
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THANK YOU!

Thank you to our vibrant community !

Wewantedo sendmostheartfethankso all ourreaderandawesomeommunitirhepast
fewyeardavebeenguitetherideandwearegratefulo be atthehearof suchaninspiring
movemeahdnewdigitafrontier

Wewerehugelhsurprisedithlasty e aepa®siccessowedecidetb propossomething
everbettethisyearpringinggouanevermoren depthanddetailediewof thisvibranand
fastmovingcosystem

In this YearhReportve offerevenmorein-depthanalysisVedo not simplybringyouraw
chartandfigurebutadeemmndanalyticalewofeverythingrovided

Ouraimwiththiseditions thatit shoulde understandalbiganyonevhofindsit of interest,
whethaheyareinsideor outsidefthisfastpacednhdustry

Herenvehavdocusedotonlyonthemarketalondéutalsoonkeyqualitativie@gnsof maturity
andgrowthsuchasnewlPsandCommunityehaviorfer examplérhank$o thesupporof
L'AtelieBNPFParibasiecannowofferreaderghefirstevernnsightsntotheanthropolognd
humartehaviotsehindheNFTecosystem

Wehaveébuiltthisneweditiorfor ourreaderandwanto saya heartfethankyoufor all your
ongoingupporfloeveryon&hohasassistedsin thebuildingfthisreportywearegrateful,
wehavdearneffomyourfeedbaclkndaveryspecidhankouto everyonehohasgiverus
theirtimewhethat beforaninterviewrto assisin refininghereportsstructure

And of course, a very special thank you to our amazing sponsors !

Axie Infinity

@

M%U\—%l OneoftheOGGamesntheEthereutlockchaiAxie n f icuteyetfeiarso®e
beastiesavebeera hugesuccessincdaunchwitha brillianexploratioof what
anNFTcanbeinagamenvironmempupleaviththeirsimple/ethighlyaddictive
gameplayAxieattractanincreasingumbeof usersit's fairto sayAxielnfinity
arepioneerefNFTGamificatiamdthePlayto EarrModel



/ﬁ Immutable

@% Immutablis theGametudidoehindhemostwelknowrblockchaimadingard
gameGodsUnchainedhisnewkindof TCGhasalreadynarkedhe historyof
NFTswith its incrediblesalesand the technicaéxploitsthat its teamshave
succeedeth achievingTodaylmmutableeturnswith an innovativé.ayeP
solutionilmmutabl&, whichis theonlysolutiorthatd 0 e compgomisen user
securityo offeinstanscalablendaffordablFTmintingatndexchange

Sorare

Callinghe4 billionfootbaliansan theworldhrougltollectinggwningndtrading

limiteceditiorcollectible@n theformof ERE72X5). Sorares designing game
experienaghergyoucanmanaggourplayersjsingyourknowledgandskillto
succeed

Overl30footbaltlubshaveoinedSoraresuchas LiverpooRealMadridand
BayerMunichExperiendeotbalkonnectidikenevebeforehringindantasto
realityvithSorareOwrnyourgamepwnthebeautifiyame

TheSandbox

AnOpermMetaverddledwithindividualideayamesvhicharecreatetlyitsLAND
ownersFromsingleplotownersookingo buildtheirowngamehrougho large
Atariestatesvithcontentreatedy teamstheworldis developinigtoa vibrant
ecosystenTheSandboxesponsive B u igilvedusersi®e abilityto createa
multitudef assetandexperiencesakinghisworldfilledwithendlesgotential
forpioneersfthemetaverssmdgameralike

OVR

A fusion of digital and physical with a virtual layer of interlocking hexagons v
cover the globe, each has specific coordinates and name, OVR created a sj
where reality and the virtual can coexist. OVR technology traces your surrot
environment so AR content seamlessly blends into your reality, in a perfect |
between reality and digital. When it comes to viewing historical content in th
location it occurred, OVRs digital layer is at the cutting edge of generating u
experiences.

o
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% WatchSkins
Certificatianf LuxuryBrandsomedo TheBlockchawmithWatctSkinsCreate,
uploadandauthenticat@urownsmartwatdlacedesignsas wellas purchase
luxurypbranchamesvhicharecertifiednddistributeasNFT

Watclskingnarketplao#fersa placeo tradebringindashiomndstyleto digital
collectiblesithblockchaitechnologgddingrovablealueandauthenticignd
making paytobeacollector

Special thanks to our key partner

partneL'AtelieBNPParibad. 'AtelieBNPParibass a foresighbusinestocused
on identifyingpportunitieendchallengesmergingt the intersectioof social
andtechnologicathangelhevirtuaéconomigasbeera keyareaffocusn their
researctorsomdime Youcanseemoreoftheirworkatwwuatelienet/projects

Thisreportwouldnot havebeencompletavithouthe invaluablsupporbf our

Alway®n thelookoutor emergingrendsandinnovativprojectstheirguidance
withthedesigmofthisreportfromstructureo analysisasbeennvaluahle

It is anhonofforusto haveoublishethisneweditiorof ourNFTYearReporin
partnershipiththem

Whyis L ® A t andiBNRParibasGroupinterestedin the NFTspace?

For The BNPParibassroupthereis significanbpportunitgand challengen this area
Careerwillemergan theVirtuaEconomyowcanweunderstartiesecareerandhow
willthesgpeopldeassessdarriskf a persowanta Mortgagandtheinncomes X%
fromtheVirtuaEconomiiowdoesa Bankinderstarttisandinteraawiththatpersorm an
effectiveray?

Willa Virtuahssetnfrastructuedlowdigitabssetso be usedascollaterdbr a loanand
howcanthisbeinsuredThesarethefundamentalisinesquestionthatareessentidbr
aBankoaskinthisneweraof VirtuaEconomics

O
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ﬁ SPONSORED CONTENT

THE SANDBOX: WELCOME TO
THE METAVERSE

TheSandbois buildinga uniquevirtuaworld
wherglayersanbuild ownandmonetizéneir
gamingexperiencassingNFT (NorFungible
Tokensand$SANDthemairutilitytokerofthe
platform $SAND servesas the basis of
transactiomasdinteractionspablinglayerso
play,own,governtradeandearn Playergan
creatdNFTviaVoxEdidnduploadhemto the
4 ! marketplacand integratehem into games
sausdliclosan throughhe#necodeGamélaker

Theteanvisions to creat@pportunitiesdchang¢hewaypeopldive,createplaygoverrand
earnnthevirtualvorldOvethepasthregyearsTheSandbolkasbuiltthegroundo establish
1000 Ownershipconomipr Player& CreatonsithNFTandLANDS

TheSandbokasalsosecuredver60 partnershige develogontenon theplatformincluding
brandslike Smurfs,CareBears,Shaunthe Sheep,dApp gamestudioslike Dappernabs
(CryptoKittiganvestorsuchas SquareEnix (FinalFantasyfombRaider)and iconicgame
companideATARROollercoasiBrcoor?ong)

2021willbetheYeanftheMetaversmnadwillbringTheSandbotolife

JoinTheSandbometaversadacommunifmoreghanl0Q000members

sandbox.game m linktr.ees&ndbox


http://sandbox.game/?utm_source=nonfungible-yearly-report-2020
http://linktr.ee/sandbox?utm_source=nonfungible-yearly-report-2020

GLOSSARY

Thereis little doubtthatthe Blockchaiorldcanappeaa minefieldf complexitiefor
newcomesmndeverthosevhoarewellseasonechanstillfindtimesvhertheybecoméostin
theirunderstandinbhisis evermoreso withNoRFungibl&okensvherefternveryspecific
technica¢rmsandvocabularyused

To assisin makinghisvibranecosystems accessibl® as manypeopleas possibleywe
wantetb laythefoundatiorfisra moresimplifiestocabulamyhichwewillusethroughothis
report

Segments

Segmentame Definition

MarketplacBrojecor individualrtistwhoproducessellsor generate
Art contenin theformof anNFTwhichis considereib be a workof Artor
relatesdlirectlyo anArtformwhethemanuadr generative

0°%

Projectvhoserimaryunctioris to issueTokengtendetb becollected

Collectibles Thesd@okensanbe partof a systenthatincludegamificatiar a setof
interactiorizetwee@ollectibldbemselves betweetheCollectorand
Players

VideoGamausingthe NFTstandardlhiscanbe TradingCardGame:
#4 Gaming (TCG}trategyoleplayinggamegRPGpr anyotherfunbasedyaming
experienagacorporatig-T

ParalldigitalJniverseshichoffera setof uniqueexperiences users
Thesé/irtuaWorldsareaccessiblaaa computeyirtualealityheadsei
or everasmartphon€&heycanbecomparetd theexperiencesferedby
VirtuaWorldsecondlifeandmoraecentlio thefimReadlayeOne

~
z% Metaverses

Sporprojectarein theunusugbositiomf beindouiltaroun@ssetshich

@ Sport featur@ersonalitié#omtheworldof sportmostoftenin connectionith
the realworld playersand teamssuch as Formulal, footballclubs,
basketba#amandsoon

Coverin@g wide varietyof projectan whichthe NFTitselfdoesnot

% Utilities ngc_:gssarilyavea gamir_1g)r artistidunctio.nAmong)theruse cases
utilitiecanbe NFTdomaimamegjcketandassetthatcangrantccess
or specifiaghtgotheirowner

10 qk



Thislastprojectcategoryncludesll smartcontractthatare trackedy
NonFungildembuthavenorecornthewebpr onesvherghecreator:
arenotknownThissegmendoesnotappeain thereporiassuchbutis

includedhtheoveralolumetortheyear

Miscellaneous

Vocabulary
Term Definition
An Assetis a NFTTokenwhichrepresentsithera solelydigital
Asset o . : . :
possessiarristhedigitatwinofaphysicglossession
ThefirstCryptocurreniyhistorypftenreferredo as DigitalGold
Bitcoin Thistermrefersto the cryptocurrencyalsocalledBTC)andthe

blockchainetworkOriginatingftethe 200 7financiatrisisandthe
firsttoutilizeadecentralizB&P network

Peoplevorkingnthedifferenisecasedinkedo a blockchaiithe

BUIREEUldlers mispealirigin referende thefamousiODL

Creativedncludingvisualartists,musiciangnd filmmakers/ho
Crypta@rtist choosdo publishtheirworkas an NFTon a blockchaisuchas
Ethereum

Runningon a trustlespeerto peernetworkdigitalcurrencie
CryptoCurrency transactiorgeverifiecandmaintaindoy a decentralizegstenof
computarodesisingcryptography

Usinga decentralizétbckchairathethana centralizeservernn
Crypto Blockchain Ge¢ gameNFTassetsredistributedcrosshenetworlareinteroperab
betweegamesandtheirscarcitis verifiable

DecentralizeHinancerepresentdending, borrowingor token

DeFi . .
swappingarriedutbysmartontracts

dAppsor decentralizegbplicationaninterfacér smartcontract:
dApp utilizinga P2P networkof computerand not controllecby a
centralizeburcegssentialbpftwarsunningnadistributelédger

EthereurRequesfior Commentpkenstandardor the Ethereur
ERC networkAPI for tokenswithinsmartcontactsncludingransfer
balanceandsupplythefoundatiostandardfallINFT

11 qk



A decentralizegrogrammablsoftwareplatform,it allows
Ethereum developets createl Appswithoubuildingheirownblockchain
Itsnativeurrencis Ethepor ETH

The nativecurrencyof the Ethereunmetworkit lubricateshe
systemeachtransactioon the Ethereurblockchairequires
smalfeeof GagGwegiAlscanindepende@ryptocurrengy Hs
tradablenexchanges

ETH

Witheaclactioror transactimntheEthereutmlockchatherds
Fees alsoa feerequiredasor Gweis the fee youpayandprices
fluctuatdependingnthenetwork'songestion

Flipper Tradewhobuydowto sellathigheprice

Fungibilitig anassetabilityto beinterchangedthanotheasset,
a Fungibléelokens not uniquegcurrencys an exampld can
exchangé& BTCfor anothebothhavethe samevalueat that
momernhtime

Fungibl@oken

Gweiis a unitor denominatiasf Etheror GigaWel ETHis
1,00000000Q00Q00QO00WEIWhichs thesmallesinitonthe
EthereumetworkKl GWEE0.00000000&ETH
Ethereumetworkeesarepaidn Gweialsccalledsas

Gad Gwel

Cryptoslangfor a personwholongtermholdstheirassetsas
opposetb flippingon a tradeFirstcoinedn 2013on theBitcoir
Forunby anallegediyebriatedsemwiththenowiconigphrase,
AMHODLI NG®

Ethereuraurrentlyusesa Proofof Workconsensusiechanisr
Minersare computersunningsoftwareonnectinghemto the

Miner network,using their time and computingoowerto proces:
transactiorend createblockswhichare addedo the Ethereur
Blockchain

HODL Hodlers

Achievedy powerfulcomputersonnectedo the Ethereur
networlandsolvingcomplexnathematigadoblemsrhisPoWor
Proofof Workminingsystengivess Mi Etheream®wards$or
theworkdone

Mining

Mintings theprocessf creatingnNFTyoucan- M iyaurovi
Mint tokendywritinganNFTcontraatr useoneof themanyplatform:
dedicatedthecreationfNFT

A uniquealigitabssetNorFungibleneangachassets individue
andc a Ibe®placedithanotheHumanareNonRFungibleThe
Tokenis informatiomvhichis validate@nd held on a suitabl
Blockchain

NonFungibl@dokeNFT)

12 qk



Play tearn

RPG

SemiFungibl&oken

Smartontract

Socialoken

1CG

Transaction

Wallet

Whale

Metrics

Metric

ActivéVallets

Buyers

Wheretime spentwithina gamecanbe monetized;ommonl
achievethrougtsellingngameobjectyouobtainednanopen
markebut alsoby leasingout your earnedligitalassetsland,
wearablesc

RolePlayingsamea gaminggenrebasedn yourcontrolof a
charactem adigitalvorld Thecharacteanbedevelopeavertime
througfattaininguestandovercomirahallenges

SFTaremucHikeFungibl@okenso thedevelopdyutto theend
userthetokerfunctionasanindistinguishaldepyof anothein
thesameset Developesansellthemas eithera bundleof the
sameokerorindividually

AprogranwhichrunsonaBlockchaiacollectionf codeanddate
thathasbeerstoredhta specifiaddressnits Blockchaii type
of preprogrammedccountwith predefinedfunctions Uset
accountsteracby submittingransactionthe codeenforcethe
rules

Tokerinkedto anindividuabr organizatiomiththe objectivef
promotingcommunigndheirsociainteractions

Cardgamenhereplayerdightagainsbthermlayersr collectare
cards

Actioronablockchawwhictsend€ryptecurrencygrinteractaith
asmartontradb storeor initiatalifferenprograms$-orexampie
Transferrirep@NFT

Cryptavalleto storecryptecurrencgndiokens

Generallyealthyvalletvitha valuableortfoliaf cryptocurren
orNFTassets

Definition

Numbepf uniquecryptewalletsn a projectA singleusermay
haveseveralallets

AnyusemwhaopurchasdsFT

13 qk



Cryptecurrencyolume
(dApp

Crypteurrencyolume
(fromsales)

Liquidityate

Price

Primarynarketsale

Profitable sale

Retention rate
Sales volume

Secondary market / sal

Sellers

Transaction voluahpfp

USD volumeApp

USD volumiegmsales)

TotalCryptacurrencyolumehathascirculatedithina project
includindpuys sellsandinteractiowithsmartcontractsuchas
breedingypgradesipdatestc

Total Cryptecurrency volume generatedonly from sales
excludingllothetypeofinteractiorandblockchaiiees

Percentagd thetotalsupplyof a specifitypeof assethathas
beertradednsecondamarkets

Pricadetermindm/theselleordesiretythebuyer

Markedleterminday/thefirstandoriginasaleofanasset

Wherthere-saleof anassegenerateaoremoneyhartheinitial
purchasgrice

Numbeof uniqueCryptawalletgctivavithina specifiederiodf
time

Totalvolume/quantity/numtieassetsales 10 NFTsoldin a
singldoundles consideretDsales

Marketdeterminedly salesoccurringafterthe initial Primar
Markesale
AnywalletvhosellanNFT

Totahumbeof transactiord a dAppincludindpuys sellsand
interactiorof smartcontractssuch as bids and withdraw:
transfersnintinggonfiguratioetc

TotaUSDvolumefadAppincludinguyssellsandinteractioof
smartcontractsuchas bidsandwithdrawgransferaninting
configuratioetc

TotaUSDvoluméromonlyNFTsales

14 qk



DISCLAIMER

What data was used to produce this report?

A growingectiof blockchaigamingandalsomorerarelycrypteart,occuroffchainThey
offemanyoenefiti bothNFTusersandownersstartingviththeireduce8lockchafeesTo
dateamonghe mostusedare MaticandLoom Sidechainactivitys notyetsupportefly
NonFungildem

WiththeEcosystegrowingtanexponentiedte pthetechnologicstandardsaveleveloped
on the EthereunBlockchairsuch as the EREL155 (SemiFungibleand the ERE998
(Composal=T.)ThetechnologyevelopdalytheNonFungildemteamsloesotcurrently
supporthesdwostandards

A growingectiof blockchaigamingandalsomorerarelcrypteart,occur®ffchainThese
arecommonlgeferredo as sidechainsandtheyoffermanybenefitso bothNFTusersand

ownersstartingviththeirreduce&lockchafees TodateamonghemosiusedareLoonmand

MaticSidechairactivitys notyetsupportey NonFungildem

SomdesseutilizedNFTstandardsnnonEthereuBlockchaisenotcurrentlgupporteby
NonFungilden? thesencludeeOSNEOTron WAXFlowandBitcoirCash
NonFungildemcurrentlpnlysupportgransactionisatoccuron theEthereurlockchain
themairstandarodf NFT(ERE72).

Certaiprojecthavebeeractivelgxcludeftomourreporforthefollowingeasons

A Doubaboutheauthenticiofthetransactiofg/asfirading)
A Typeof activityThetransactiomm® notreflece comparabéetivityex Financeyith
therestoftheNFTecosystem

Listofexcludegrojects
A DharmaHQ
A RoboAdvisorYield
A Auctionity
A Cryptc&elebrities
A Crypt€ountries
A Rarible

15 qk
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TAKEAWAY S




« TRACK NFT MARKETS. ESTIMATE
Qi YOUR PORTFOLIOS VALUE

Sincahestariof 2018 NonFungildemhasbeerthebenchmafar NFTMarkeAnalysiand
theonlyplatforno offerrealtimetrackingfnearlyl 50projects

Explore market and discover projects

Doyouwanto understarttietrendsYhiclsegmenterformbestor projectshatgenerate
themostolumerevemwhiclCryptggamdiashebiggestommunity?

Whetheyouareanexperiencadhdenr justcuriougo discovenewprojectshereyouwill
findalltheresourcesecessatgenjoyourNFTourney!

Valuate your assets!

Withrealtimesalegrackingyoucantracktheratingof anyassetfindthe averagericeof
tokenscomparabl® thosein your portfoliopr easilyresearchbeforebuyingyour next
Collectible

Don't be fooledby overspeculatiorhuy knowinglythanksto the markethistory of
NonFungildem

-
L]
]
L
]
L]
]
"
]
L]

nonfungible.com
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THE REPORT IN 5 MINUTES

Everything you need to know about the Non -Fungible Token ecosystem and
markets condensed into two pages.

Interested intheMounngi bl e Tokens ecosystem, woul
to read this whole report? No problem, here is our summary of the key information hel
report.

The rise of hybrid -super® communiti ¢

Durin@02Qpeopléromvariousommunitidgegano comdogetheio createrossproject
communiti@slargenumberforthefirsttime

Thismergingf mindsvasbasedroundgharegassionforart,collectibleendthediverse
use caseswhichareofferecoy NFT Thesecommunitigsossess colossabotentiafor
developmeimiloptioandcommunicatiariichs morethanusttheexperiendbatexists
aroun@nassebutalscacompletsociaéxperiengeitself

Secondarymarketis still low

Althought is developingraduallyhesecondamarketemaineelativelymaltomparetd
the overalmarketManyassetareissuedeachyearpartlyto fundprojectdevelopment
througlpre salesvhiclcontinueofill Walletfuteversomanyssetlassearecirculating
venylittleor notatallintheSecondaiarkets

Layer2 solutions ardanevitable

SidechairmichasLoomMaticRoninet¢ havedbecomanessentiaéchnologidahsan
thedevelopmeotprojectsThesadhocsolutionso theEthereutnlockchaimaveseera
particularigtrongooomwiththe increasén the priceof networkeeson the blockchain
linkedo DeFiThank# Sidechaingseronlypayfeedorkeyactions

Brands & IPs rush to enter the NFT jungle

Whethat's Financé ntertainme8portd.icensingr Auctiotdouses)ota weelgoesy

withoutnewmajomplayeshowingnteresin theNFTspaceTheapped\FThavdorthese
Brandss indicativef thefuturepotentidbr assetandthediversitpf usecasesheycan
responth

18



Collectiblesare slowingdown

Therenowne@ollectiblesegmens losingnomentunvhichin turnis benefitingoththe
ArtandGamingegmentst, seemshatbuyersareincreasinghttributingalueto assets
base@nwhatheycandowiththem

ConverselgryptoPunkikefirstcollectiblethatweressuedn the EthereurBlockchain,
haveexperiencathprecedentederestromcollectors/hichis linkedto thembeingthe
originaNFT

a First vaults & funds backed by NFT

NFThaveshowrtheycanbetheperfecstoreof valueThefirstVaultWhaleShadndfund
backedy NFT(MetapursBund Flaming®AO emergedxploringhe abilityof NFTto
helpfundprojectandcreateommunitieginterest

Art skyrockets at the end of the year

Arthasarguablipeerthebestperformingegmenh 2020 CryptdArtis sellingnoreand
moreforevehighepricesWealthgollectorarearrivingvitha cleaambitioforlongterm
investment¥hemarkednteresthatauctiorhousedike Sotheby'andC h r i shaws e ® ¢
confirnthepotentialf Cryptd\rt

B Covidlockdown had a positive impact on NFT adoption

TheCovidockdowhasforcegeopldo stayathomeandexploreewwaygo interacand
be entertained/arketsaveproventhatgloballockdownbavetendedo expandhe
ecosystemoreharto slowit down

a Peoplemakemore and more moneyith NFT

NFTiraderbaveexperienceshprecedentpdrformancgithprofitofupto $50Q000in a
singleyearandcertaintradersbleto generatannuaprofitsin exces®f $100000from
tradindNFTshighlightintdhatthepracticef NFTtradindhasbecomanextremelyrofitable
business

A lot ofnewcomers More and more bigpenders

2020sawthebiggesgrowtlevelin termsofthenumbeofactivepeoplevithnear 250000
walletactiveovertheyearA verylargepartof theseusersarenewcomerdmonghese
newcomertereis a significargroportionf big spenderaithmorethan$1Q000spent
overtheyear
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WHAT HAPPENED
IN 20207




KEY EVENTS OF THE YEAR

MAR

ATARI Toke

resale
announced

Ub i Raebbid
launched

Bullionikrings R S

old to NFT

Virtual Econom

report by L'Ateli
BNP Paribag

Garbage Pail
announced on WA

S

SEP AUG
Turner Sports Doctor Who :
announceBlocklete Worlds Apart
Games announced
SEP AUe
Activision patent for "MAPF’ - @ Ubisoft support
blockchain gaming "KakaoAppets on Nine Chronicl
NET
OCT

NBA Top Shot

launching open
beta

NFT sales hit
$100 Million

Chri st auction

using blockchaj

NOV

IBM patent for
blockchain M

The Sandbox

partners with T
Smurfs

launches

Axielnfinity
enterBinance
Launchpad
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https://venturebeat.com/2020/03/10/zynga-cofounder-creates-blockchain-game-partners-for-decentralized-gaming/
https://decrypt.co/34364/nft-token-sales-hit-100-million-as-virtual-economy-booms
https://decrypt.co/38640/doctor-who-crypto-trading-card-game-puts-daleks-on-blockchain
https://decrypt.co/35375/ubisoft-backs-blockchain-game-nine-chronicles
https://www.globenewswire.com/news-release/2020/07/16/2062972/0/en/Topps-GPK-Goes-Exotic-Digital-Trading-Cards-Makes-Blockchain-History-on-WAX-Selling-Out-in-67-Minutes.html
https://atelier.net/virtual-economy/
https://venturebeat.com/2020/06/17/ubisoft-launches-blockchain-based-rabbids-collectibles-to-raise-money-for-unicef/
https://www.altcoinbuzz.io/blockchain-gaming/game-launches-updates/the-godfather-official-nfts-are-out/
https://medium.com/@bullionix/first-look-at-bullionixs-gold-backed-3d-nfts-launching-march-30-ca75cc371605
https://www.breitling.com/fr-en/service/blockchain/
https://www.globenewswire.com/news-release/2020/03/27/2007876/0/en/Atari-Launch-of-the-Atari-Token.html
https://www.coindesk.com/nft-game-axie-infinity-axs-governance-token-sale
https://www.theblockcrypto.com/linked/84736/ibm-patent-gaming-mmo-blockchain
https://www.animocabrands.com/the-sandbox-partners-the-smurfs
https://news.artnet.com/market/christies-artory-blockchain-pilot-1370788
https://cointelegraph.com/news/nba-topshot-opens-to-public-after-closed-beta-drives-2m-in-nft-sales
https://finance.yahoo.com/news/activision-patent-envisions-drawing-player-145857930.html
https://pressroom.warnermedia.com/us/media-release/turner-sports/turner-sports-launches-blocklete-games-unique-sports-gaming-brand
https://cointelegraph.com/news/major-south-korean-chat-app-bets-big-on-nft-based-stock-trading
https://www.globenewswire.com/news-release/2020/12/15/2145434/0/en/First-ever-deadmau5-digital-collectibles-to-be-released-on-WAX-Blockchain.html
https://filmdaily.co/news/jason-mamoa-charity/

PRESALES & FUNDRAISING

The Sandbox

raises $2MM

MAY

Horizon

blockchaigame
raise$5MM

Dappeabgaises
$12MMromVC

JUL

Sorar@aises
3. 5MM

NBA Top Sho
sold $2MM

in NFT saleg

SEP

Coinfunthvests
inRarible

Dapper Labs raiSes P
$18MM in Flow |4

PolyienBames
raise$4.8MM i
PGFK sale

NIFTEX Rais€
$500K to Build
NFT Trading
Platform

DEC NOV
ArtistBeepl®aised MintbasRaises
$3.5MM through $1M Seed
NiftyGateway Round
DEC DEC
AnRXKE¥ises FC Barcelona
$1.2MM Footballer Invests

$4.3MM in Sorare
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https://cointelegraph.com/news/reddit-co-founder-leads-5m-funding-round-for-blockchain-game-developer
https://cointelegraph.com/news/polyient-games-innovative-dual-state-token-sale-kicks-off-tomorrow
https://www.altcoinbuzz.io/cryptocurrency-news/finance-and-funding/anrkey-x-raises-1-2-million-to-merge-defi-esports-nfts/
https://www.coindesk.com/niftex-nft-trading-platform-funding-round
https://news.bitcoin.com/acclaimed-nft-artists-blockchain-backed-digital-art-auction-raises-3-5-million/
https://www.coindesk.com/gerard-pique-nft-platform-sorare-seed-round
https://www.coindesk.com/mintbase-raises-1m-seed-round-to-bring-nfts-to-near-protocol
https://medium.com/terravirtua/terra-virtua-raises-2-5m-to-create-first-mass-market-nft-ecosystem-e0facb62de38
https://decrypt.co/44545/cryptokitties-team-raise-18-million-in-flow-blockchain-token-sale
https://www.coindesk.com/nft-game-axie-infinity-axs-governance-token-sale
https://thetokenizer.io/2020/09/10/rarible-secures-funding-from-coinfund-to-build-community-governed-nft-marketplace/
https://www.thebharatexpressnews.com/nba-topshot-opens-to-public-after-closed-beta-generates-2-million-in-nft-sales/
https://cointelegraph.com/news/dapper-labs-raises-12m-from-vc-firms-and-nba-players-nets-12m-in-nft-sales
https://venturebeat.com/2020/03/19/the-sandbox-raises-2-million-more-to-build-out-blockchain-based-game-world/
https://www.theblockcrypto.com/post/61699/this-crypto-entrepreneur-just-sold-20000-worth-of-personal-tokens-on-ethereum
https://www.eu-startups.com/2020/07/paris-based-sorare-raises-e3-5-million-to-accelerate-the-growth-of-its-global-fantasy-football-game/
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PEVEIERYEIES blockchainso there'sprovablescarcity
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http://sorare.com/?utm_source=nonfungible-yearly-report-2020
https://twitter.com/sorarehq?utm_source=nonfungible-yearly-report-2020
http://t.me/SorareFC?utm_source=nonfungible-yearly-report-2020

GLOBAL
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INFLUENCE AND VISIBILITY

BeforalelvingntospecifilmdicatorfortheNFTworldwetakea lookattheglobalndicators
whichallowus to measurd the NFTEcosystelmasgainedvisibilityanddrawingn more
peoplaroundheworld

Forthis wehavechosemo usetheindicatgprovidedy Googl@rendsandmonitothesearch
voluméorthekeywordNFTand'NorFungibl@oken”

Volume of NFT  -related search on Google

100
90
80
70
60
50
40
30
20
10

—NFT ——Non-Fungible Token

Fig. 012 Relative volume afearchof « NFT» and «NonFungibleToken» on Googlé 2018 to 2020
Source: Google Trends

It shouldenotedabovallthatthetermNFTalsorefergo anirrigatiosystenforagriculture
Thisexplaintherelativelargevoluméor N Frdhthestarbf2018

Intermofthevolumefsearchean Googlehisincreaseslgnificanttyerthesecondthalfof
2020reachingnATHThisrisecanbeexplainefirstof allbythehypearoundheNFTx DeFi
intersectiothenprecedeblytheCrypt@BullRurwhichresulteth shiningnordightontothe
NonFungibl@éokenspace
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2020 PERFORMANCE

It certainlgippearthat202thasheeragoodyearforNFThutfromwhichviewpoinfinancial,
adoptiorthenumbeofusers?

Thisnextsectiomimgo giveanoveraNiewoftheperformanaétheNFTindustryhasean
somemacrondicatorg heserendswillbeanalyzeandexpandeohin sections 2 Market
Activitandd2 CommuniBehaviors

2018 2019 2020

ActiveWallets 110 551 112 731 222 179
+1.97% +97.09%

Buyers 51 861 44 644 74 529
-13.92% +66.946

Sellers 27 877 25 264 31 504
-9.37% +24.7%

USD traded $159 142 527 $62 862 687* $250 846 205

-60.52% +29%%6

Metric Definition

A Activavalletds NumbeofwalletthathaventeractegithanNFTSmar€ontracthesame
persorcanhaveseveralvalletsThesactivevallet@arenotsolelybuyerandsellerdut
anyon&vhohasplayec gameor interactewitha projectusingNFTTherearemostikely
morewallettharNFTuserg ownerdyutthetrendemainsignificant

A Buyerd NumbeofwalletthaboughatleasoneNFTduringheyear
A Seller8 NumbeofwalletthassoldatleasbneNFTduringheyear

A USDiraded Totalolumeradedn NFTThisvoluméncludesill salesbutalsoin-game
actionshatinvolve financidatansactiofgrexampléheimprovemeatanassethrough
breeding

*2019 voluntisplayebereas differenrom2019 repobecausBeFi & Financial projects havexwhsthettomthisreport,
duetothe nature of this irrelevant volume. o
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ThemajoincreasefactivevalletbetweeB01%nd2020accompanibganimpressivake
of almosb(% in thenumbeof buyersuggesthecommunityf ownerandusersof Non
Fungibl@okenkasgrowrconsiderably

AtthesameimetheunprecedentedlumefUSDQrransactiodsiring2020dargelgchoethe
increasevhlueftheCryptocurrenaarketvhictbegano risedurin2019 Thisgraduagxit
fromthe CryptdVintehasautomaticalgdto anincreasm thevalueof assetin USDThis
increasé USDvolumas alsosupportetly newNFTproject@anduserscomingntothe
Ecosystem

In short2020appeart havebeertheyearf revivalor theNFTeconomghowinghefirst
veryencouragimgvelopmenticatoraftetherelativeveaknessserveith 2019

Non -Fungible Tokens Market Capitalization

MarkeCapitalizatiogpresenthetotalvalueof assetpresenin a marketin thecontexof
NFTthisvaluas particularlgifficulto estimatbecaus# requiresndividuallgssessingll
assetsn circulatiorsomehavindostall valueandno longercirculatinggthershavingan
inestimablealue The MarkeCapitalizatia the NFTEcosystelmas beencalculately
accountinigr thetotalvolumef assetsssuegerNFTTickefeachypologpf assetssued
byprojectdhistotalolumés thermultipliedytheaveragealueftheasset'slassification

Liquiditjhasalsobeenconsiderenh this MarkeCapitalizatioalculatiomm orderto avoid
accountinfpr olderassetéromseverayearsagowhosevaluehasevaporatealertimefor
examplaswithPonzschemestc

$400,000,000
$350,000,000 $338,035,012
$300,000,000
$250,000,000
$200,000,000
$150,000,000 $141,556,148

$100,000,000

$50,000.000 $40,961,223
» 1N
2018 2019 2020

Fig. 022 NonFungible Tokens Mark€tpitalizatioh 2018 to 2020

*Market Capitalization calculation has changed from previous years due to increasing inactive projeesdi@nditp account for s
o
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Calculatindpe MarkeCapitalizatiof an ecosystems youngandfastmovingasthe NFT
spacés atrickyexercise

Thisis a conservatiestimatthattakesntoaccourthewholesupplyof al NFT{EREZ2)
evelssuedbyaprojectalterethytherelativequiditypf NFTtickers

%» NonFungible

Cryptovoxg|Barcels) SuperRare (SUPR) Cryptokittié€K)
$18,184,017 $16,963,833 $14,568,445

My Crypto

P Heroes
MakersPIa(MKTS) MCHH)

$10,933,739 $5591 998

Axidnfinity (AXIE)
$40,902,433 BitArt... | Contra... F1 ZedRun | Unsto...
Cryptopunks & (BAW) | Servan... | Delta... (ZT) | Doma...

)
997

WPunRs
$32,340,803 ... | Som...

Gods Unchained
(CARD)
$13,935,436

Somnium Space
Decentraland (LAND & Ef NPARCEL)

$38,518,976 $13,379,661

Fig. 03 NonFungible Tokens Mark€tapitalization
Distribution peprojectz 2020

Thebreakdovabovefferanoverviewfwheraralues storedntheNFTecosystem

TheMetaversedearlyjhavethe lion'sshareheldbetweeiecentralantheSandboand
Cryptovoxels

AxielnfinityandGoddUnchainearetwomajorplayersn the NFTGamingvorldwhohave
createdonsiderablaluesincgheybegan

It is interestintp notethatArtcurrentlpccupiesnlya relativelgmallportiornof the total
MarkeCapitalization

28 qk



How many users?
Weobservéheevolutionvertimeofthredypesfuserseachrepresentatioba trendwithin
theEcosystem
A ActivéValletsd GlobaNFTCommunityhemorewalletdyypotheticalllyemoreusers

A Sellerd ThemoresellersthemoreusersConverseljtherearemoresellersharbuyers,
itindicategeoplaredumpingheirassets

A Buyers? The more buyersthe moreusers If thereare more buyersthansellers,
hypotheticalterewillalsobe morenewpeoplavantingp entetheEcosystetharthose
whowantogetridoftheirassets

80,000
70,000
60,000
50,000
40,000
30,000

20,000

" W

X D R D R ® @ ® @O DD DD DD
> > D DD DD D DD D D DD DD
@ F R @ E R Ve @ e

AT QAT QA QAN QT QN QY QY QN QY QTN QW QT QP QY QY Y

S
&

——Buyers — Sellers —Total Active Wallets

Fig. 042 Monthlysellers buyers& activewalletsevolution over timé 2018 to 2020

Theras a hugespikan activevalletattheendof 2020 whichcoincidewiththestariof the
latesCryptdullrun Itis alscestimatetiathispeakn activitattheendoftheyeais dueto
thevariousannouncememmdedy the mediaelatingo largelP andVideocGamestudios
aroundheworldenterinthespace

Thesecondhotablérendonthischaris thegrowinggapbetweethenumbeof Buyerand
SellereacmonthThisgapwhiclbecomegeryvisibldromthesecondemestef2020is
averygoodndicatoof thepositivelevelopmeatthe Ecosystetewaitto seeif thetrend
continueis 2021andf thesamewownersfNFTwillusetheirassets
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How much USD traded?

Regardirntgaded) SDtherearetwokeymetricsowatch

A USDiromsaleg Valughatwastransferretthrougta transactidmetween buyeranda
seller Thisvolumencludegprimarysalesfroma projector artistto the buyer,and
secondamarketaleshetweeplayersrcollectors

A USDiromdAp@@ ThisUSDvoluméncludesllinteractiongithSmarContracisicluding
financiallhiscancorresporo theimprovemeotanassetis modificatiobreedinghe
creationfassegroupsndsoon Thevolumdoundherds greatethartheSaled/olume
ands moreepresentatwiheactivityvithirtheprojects

$45,000,000 Theséwopeaksire due tg
collectiblgsrojects like
$40’OOO’OOO EthTowzEthr
$35.000.000 YouCollecta
$30,000,000
$25,000,000
$20,000,000
$15,000,000
$10,000,000
$5,000,000
$
QSRR SN RN N N N N N N
& & & & & F S S
£ @&y s &
SO\ \A U\ N N A NS N \ Y \S N O NN

Total USD (from salesj—Total USD (DAPP)

Fig. 05? USD traded in NFT Sales gé&ppvolumes? 2018 to 2020

Asforactivavalletsiyeobserva verystrongpealof activityn thesecondhalfof 2020 This
peakvasof suchmagnituddateverthehistoricgresalesomtheheadypeginningsf NFT,
D e c e n timpackn gantiduduringthefirsthalfof 2018 almospassfor anecdotah
comparison

Whatvearewitnessing notjusthypdromasinglesuccessfplrojecthutrathetheboonof
anentirandustryhichs reaching newlevebfmaturity

Thewideningapbetweeb SCiromdAppandU SCfromsaless furtheprootthattheuseof
tokenss becomingmoredemocratiblFTarenolongeseeronlyashighlyspeculativstore
ofvalue

o
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Active Smart Contracts

Thenumbeof activesmarContracis anotheindicatdoywhicho assestheoverakhealth
oftheNonFungibl&oketndustry

SmarContractsretheapplicatidayeidevelopeon topof theEthereurBlockchaimhich
enablemteractiongithgamegyrojectandvariouspplications

Thenumbenf activeSmartContractgjivesan overviewf the numbenf currenthactive
projectsNotethatthe sameprojectanhaveseverabmartContractactivan parallelFor
examplehesecouldbeforthemanagemesfiifferertypeofassetsr forseveralifferent
kindsofinteractioniththeassetwithiraproject

(*Anactivé&mar€Contraar projechasatleasbneonchainnteractigmermonth)
600
500
400
300

200

SN
& &
%\\ %\\

NS N & & S S Q
Q\ N N Q,Q\ (@’\ N Q‘L

@J\% @%Q Q%\%Q
%\\ Q\\ Q\\

Fig. 06% Active NFT Sma@ontract$ 2017 to 2020

As anticipatethe amounbf activa\FTSmarContractsavesteadilyncreasedincethe
beginningftheNFTEcosystemvjthaconcentratiohuptakevidentomtheendof2019

Wehavegongromaroun@00activésmarContacts mid2019%to almosb00a yealater
Indicatintheamounof reallyactiveprojectalmostioubledetweeBd019and2020 a sign
ofverystrongyrowtranddevelopmenttheEcosystem

o
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| RE-DISCOVER EARTH THROUGH
= AUGMENTED / VIRTUAL REALITY!

OVRs the decentraliz@tatfornof the SpatialWeb mixeshe physicalvorldwithARandVR
thanks$o a dedicatemhobilepplicationhichutilizeNFTasa tokenizegkferenceystemOVRs

a horizontallatfornforgeolocaliz&dR/VRRxperienc@athusecasesuchas Gamin{Pokémon
GQ *style)LiveEvents/irtuaBhoppingivatargourismandnanynore

Themajordifferencbetweenur andotherMetaverses paralleUniversethatyoumayhave
heardf,isthain OVRhe- p |- OMREa®dstheunitsoflandyoucanbuyandsell,correspond
toourownplaneEarthTheEarthhasbeerbrokemowrnintoaboutl.6 Trilliondenticadizeglots
(300sgm)eachofwhicltanbelocatedia3 wordghatdefineeacloneandreplaceompleGPS
coordinate¥hoseplots calledOVRLandsreSpatiaDomaingustlikein thewebwhoownsa
WebDomaigancontrothecontenof thewebsiten OVRvhoownsanOVRLareghncontrothe
AR/VRxperiencsatwillappeannthosegeographeoordinates

So,theexperiencgs®uhaveor creatén OVRwillnotjustbeoccurringy adistanor hypothetical
Universeathetheywill be anchoreth yourdailylife, withtheadditiorof Virtuabr Augmented
RealitycontentOVRplatforms unstoppableithownerships grantedy ERE721 Ethereum
standardndcontentioste@n|PFSFinallythewholesystengovernancedemanddalya DAO
developadhdetheAragoframewagrthiswillenablenajodecisionsninfrastructurgbdatesf
theplatforntobecommunigriven

k4 ovr.ai

* ©2021 Niantic, Inc. ©2021 Pokémon. P@a29Mintendo Co., Ltd Pokémon is a registered trademark of
Nintendo Co., Ltd. 32 QE
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NFT VS
CRYPTO MARKET




IMPACT OF ETHEREUM GAS FEES ON
NFT MARKETS

Gas(or GWEI¥orresponds the feeswhichlubricatéhe flowof transactiontbroughhe
EthereurWirtualMachineor EVM Whenevea transactiotakesplaceon the Ethereum
Blockchaithewalleinitiatinghetransactionuspaynetworkeescalledcasr GWEthais
usedopaytheminers

In mositaseshesdransactideesareverylowandhavenodirectimpacbnthemarket8ut
in 2020 withtheadvenof DecentralizEohancéor DeFi)theEthereumetworkvasrequired
to manageerylargevolumesftransactionshichweregoarticularomplegueto thenature
ofthefinanciahstrumenggtheoriginofthesdransactions

Thedirectconsequender usershasbeena sharpincreasen the priceof Gasfor all
transactiosdnotablyorNFTInsomecaseghetransactidaegurneauttobeevemmore
expensivbartheasseitself

Thisfirstsectiomimgo studytheimpacthissuddemncreasm networkeeshadontheNFT
Ecosystermndto identifythe dependencidisatexistbetweemhe technicalealityof the
EthereumetworkndtheNonFungibl&okemarkethait supports

Volume of sales vs. Ethereum gas fees

SFTVS L4N 40 JINNTOA
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40,000 150,000,000,000
30,000 100,000,000,000
20,000
) 50,000,000,000
S N 111l |
D P PP PP PP DD DD DS D
& & & PP F S
VWEgFPfFg oo eg® ™
I N A S S N A DG A

mmm \/olume of Sales— Gas Price

Fig. 072 Weekly volume of NFT sales vs. Ethereum Gas?p2ig20
Source: Etherscan.io
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Asassumedhe sharpncreasen Gag(GWEIghargesn the networkasdissuadedhany
usergromcontinuintheiMNFTransactions

Throughoutuly and Augustwe observehis steepincreasén the priceof GWEIwhich
simultaneousBducethevolumefweeklFTtransactionisrommidSeptembeavherthe
networkostdegario go downo affordablericedor usersthesalesrolumeautomatically
increased

Theconclusioofthisfirstanalysis thatherds apredictabendobviousorrelationetween
thecosbfnetworkhargeandtheactivitgpflowto mediunasers

Average value of sales vs. Ethereum gas fees

SITVS LdAN 40 ANTVA IOVHINY

The second hypothesis that we want to validate is that during these peaks in gas fees
holdersg NFT collectors, Whales and so on, continued to trade in NFT.

If this assumption is correct, the average price of traded NFT should increase signific:
this period.
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Fig. 08 Averagevalue of NFT sales vs. Ethereum Gas priz@20
Source: Etherscan.io

Indeediedoseeanincreasm theaveragealueftradedNFT
Thisdoesnotindicat¢hatthevalueof the NFTitselthadincreasedhutthatonlyparticularly
expensivlFTtradesverestill takingplaceduringthis periodandthatthefeeswereonlya
smalpercentagétheoveralirade
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Volume of buyers vs. Ethereum gas fees

Thelastcorrelatiotihatwe studyherefocuse®n theimpacthesehighGadeeshadonthe
numbeofusersorWalletthatacquiretFToverthisperiod
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Volume of NFT buyers— Gas Price

Fig. 09? Volume of NFBuyersvs. Ethereum Gas priée2020
Source: Etherscan.io

Theimpacts alsovisiblehere althougtlessmarkedWeobserve graduatieclingn the
numbeofbuyersromMaywherGagricestartetbrise stabilizingroun@,000buyerper
weelkluringhepeakn lateAugust

It is veryinterestingp observéhe massivencreasen newbuyersn Septembean tandem
withthegradualropin Gagrices
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SHARE OF NFT TRANSACTIONS ON
ETHEREUM

TheNFTindustryseemdo becoma significarlayein the Blockchaildniversandmore
specificallgttheveryhearbftheEthereumlockchain

Whais thetrueindicationf thisandareNFTreallyanimportarpartof theactivityn the
Ethereullockchaim&theEthereulockchalecomingBlockchadedicated NFT?

Thissectioraimsto givethe NFTindustrysomeperspectivia regards$o thetotalonchain
activitpntheEthereumlockchain

SNOILOVSNVY1L H13 V101l

Volume of NFT transactions vs. Global on -chain transactions
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mmm \NFT TX TOTAL ETH TX

Fig. 1? NFT transactions vs. Ethereum blockchain total transa&tO”0

Firstlyit shouldbe notedhatthecharaboves basesntwoseparatecalesheseareNFT
Transactiorad TOTAOransactiorms EthereuniNo obviouscorrelatioseemsapparent
betweethetotaltransactiorolumeon the EthereurBlockchaiandthetransactiorolume
relateto NFT

In additioryve alsonotethattheaverag®lF Ttransactiormolumeperweeks extremelpw
comparei thetotakransactiomlumentheEthereumlockchgih2QO0OONFTT Xformore
tharb,00Q000weeklyransactions

o
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2018 2019 2020

Totalnumberof 8 553 640 9 458 915 6 618 250

NFT transactions

Total volume of

transactions on the 254 349 235 242 286 953 330 200 264

Ethereum Blockchain

Percentage of NFT

transactions across 3.4% 3.9% 2%
total Ethereum ' '

transactions

Source: Etherscan.io

Theras a significamtropin thevolumef NFTtransactionsiring2g020comparet previous
yearsThisrelativaleclinas explainely the rise of sidechainswhichallowprojectand
Crypt@amepublisher® offertheirplayersa largenumbepf offchaininteractionsithout
highcostsanddelaysndinteraciviththemainchaironlyfor keytransactiorssichasasset
tradindgromtheuser'svallet
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NFT MARKET SIZE VS CRYPTO
MARKET SIZE

Froma transactioperspective, te®@denthatthe NFTIndustryremaingelativelygmall
comparei thetotabnchairactivity

SinceNFTareseerby manyaspotentiatoreof valuewhatibouthemarketapitalizatioh
NFTcomparei themarketapitalizatiohmainCryptocurrenci&®esheNFTMarkegain
weigheactyeawornot?

Market Capitalization

2018 2019 2020
NFT vs. BTC 0.10% 0.16% 0.17%
MarketCapitalization
NFT vs. ETH 0.27% 1.12% 1.01%

MarketCapitalization

Source: CoinGecko.com

Asa remindethe MarkeCapitalizatiohNF Thasbeencalculategiccording theformula
describenh sectior3, i.e totalsupplyperNFTTickeX averagealueovertheyeartakingn
accourtherelativéquidityateof eachiNFTTickeMheannuaCryptocurren@larkeCapmas
beercalculatdshsedntheaveragaailyCryptdarkeCapitalizationeitheyear

It emergethatNFThaveexperiencexkriougyainsduringthe CryptaVinteof 2019 We
witnessan obviousstrengtheninduringthis periodwhichallowsthe NorFungibleloken
industryo maintaia positiorat morethan1% of theentireEthereudlarkeCapandwitha

veryslighgainagaingheBitcoiMarke€Cap

Werecommend#usstabilizatiari NFTweighaigainghetwomainCryptocurrencasuld
bereadaboutEspecialig lightof suchsignificamcreasm thevalueof BTGandETHluring
2020 provinghe solidityof the NFTIndustryalthouglof coursehisdevelopingcosystem
remainmodestompareithesevaluableehemoths
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WHAT IS THE IMPACT OF ETH VALUE
ON THE NFT MARKET?

Aswithalmosall Cryptocurrencidsying2020E T Hasseerextremelshardluctuationa
itsvaluefrom$107in Marcho ovei$650byyeaend

Arethesdluctuations thevaluefEthereumt®reCryptocurrenaypactintpeNFTindustry
andmarkeandf so,isthisimpagpositiver not?

Theindependeno&heNFTIndustryisavisits historicainderlyinGryptocurrencigsuld
be proofof the ongoindiberatiorof this youngEcosystenand consequenthisoof its
developingaturitgndnewlyoundsesufficienag itsEconomy

Active buyers & sellers vs. ETH value
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—/ —/
/| N /]
L~ \/—
1,000 ‘ h h ‘ $100
0 , LLIRIR AR $-
N Q Q Q Q Q Q Q Q Q Q Q
SUIR\ S N S LR LR S\ R R R
NSO CARN SR GRS AR R R AR R\ N
EN o % o o BN o o o EN BN EN

I \/olume of NFT buye @l VVolume of NFT sellers— ETH Price

Fig. 112 Weekly activbuyers& sellersvs. ETH valug 2020
Source: CoinGecko.com

Thevolumef NFTBuyers Sellersncreasesignificanturinghefinalquarteof 2020 in
tandenwiththe recoveryn E t h\alue@nsithe simultaneowopin networlcostsl t ®s
difficulto attributéhissurgan activityo oneof thesewofactorsanymorehartheother
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Volume of trades vs. ETH value
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Volume of Sales—ETH Price

Fig. 122 Weekly volume of NFT trades vs. ETH vaR@20
Source: CoinGecko.com

Incontrastheras nodirectorrelatidmetweethevaluef EtheandthevolumeftradesOn
the contrarythetradingzolume®verthe lasthalfof the yeardecreasesignificantigsthe
valuefEthecontinuetbincrease

Webelievéhathisphenomenasilinkedo twofactors
NFTprojectsssuingre salesvhichpunctuatdtefirsthalfoftheyear

Andwhenthe valueof a Cryptocurrency relativelyow buyersand collectorsakethe
opportunittp fill theirportfoliogvithnewassetsThevalueof USDsaledss notexcessiviey
anymeanso theassetillautomaticailycreasen dollavaluaf themarkeagreeshatthe
benchmar&in ETH

In conclusioheseCryptdNintephasesppeato beformidablepportunitider collectors
andNFTbuyerdo expandheirportfoliowiththepossibilitgf storinghisacquirestalugor
timesvherthereferenc@ryptocurrenajtlibewortimore
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Volume of ETH traded vs. ETH value
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I ETH traded——ETH Price

Fig. 13 Weekly volume of ETH traded on NFT vs. ETH#2020
Source: CoinGecko.com

Theamountf Eththatwadrade@xperiencegsharspiken volumeluringseptembearhich
webelieves moraelatetb thedropin Gagricehartotheincreasef ETHorices

ThisSeptembeeakvasnostikelydueto themomenf liberatiowherEthereunvasreed
fromtheunpresentambngestiowhichhadputmarketsn standbyrhishikecorrespondse
theperiodvherthepriceofgasstartetbfall,allowingveragesersoreturriothemarket

Inthisspecificontexthemajoritpf usersvhowantetb buyor selltheilMNFThadto waitfor
thepriceofnetworkharges dropbeforéheycouldakeaction
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GLOBAL MARKET ACTIVITY

Tradingctivityn NFTmarketss importanbuti  tcr@sato keepin mindthatthefinancial
aspeadftheindustrys onlyparioftheequation

Ourfocusn thissectiomvillnotsomuctbeonthesizeoftheNFTmarketselfalthougthats
animportanhdicatobutmoreonthesustainabilitf thesemarketandthehealthndicators
thatwecanidentify

Wewanto provideéhe mostdiversifiethetricpossibléo helpinvestorglayers;ollectors
andprojecmanagermderstantieunderlyingnarkerendsndtherealitypftheseemergent
markets

This- Ma A & & bectiorks gni§focusedn markelevelperformancé/e @dintomore
detailen Sectiob - Saleg Trends

What are the most relevant Metrics to monitor NFT Market Performance?

Total volume (USD / Crypto / Trades)

Totalvolumaes a basiandicatomakingt possibléo accounfor thenumbeof salesandthe
totalvalueexchangdaktweetheplayersThisis showrnn fiataswellasCryptocurrendye
indicatas largelynfluenceaythearrivabfnewplayer$vhaleqre saleandsoon

Liquidity
Akeyindicatao thehealtlofanyMarketpokingtLiquiditallowyouto analyzerhethethe

assetthatmakaiptheMarkearestagnarur flowingToomucHiquidityendgo indicatéhe
arrivabfabubblewhileanabsencefliquiditys areflectioofadeadnarket

Assetsaverageprice

Theaveragpriceof assetss anindicatoio bereadwvithcautiomaseaclprojechasassetsf
varyingcarcitandvalueso theaveragpricemaybe biasedForlargevolumediowevert
remainanindicatanftheinteredbuyersiavean thistypeofasset

Primary& secondarymarketdistribution

A nonexisteisecondamparkemayindicatehatowners H Qlieica®setsyaitingor the
opportunenomento sell Of coursepn the otherhandit canalsoreflecian abandoned
communit¥heprimarynarketvillonlyprovidenformatioon theissuancef newTokenby
theproject

o
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Highestsales

The sales at the highest prices should also be carefully considered. Every sale potent
contextual elements you need to know to fully understand the exceptional value place
value asset and they remain an indicator of the value that certain collectors place on t
assets.

Sales distribution per segment

Thissegmerdnalysiprovideanoverviewf thedirectiotheNFTIndustrys takingandthe
majortrendsthatare underlyinghis MarketAs a remindeithe segmentanalyzedreas
followsArt,CollectiblebletaverseSportGamingndUtility

Salesdistribution per projectwithin a segment

In orderto understangthatdriveghegrowthof a specifisegmentur secondargnalysis
investigatéiseindividuableghatdifferenprojectplaywithireaclsegmenwillit bedriven
simphpytheactivitpfaflagshiprojeabronthecontrargfundamenta¢nd?

Market distribution (Sales 0 USD)
y 4
Utility
W $2,101,244 9
Collectibles 4% '
$6,168,973 Metavers
11% $14,020,406

25%

Sport
$7,143,501
13%
%ﬁ NonFungible
Art
G’ar‘ning $12,947,341
0,
$12,907,165 24%

23%

Fig. 14?2 Market distribution (USD traded via salesjweernsegmentg 2020
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TheMarkestillremaintargelylominateoly thehistoricsegmertdf theNFTEcosystertne
Metavers€éhemosstrikingrend®ftheyeaare

A Thegradualowdowim theCollectibleggment
A Theriseof Cryptd\rtwhicmowoccupieseconglacegjustbehindheMetaverses

A Gaming maintainexhdcontinue® occupyveryimportarlacen thelndustry

Market distribution (Number of sales)

& y

Art Utility

64,485 60,392
2 5%

5%

Sport
103,108
8%

Metaverses
111,773
8% ﬁ_
%E NonFungible Gaming
629,553

47%

Collectibles
363,412
27%

Fig. 122 Market distributionnumberof sales)betweensegments 2020

Frontheperspectivad trade@dssetshefaceof theEcosysteimverydifferenfThemarket
remainsvery largelydominatedby Gamingwith nearly50% of trades followedby
Collectibles

Thetwosegmenthatdominatthemarketroma USDiradegberspectiaremordowkey
heregxplainedy thehighvalueof Landn thevarioud/etaversesdin CryptdArt Here
wehavawoglaringgxampleshichllustratéhedifferenc@ assevalues

A GaminRatip 630000Trade$$12900000
A ArtRatip 65000Trades| $1295Q000
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Market evolution over time (USD)

$10,000,000

$8,000,000!

$6,000,000!

$4,000,000!

$2,000,000!

H Art ® Collectiblesm Metaverse® Gaming | Utility = Sport

Fig. 162 Monthlydistribution of USErom sales per segmerit 2020

TheoveraljrowtlobservethroughouhisperiodindoubtedhasbeerdriverbytheArtand
Gamingectonvhichexperiencedgraduahcreasthroughouheyeardespit¢hehighGas
feestheCrypt&WinteandtheGlobatlowdown

Thessegmentsaveshowrsignsofresistinglowdowim atechnicafinanciadndhealthyf
somewhatomplicatecbntexaindindicatorsuggesthatinvestorare startingo perceive
themassafehavens

Ofcourseit willbe necessaty verifywhethethistrendcontinuesver2021to confirnthis
hypothesis
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Market evolution over time (Volume of sales)
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Fig. 172 Monthlydistribution ohumberof sales per segmefit2020

Thevolumeof salesper monthhasgraduallgeclineaverthe courseof 2020 fromover
200000salegpermontho justover75000monthlgalesThisdecreasis mainhdueto the
Gamingegmentyhiclsawitsvolumelecreassonsideraldyertheyear

Thisphenomenaanbeexplaineolytwokeyfactors

- A growingqhumbenf projectsespecial§amingiowusesccalled_ayeP technologies
alsaknowrassidechainsuchasLoonor Maticywhichensur@ smootharserexperience
andavoidayindethereumetworkeeg gadees)butasthesesaleslonottakeplaceon
chaintheyhavenotbeertrackedhthecharabove

- Thedramati;mcrease gascostsduring2020hashada cleaimpacbn salesvolume
Networkostggas)hadbecomeso expensivihatit wasno longeprofitabléo sellmid
pricedssetsbl to$50), thetransactiamoulchaveeosimoreghant woulchaveearned

It is interestintp notehowthe volumeof USDtradechasincreasesignificantlyhilethe
volumefsellinghasdecreasedhebottontineis thafeweassetaretrade@ntheEthereum
Blockchaihutthoseassetareofincreasingalue
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MARKET DISTRIBUTION WITHIN
EACH SEGMENT

M Gaming

%L NonFungible

Axidnfinity
$6,463,865

%b NonFungible

Sorare
$5,706,464

%ﬁ NonFungible

SuperRare

$6,000,734

MegaCryptoPolis

$1,440,603

God4Jnchained

$1,417,514

Contract
Servant
$670,858

BraveFrontier | League JfCryp...
Heroes Kingdomg $205
$457,780 $306,275| 578

CryptoSpace
Commander
$443,856

Fig. 1& Market volume (USD tradéam sales)
distribution peprojectwithinGaming segmerit 2020

F1 Delta Time
$894,625

ZED Run
$345,629

Fig. 19* Market volume (USD tradém sales)
distribution peprojectwithin Sport segment 2020

MakersPlace
$1,844,919

Asyndrt
$991,917

Avastars
$753,145

JOoy Trevor | Josie
World Jones

Fig. 20? Market volume (USD tradéam sales)
distribution peprojectwithin Art segment 2020
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&9 Collectibles

Lo "
(oY NonFungible

AzimutRoints
$524,820

Marble | Bits for Al Dra...
$104,546

CryptoPunks CryptoKitties
$2,889,257 $1,916,562

Fig. 212 Market volume (USD tradémm sales)
distribution pemprojectwithin Collectiblesegmeng 2020

£ Metaverses

%I» NonFungible

Decentraland SomniurBpace TheSandbox
$5,309,671 $3,187,559 $2,831,061

Fig. 222 Market volume (USD tradémm sales)
distribution peprojectwithinMetaversesegmeng 2020

K Utility

“5‘ NonFungible

NFTHi
$268,345

Unstoppable
Ethereum Name Service Domains Network
$1,218,278 $306,528 $50,746

Fig. 2% Market volume (USD tradémm sales)
distribution peprojectwithin Utility segment 2020
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Conclusions

Thedistributioaf theseprojectss thateaclsegmens largelyovernely a flagshiproject
whichrepresentmetotwothirdsofallactivityn thisarea

Someareassuchas CollectibleandGamingre ultracompetitiveyventhoughhistorically
manyonlyhavea handfubf playergompeting the Markesharesuchasin the caseof
MetaversesetothersuchasSportareamongheyoungesegmentsftheindustrywhose
developmenbksserypromisinfprthenextfewyears

| tinkesestingo note thatdespitats still dominanpositionin termsof MarketShare,
Decentralarsdncreasingtyhallengdu/otheMetaverses

In orderto fullyunderstanthe Me t a v pogitismeege@iactorsshouldbe takeninto
account

A Themoreestablishedletaversemwfocusparticularlgn Worldbuildingandin-game
experienceathetharontheirSecondaiarkethishascaused graduatlowdowm the
lattewhichs apparentbecominigssandessspeculative

A OtheMetaversesotablyCryptovoxetsidTheSandboxffera vastarrayof supporting
assetgo the MarketncludindNamesWearableandvariousobjectsvhichare putinto
circulatiom theformof EREL155TokensT hesarenotincludeth thisreporbutlt'ssafe
toassum#hathemarkethareftheselayerss evergreatewherakingntoaccourthis
typeofasset

Thecomebaak CryptoPunksirprisethanydurind2020 Asaremindethesel QOOOPunks
wereinitiallydonatediuringan airdrogn Augusf017 As a resulttheyareconsiderehly
manycollector® besomeoftheveryfirstNFTin historyhichgiveghenincreasingancial
value
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ADVANCED MARKET METRICS

Liquidity  rates per segment

0.16

0.14

0.12

0.10

0.08

0.06

0.04

0.02 I

0 .
Global Collectibles Gaming Metaverse Sport Utility
Average

Fig. 24? Liquidityrate per segmert 2020

TheLiquidityrRatds anexclusivendicatocalculateainddevelopebly the NonFungilitem
teamitspurposeeingo offeranoverviewfliquidityfassets themarket

Thisindicatas calculatday dividinghevolumefuniquessetthathavebeertradeanthe
SecondaMarketyiththetotasupphavailablereachypeofasset

Thisindicatoshouldonlybe readandanalyzeith comparisoniththe performanad other
segmentndpr projects

In the chartaboveit appearthatthe Metaversegmairas the segmentvith the highest
liquiditythisechoeghespeculativeaturefthisassetlassvhichstillexhibitéodayasmuch
asitevethas

ArtandUtilitiespnthecontrarypavea verylowliquidityof assetsyhichis explainednone
handythenaturefthelongtermnvestmentsaddyArtCollectorandontheothetbythe
verynaturef theassetn circulatiom Utilitieswhichdo notnecessarilgndthemselves
subsequetradingr resalgticketingccestkenseysetc)
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Indeedf welookbaclattheearlydayf NFTspeculatiomagifeaftethefirstLANauction
byDecentralahdladuringheendof2017

Thepotentidutureusevalueof LANDsvaspushedntothebackgrourmsatthetimethese
assetsvereconsideredrimarilyjor theirspeculativealue Everntodayplotsacrossall the
Metaverseseof significargpeculativaaluels thisanaspecthatis activelgncouragda
the founder®f the Metaverse$® speculativieadingan integrapartof the development
strateggftheseVirtualniverses?

Tocleathisup,weaskedhequestioto BerNolanfoundeof Cryptovoxels

How do you feel about speculation on Cryptovoxels  parcels and in general?

| tryto keembackseabnthat] trytonotcreatéandatsucharatethatit devaluesxisting
parcelsbut | try to not concentratan the speculatiomh,try notto measuregtweebr
promotéc peopldaveboughparcelandsoldthemfor alot morethantheypurchased
thenforbutthat'sriotwhyl'minterested Cryptovoxdlsihainghat' mtryingo build

| wouldikepeopldo be ableto selltheirparcel$or whatheyboughthemfor, soif they
bought parcelndtheydon‘twanto be hereanymoréd likeif peoplesellit aroundhe
samericegspecialijtheygotitinaprimargaldromus

[= ]

| mean knowtherds speculation CVandthereareholdersutits notwhat'moptimizing

for
O

a Ben Nolar? Cryptovoxeldounder
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Expensive sales distribution per project

Volume of sales > $1 000

2,000 $700
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- m = — | B $100
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B SuperRare m Decentraland Somnium Space CryptoPunks
m Sorare CryptoVoxels | Axie Infinity m MakersPlace
m Azimuth Points m Cryptokitties W AsyncArt m Ethereum Name Sel
® My Crypto Heroes Gods Unchained = ®m The Sandbox m Other projects

Fig. 252 Monthlyvolume and distribution of sales over $1,000 over tim@mgectz 2020

Thevolumeof - H IV @ hsales®@reasedraduallgduring2020 in particulathankgo the
increasm thevalueof ETHTheincreasa thesesaleslemonstratdsegrowingnteresand
confidenasf buyersyhoarewillingoinvestargesumsntheirassets

Thefactthatthisincreases evenldistributedetweethe Projectsnustbe interpretedsa
GlobahteredbrthisAsseClassepresentdytheNFTin contragbtheultrapolarizelype
ononeortwoProjectaswaghecasenthebeginningftheMetaverdadustry

Artis arguablhesegmerihatis drivinghemosgrowthn thistypeof- H V g Isalesvi®ch
naturallgchoethetradition@rtMarket
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Distribution of > $1 000 sales between primary and secondary markets

1,400
1,200
1,000
800
600
400

200

Jan Feb Mar Apr May  Jun Jul Aug Sep Oct Nov Dec

——Primary Secondary

Fig. 262 Totalmonthlyvolume of sales over $1,000 evolution over #n2©20

Sincehestartof theyearalmostll salesn exces®f $1,000havebeenon the Secondary
Marketse fromtheresal®fassetthathadpresumabbeerboughtorlessoriginally

It wasnotuntilOctobebeforeéhetrendstartedo reversandthevolumef highpricedsales
fromthePrimariarke¢xceeddatievoluméomtheSecondaMarketforthefirsttime

Ourconclusioabouthisphenomenasthattheabilityto reselbssetdoughearlyandata
lowercosthasgivemewandmoreaffluertbuyerstastdorthistypeofinvestment

If welookatthistrendaccordintp thisideaof speculatiassevaluetheNF Tiradersrenot
onlyreadyto buyat$100to reselbat$1,00Q buttheyarenowreadyo buyat$1,00Q in hope
ofresellinpr$10000
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Distribution of Cryptocurrencies used for NFT transactions over time

UnsurprisinggTHandits ERE20 equivalentVETHremairby far the mostwidelyused
cryptocurrenciesNF Tiransactioasidthisdominargositionvasconfirmeduringheyear

Altcoinghathavestoodoutarein particulddAl SANDREVANAMATICOfcoursenotto
forgetheofficiaCryptocurrencftheDecentralantetaverddANAalsoremainsneof the
majorcurrenciaa theNFTEcosystem

Despit¢he proliferatioof irgameCurrenciesr Sociallokengt's interestingp noticethat
noneyetseento haveébeerestablishedabenchmartkurrencgftheEcosystem

We waitto seein 2021if one of themmanageso passthe mileston®f crossproject
interoperability

Nolesshan6differenCryptocurrencigerauseduring?02dforthepurchasef NFT

%& NonFungible

mETH m DAl m WETH= MANA B SAND® REVVE SA| E MATICm CUBEE FOAM

Fig. 272 Relative distribution @ryptocurrencieasedfor NFTpurchaseqUSD volumej 2020
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PRIMARY VS SECONDARY MARKET
DISTRIBUTION

ThedistributiobetweeRrimargndSecondaiarkets a strongndicatan assistingeing
abldomeasurstagesfdevelopmenttheMarker atleastforthisparticulaaegment

ThePrimaryMarketneanghatasset@rein theirinitialstageof issuancen otherwords,
Portfolioarefillingupwithassets

Ontheotherhanda dominarttecondafMarkewouldoe morea reflectionf a markethat
maybe morematurewhergorojecthavestartedo slowdownthe productionf assetand
wherdéhePeeito-PeeMarkeis takingver

€7 Art
Secondary
Secondary 18,622
$4,563,861 29%

35%

Primary
$8,383,481
65%

%L NonFungible %; NonFungible Primarv

45,863
71%

Fig. 2& Distribution of salewithinArt Segment Fig. 29 Distribution of salewithin Art Segment
(USD Volumé) 2020 (Sales Volumé 2020

Froma CryptoArt perspectivéhe secondarynarkeremaingerylimited The common
behaviarfbuyeratthemomeris essentialty buildacollection

Work®f Artarenotoneofthosaypeofassetthatyoubuyto dumpgheminutafteyoubuy
Accordintp feedbadkomourteam®vertheyearmosifthebigArtbuyersarehereforthe
longrun

Thereforgihetheit is apassiopurchas®rpurdoveof Art,or apurchaskaseantheROl,
its a safebetthattheseconda@rypteArtmarketvillgraduallyolidifyoverthecomingears,
withthearrivabf newcollectors
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Collectibles

Primary

$1,131,609 Secondary
111,421
18%
N
Secondary— & NonFungible & NonFungible \ Primary
5,037,364 251,991
’ 82% 69%

Fig. 3? Distribution of salewithinCollectibles  Fig. 312 Distribution of salewithinCollectibles
Segment (USD Volum&R020 Segment (Sales VolumepR020

Thedistributioaf Collectibldsetweeprimarandsecondamarketdemonstratasertain
maturityf the segmeniTheissuancef tokenson the primarymarketemainsignificant
(abou? @ ofthetotakegmerttades)pronlyl&%ofthetradedalue

Inconclusiotheassetthataretradedo dateonthesecondaryparkedre relativelyewput
presergignificamvalue

B Sport

Secondary Secondary

$1,995,667 32,165
28% _\

31%
N

&, NonFungible \ Primary G NonFungible \Primary
$5,147,835 70,944
2% 69%
Fig. 322 Distribution of salewithinSport Fig. 33 Distribution of salewithinSport
Segment (USD Volum&R020 Segment (Sales Volum&R020
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TheSportsegmentasall the hallmarkef a growing/oungsegmenin whichbuyersare
showingncreasingnterestThe averagealueof assetdradedbetweeithe Primaryand
Secondaylarketsre broadlysimilargiventhe proximityf percentagdmtweethe two
markets

Wecanreadhistrendgivertheyouthofthesegmenésa phasef naturatxpansiotpkens
continuego be issuecen massen the PrimaryMarketthe Secondarylarkets gradually
developingVecanimaginghatovertimethetrendwill graduallyeversdselffairlyquickly
giverthelargevolumeftokengutintocirculatioaverylaybytheserojects

M Gaming

Primary Primary
$4,041,845 159,057
31% 25%

%‘d NonFungible

Secondary Secondary
$8,865,320 470,496
69% 75%
Fig. 34? Distribution of salewithin Gaming Fig. 3% Distribution of salewithinGaming
Segment (USD Volum&R020 Segment (Sales VolumeR020

Thedistributioaf Gamindylarketseflecta maturesegmenwhichs alreadyelldeveloped,
butwhictlstillhassignificamjrowtipotential hissegmeritasrapidlyriverthegrowttofthe
NFTEcosysteandnowhasa verysignificartquidityof its assetsMorethan75% of the
tradesremadentheSecondaiarkeforalmost % oftotalvaludraded

Thisis allthemore@mpressivgiverthelargevolumesradedalmos650000trade®verthe
year TheGamingegmentromthe pointof viewof the activityf its marketseemgo be
alreadwelldevelopemhdshowwserypromisingotentidbrthecomingears
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£ Metaverses

Primary
$4,195,534
30%

Secondary
38,872
35%

Primary
72,901
65%

& NonFungible

‘& NonFungible

Secondary
$9,824,872
70%

Fig. 362 Distribution of salewithinMetaverses  Fig. 372 Distribution of salewithin Metaverses
Segment (USD Volum&R020 Segment (Sales VolumeR020

TheMetaversatiovaverydiffererireakdowretweeRrimargndSecondaiarket SO
Saled/olumes3h of salearemadenthePrimararketoronly30% of thevalueThisis
notexplaineolytheshortnessfthesegmenbutbyseveralomplementdagtors

A TheyeawasmarkethythenumerouBresaleof TheSandboxsignificanblumenthe
Primariarkex

A The Sandbox. ANDare veryinexpensiven the PrimaryMarketcomparedo other
Metaverderesalesn previougears

Mostof theotheMetavers€BecentralarghmniurBpacehavdinishedheirPresaleand
theplotsarenowONLYorsaleontheSecondaiarket

ThesdifferenelementshowthatTheSandbois reshapinthe segment'mndscapeith
thesaemassivere salesits verydifferenpricingstrateggndtheplacehatthisoutsidehas
takermntheGamingMetaverdandscape

Wewaito seeovetthelongtermhowtheecosystemillevolvéollowinghesdirstinflections
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K Utility

Secondary
4,685
8%

Secondary
$462,510
22%

%E NonFungible %;. NonFungible

Primary

78%

Fig. 3& Distribution of salewithin Utility
Segment (USD Volum&R020

$1,638,725

Primary
55,707
92%

Fig. 3% Distribution of salewithin Utility

Segment (Sales VolumepR020

TheUtilitiesegmeniresenta greatliversitpf projectandusecaseshowevet shoulde
notedhathesegmens mainhdriverby activitpftheEthereufdameserviceseeprevious
section

Thecontexbf this projectandits Marketanexplairthe breakdowbetweerimaryand
SecondaMarket

A mostraredomaimames dictionarwordsarealreadgold(in othemwordspotentialihe
mosexpensivandtheseanbefoundntheSecondaiarketoday

A assetghatarestill sellingin the primarymarketire nameghatare moreanecdotar
correspontb dictionariestherthanthe Englishdictionary thereforéessvaluabléor
assetstillforsaleontheEthereutdamé&ervic@rimariarket

OntheothethandiheassetsftheUtilitysegmerdrenotnecessariigtendetb generata
significarBecondaiyarketf wethinkin particulasfticketsdentitgardsor 'usefulassets,
thesaypeofNFTarenotnecessariiesignetb belargelyesoldna Secondaiyarkettis
the sometimasiqueysetheyofferthais attheoriginoftheirvalue

Let'sconcludéhissectioron thedistributionsetweeRrimaryg SecondafMarketsvitha

focuson howto ‘read'thesemetrigshavinga largePrimaryr Secondarylarkeis not
necessarilg sign of ‘good health'or growthfor a segmentThe distributioomustbe
understoodiakingntoaccounthe Projectshatmakethemup, thelevelof maturitpf each
segmerdandabovall,theusagassociatesitheaclhof thesaypesfasset circulatiom

theMarkesegment

- ¢



GLOBAL MARKET CONCLUSIONS

TheNFTEcosystelmasexperiencehistoridooomduring2020 bothin termsof volume
tradedandliquidityof assetslt is no longerusta speculativiadustryit is nowa value
generatiandustry

Theoveralboomin the Ecosystemasmainlyobserveth the lastquarteNotethatthis
industrypoornstartetheforeheyeaendCryptdoullrun Therisein thevalueof Cryptdasof
courséadanimpactyutit'snottheonlydecidinéactor

DeFk NFT'®arlynitiativebroughtinprecedentegibilityo theindustryputit appearthis
isstillinitsearlystagesn anycaseDeFis ausecasdowatcltlosely

Unsurprisingtihegamingegment stilllookindgavorablandis responsiblera significant
partof thegrowthof the Ecosysterhesecondhalfof 2020sawthearrivabf a newmover
with the CryptéArt segmenfwhichhas beenaroundsincealmostthe beginningf the
industry)

Thissegmens fundamentatliffererftomtheothers
A Littlevolume

A Particulathighvaluefassets
A Secondaryarkedtillveryweak

Theseaesultsshouldoe viewedvithmoderatioas a growingoroportiotf tradesarenow
takingplaceon Layet Sidechai8olutiongr viatheEREL155SemiFungiblegtandardnd
sotheindustrasawholas arguablgiggethandescribeldere Thes¢éechnicaspectsfthe
industrareamon@urteam'rioritieoincludessooraspossible

Tounderstarttieexachaturef marketrendsi theé®assaty gointomuchinerdetaibnd
lookatwhiclassetwerdradedlTheseavillbeanalyzad sectio® - Saleg Trends

FinallypotethaimarketrendsirenevemorgharareflectioofthefinanciaspeadftheNFT
Ecosystertinetip of theicebergSectio® 2 Communitgehaviourksillshinghenecessary
lightonthepeopléehindheséviarkets!
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% SPONSORED CONTENT

AXIE IS A MOVEMENT DISGUISED
"""" AS A DIGITAL PET UNIVERSE.

Playersanbattlecollectandbuildakingdomfadorablemonstersalledd xies

CurrentlthemosplayedamenEthereumxias continuousivolvingndaddingnewfeatures
andgamemodesSkyMavisthecoredevelopem@realsobuildingan SDKwhichwill allowour
usergo creat¢theirowngameandexperiencestopoftheAxieassets

Play to Earn

AxieusesBlockchairconomidesignto rewarc
player$ortheircontributiorte theecosysterifhis 3
newmodelof gaminghas beendubbed'playto . \Q)
earn"Axiehasattractethousandsf newcomets

blockchairtechnologyrom developingountries AXS Usecases &
whowerdookindornewincometreamduringhe 5% s
Covighandemic ' "

Startinghis year,playersanearna governanc % %\ ; C/
tokenAXSwhichrepresentsrealkliceofthegame ko :

universasit hasgovernancghtsandfeesharing ' xle
builtintoit. —

axieinfinity.com/ discord.gaxie g @Axielnfinity
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SALES &
TRENDS




MARKET TRENDS ANALYSED AT
ASSET LEVEL

What are the differences between the market trends & why does it matter?

TheGlobaMarketrendsinalyzed Sectio® canonlybeunderstoad lightoftheunderlying
NFTMarketgg theassetthemselves

TheMarketaredriverbythemostvaluedr sometimebemostiquidassetypesbutalsaoy
exceptionaialeswhichreflectthe interesthatthe wealthiediuyershavein certairasset

classes

Thisnewsectiois dedicatetd analysesf trade@ssets

A Whaarethemostrade@dssets?

A Arethesassetsnlyissuedyprojectsrtradegeeito-peer?

A Whatstheaveraggriceoftoptrade@ssetsvertheyear?

A Whatsthemosexpensivassetfalltimepersegmer& peryear?
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MOST TRADED ASSETS

PROJECT NAMRASSET TYPOLOGY TOTAL VOLUME OF TRA PRIMARY SECONDARY
Gods Unchairte@ards 336,869 2.3% 97.7%
CryptoKitties 291,698 68.7% 31.3%
AxielnfinityAxies 115,042 41.7% 58.3%
Soraré Cards 94,360 69.8% 30.2%
The Sandbdkand 68,779 80.0% 20.0%
OxUniversePlanet 53,830 89.6% 10.4%
EthereumNameSe? ieS 45,795 97.7% 2.3%
MegaCryptoPélGitizen 32,087 70.0% 30.0%
Decentralahdame 31,406 97.5% 2.5%
Word 18,959 93.9% 6.1%
Contract Servaigervant 18,770 58.5% 41.5%
Avastars 13,833 82.6% 17.4%
Decentralahdlaunch Wearables 13,359 13.0% 87.0%
ChainFaces) n 11,049 90.4% 9.6%
Blockchain Cuties 9,783 65.9% 34.1%
SuperRare 9,675 80.9% 19.1%
MakersPlace 8,710 41.7% 58.3%
KnownOrigin 8,380 86.7% 13.3%
MegaCryptoPélisand 8,190 41.5% 58.5%
Kudos Token 8,024 98.4% 1.6%
MegaCryptoPé8lResource 8,017 90.1% 9.9%
CryptoSpaceCommander 8,013 0.3% 99.7%
MyCryptoHeréederoes 7,752 2.4% 97.6%
BraveFrontierHefoesit 7,540 23.2% 76.8%
MyCryptoHeréeBxtension 7,248 3.3% 96.7%

Fig. 402 Most traded NFTickers(typologyof assets)
and distributiorbetweerprimaryandsecondarymarket? 2020
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Byfarthemostrade@ssetlassarecardgromTCG5oddJnchainedublishedylmmutable
StudiolnterestinghesplitbetweetheSecondaandPrimarivarkefor GodsJnchainad
verydifferenfromotherheavilfradedassetypeswithonly 2% comingromthe Primary
Markethats fromcardstillsoldbytheProject

Thishugevolumef tradesbackedby a predominaecondafMarkeareobviousignsof
goodhealthspecifically thecontexof a TradingCardGameyhereneofthekeyusess to
exchangeardsithothemplayerto buildthebesDeclpossible

Themajorityf the otherprojectsonverselgxhibita Primaryarkethatis superioto the
Secondaarketsuggestinpatthepeetto-peemarkeis stillsmalandthattheseprojects
arestillintheasseissuancghase

Howevein Sorare'saseheprojectventfromLoomto the Ethereurmainchainduringthe
yeamwhichresultedh asurgeof mintingpfallthecardsalreadgnLoomThistechnicalhange
artificiallyncreasettheshareof the Primaryiarketsuggestingpatdespitéheyoungageon
the EthereuBlockchaigoraralreadhasa sizablé&econdaiarkeandtherefora fairly
activeommunitfplayerandraders

Axielnfinityhasa goodbalancdetweeits PrimaryandSecondarnylarketas the project
continue® selllargevolumesfassetsachmonth

Finallyptherprojectssuchas CryptoSpaceCommaodety CryptoHeroeardlyissueany
newassetsywhicheavesoomfor a veryactivesecondamyarkeof severahousanttades
peryear
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ASSETS AVERAGE PRICE EVOLUTION

OVER TIME

GodsUnchairfe@ards
CryptoKitties
AxielnfinityAxies
Soraré Cards
TheSandb®txand
OxUniversePlanet
EthereumNameSef kS
MegaCryptoPéliSitizen
DecentralahdName
Word
ContractServargervant

Avastars

DecentralahdlaunchVearabl

ChainFaces) N
BlockchainCuties
SuperRare

MakersPlace
KnownOrigin
MegaCryptoPélisand
Kudos Token
MegaCryptoPéliResource
CryptoSpaceCommander
MyCryptoHeréederoes
BraveFrontierHefogsit

MyCryptoHerdeBxtension

$185.92 $1,470.66

$66.93
$41.82
$90.26
$0.48
$13.99
N/A
$17.98
$0.02
$10.64

Q12020 Q42020

AVERAGE AVERAGE
PRICE PRICE
$10.82 $18.24
$1.62 $7.81
$1.37 $59.16
$43.57 $95.61
$31.47 $59.19
$1.14 $3.59
$11.92 $19.69
$3.55 $8.22
$5.64 $8.33
$0.30 $0.87
$54.91 $51.81
$24.46 $58.26
$1.28 $12.09

N/A N/A

$1.91 $27.95

$320.61
$180.96
$239.10
$0.24
$43.30
N/A
$161.95
$39.63
$55.57

PRIMARY MARKET

% OF PRICE
EVOLUTION

69%
383%
4,232%
119%
88%
216%
65%
132%

48%
189%
-6%
138%
847%
N/A
1,363%
691%
379%
333%
165%
-51%
210%
N/A
801%
161,641%

422%

Fig. 41> Averageprice evolution omosttraded NFTTickers
Q1 vs. Q4 2020 oprimaryandsecondarymarkets
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SECONDARY MARKET
AVERAGE  AVERAGE " OF PRICE
PRICE PRICE
$4.44 $38.63 770%
$4.01 $21.83 444%
$10.90 $72.18 563%
$20.49 $62.28 204%
$57.70 $145.25 152%
$1.80 $34.02 1,789%
$46.63 $492.29 956%
$13.65 $26.23 92%
$44.64 $91.03 104%
$6.78 $51.04 653%
$45.99 $37.10 -19%
$84.39 $107.94 28%
$3.29 $70.83 2,056%
$21.09 $33.24 58%
$17.92 $5.89 -67%
$374.54 $1,450.22 287%
$55.16 $528.83 859%
$55.25 $364.79 560%
$43.35 $116.48 169%
$1.92 $13.25 591%
$12.28 $48.39 294%
$34.61 $129.63 275%
$112.75 $67.42 -40%
$82.75 $25.33 -69%
$47.63 $29.95 -37%



Trends analysis & explanations

MyCryptoHeroes BraveFrontierHeroes

Theverydefinitionf s t hr @ migippparetereand tntRresting notetheconsiderably
highdemantbrnewlyeleasedssetsvhichsawplayershvestmenicreasbetweethestart
andtheendof2020

Howevethe Secondarnyarkets verylow,evenf thedifferencam theaveragessalerice
comparetb the Secondanyarkets veryhigh!Thefirsttimebuyerdavethereforereated
theirteanof heroeandkeephemevolvingyutaboveall haveaetainetheirpurchasesnd
continuepglayingviththenuntiltheendoftheyear!

Regardinthe BraveFrontierHeredsnit,the nearly20X priceincreas@verthe yearis
explainedy all thetransactiorieatwereprocessefbr thisNFTTickebetwee0211 and
2406 Thesewvereperceiveds Primarysaledutcorrespontb the mintingof assetsThis
activityriginateffomseverakE THaddresseshichsubsequentisansferretthe NFTintoa
singleaddresghrouglpayindeedoreachransfesothepriceincreasmdicatets therefore
moreofafeetharasale

AxielInfinity / CryptoKitties

Thegapbetweethesdwomaincollectiblé breedingamess veryclearfor 2020 Thisyear
marksa realturningpointfor Axielnfinitywhichundeniablakegheplaceof CKin termsof
adoptianTheaveragericefor startingo playhasexplode@ndresaleon the Secondary
Markehasbecomeeryprofitabliorusersvhobegamlayingarliemtheyear

MakersPlace SuperRard KnownOrigin

Unsurprisingl@uperRanmmaintaings dominanpositiorand confirmghatit is the most
expensivaarketpladasteadhesurpriseomesromMakersplaeéhicthasareputatioior

beingmoreaffordabliantheothersandyetit transpiretheaveragBrimarylarkepriceis

muchmoreexpensivibanKnowrOriginHostingheJoseDelbaartworkaleseemgo have
hadaverypositivanpaocbntheplatformyillit becomasourcefinspiratioforothers?

Thecolossgbriceincreasebservetbr ArtMarketplacBke SuperRaoesotindicat¢he

valueof individualvorksthatweresoldin QL 2020 hasincreaselly 3004 Butthatworks
whichareresoldn SecondartMarketaregenerallifomhighlysoughafterArtistswhose
priceshavesoaredHowevett shouldoe notedhattheaveragpriceof mostof the Artists
presenbnthesértMarketplacexreaseavertheyeardriverbytheboomntheCrypteéArt

Space
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Wearables

In the metavers#'s Decentralamhostandoutthankgo theircombinatioof uniqueand
rarewearablebateveryones crazyaboupossessindg it the abilityto earnwearabldsy
completingueststhewishfor individualityr thedesirdor statughathasexplodetioththe
PrimargndSecondaiarkepricedorthisnewtypeof NFT ®Whatevéhecasetheupwards
trencheras notto betakerightly!

OxUniverse

TheGamétudidetthisgameaunonits ownatthe startof theyearfor lackof fundingand
supporfrominvestorg\gainstllexpectatioasndthank$o amigratioto Maticthegamevas
ableto findits audiencanda marketluring@ 2020 Thehistorimameof OxUniverses
thereforentherighttracko continuérwards 2021

TheSandbox

TheLAND# thismetavers®o nothavearityor exclusivityharacteristicstheirmetadata
andherethelocatiomf the LANDhasonlya minorimpacon thevalueof theassetWecan
thereforeafelysaythattheaveragpriceof a parcebf TheSandbocreasethb@®o overthe
yeaintheSecondaMarkefThistrends interestingecauskis uncorrelatedththerelative
increasen thepriceof LAND®N thePrimaryarketin Q4, weobservé ANDsoldonthe
PrimaryMarkett arounds60 for a Secondanylarketvhichtradegshesesamel ANDsor
almos$150

Onaveragievaluefthesaighlytrade@dssetscreasesignificantyvertheyearDoeghis
meanif you had boughteachof theseNFTearlierthis year,you wouldhavegot rich?
Unfortunately,incisatsimple!

Beain mindthisis theaveragpriceperNFTTickerforeaclof thesdickerstherds agreat
diversitpf assetdromthemostcommoto themostexclusivd hereforé& understandhat
carrieghe valueof thesetickersjt requiregjoinginto detailfor eachtypeof assetsold
(exclusivitsarityetc)

Asa conclusiorit, is essentidb analyzthe historyof a markein detaibeforedrawingny
conclusion¥Veinviteyouto consulthe markehistoryavailablen NonFungildembefore
makin@purchase

nonfungible.com/market/history
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MOST EXPENSIVE SALES PER
SEGMENT PER YEAR

2018 0 Highest sale per segment

ART
ProjecSuperRare
ArtistParidsalter

NameBlue
Date05.30.2018

METAVERSES
Projecbecentraland
TokenTickérstate

Composeaf:126 LAND
Date11.05.2018

UTILITY

ProjecRipicCrediNetwork

GAMING
Projectsod$Jnchained

Namd. i gBiddi®s
Date07.31.2018

COLLECTIBLES
ProjectCryptoKitties

Gen9
Date09.04.2018

SPORT
ProjectVILB Champions

Player I D:
Date09.02.2018

71

USD pric&1,685
Crypto pric8 (ETH)
Sale typerimary

USD pric&210,762
Crypto pricg,772,000 (MANA)
Sale typ&econdary

USD pric&2,310
Crypto pricé4,41%5RCN)
Sale typ€rimary

USD pric&63,143
Crypto pric&37.84
Sale typerimary

USD pric8173,311
Crypto pricé00 (ETH)
Sale typ&econdary

USD pric&20,357
Crypto pricé8.86 (ETH)
Sale typ@rimary



2019 0 Highest

sale per segment

ART
ProjecSuperRare
NameEthGirl

ArtistTrevor Jones
Date03.22.2019

METAVERSES
Projecbecentraland
TokenTickérstate

Composed 6#LAND
Date05.24.2019

UTILITY
ProjecEthereum Name Service

Nammemazon.eth
Date10.18.2019

GAMING

ProjectCryptoSpaceCommander
Date09.19.2019

COLLECTIBLES

ProjecCrypOink
Date04.15.2019

SPORT
Project=1 Delta Time

Car typéspex
Date05.27.2019

72

USD pric&10,227
Crypto pricé2.1
Sale typ€rimary

USD pric&79,238
Crypto pricé,299,999 (MANA)
Sale typ&econdary

USD pric&17,501
Crypto price00 (WETH)
Sale typ€rimary

USD pric&52,562
Crypto pric250 (ETH)
Sale typ&econdary

USD pric&16,761
Crypto pric&00 (ETH)
Sale typ€rimary

USD pric8110,899
Crypto pricé15.9 (ETH)
Sale typerimary



€7 Top #10 highest

Project

AsyncArt

AsyncArt

MakersPla

AsyncArt

- SuperRare

MakersPla

SuperRare

SuperRare

AsyncArt

SuperRare

*NiftyGatewssles are niatludech this

sales in 2020 [Art]*

Artworkname/ Artists Sale
date
TitleEthBoy
Artist TrevoAlottdMoney 11.21
Title'sav € Ftnj 11.14

ArtistMicahlohnson

Title Genesis
ArtistTrevor Jones, Jose 10.17
Delbo

TitleRight Place & Right
Time (Bitcoin Hourly Price

Offset) 09.18
ArtistMatt Kane
TitleRebirtof Venus 11.21

Artistlilmiquela

TitleWho Is The Creator 2
ArtistTrevor Jones, Jose 10.17
Delbo

Title InTitan'&ight

ArtistSutu Lz
Title MGbiu&not

ArtistPak 11.29
TitleBase

ArtistPak Rl
TitleElephamreams
ArtistAndréReisinger 10.10
RAC

73

listing as salescuffchain

Sale type

Primary

Primary

Primary

Primary

Primary

Primary

Secondary 80.3 (ETH)

Primary

Primary

Primary

usbD
Price

Crypto
price

260 (ETH) $140,434

250 (ETH) $117,23€

302.5 (ETH) $111,411

$95,151

262 (ETH)

$84,976

164.3 (ETH)

$55,200

150 (ETH)

$50,624

$43,831

79.3 (ETH)

$27,995

97 (ETH)

72.1 (ETH) $27,001



Top #10 highest sales in 2020 [Collectibles]

Project

Crypto Pun

Crypto Pun

Crypto Pun

Crypto Pun

Crypto Pun

Crypto Pun

Crypto Pun

Crypto Pun

.o CryptokKittie

B

drEEaEED:

Crypto Pun

Sale

Assetname/ details
date

Punk #3307

Tags: Male LR

Punk #2924

Tags: Ape, Hoodie 11.13

Punk #4513
TagsZombie, Beanie,
Luxurious Beard, Earring

10.03

Punk #3831
TagsZombie, Vampire
Hair, Medical Mask, Big
Shades

12.25

Punk #2681
TagsZombie, Cap,
Clown Eyes Blue

12.26

Punk #5314

Tags: Ape, {bayg,
Horne®Rim Glasses

09.17

Punk #3107
TagsBeanie, Big Beard,
Earring, Male

12.25

Punk #1
TagsSmileMohawk,
Male

11.30

CK #20

Gerd 10.04

Punk #7407
TagsBeani&lassic
ShadedMale

12.24

74

Crypto

Sale type price

Secondary 190 (ETH)

Secondary 150 (ETH)

Secondary 189.6 (ETH)

Secondary 99.99 (ETH)

Secondary 83 (ETH)

Secondary 140 (ETH)
Secondary 60 (ETH)
Secondary 60 (ETH)
Secondary

96 (ETH)

Secondary 49 (ETH)

USD Price

$137,366

$71,512

$67,307

$62,821

$53,626

$50,843

$36,658

$36,126

$33,315

$28,229



M Top #10 highest

Project

e~ Axidnfinity

Axidnfinity

155 Axidnfinity

Axidnfinity

Axidnfinity

Axidnfinity

Axidnfinity

=y
q G
5.9
05
=

sn  Axidnfinity

Axidnfinity

Axidnfinity

sales in 2020 [Gaming]

Assetname/ details

TitleOrigin
Name: Angel

TitleOrigin
NamePerfeck The Firs
Triple

TitleOrigin
Name: Greg

TitleOrigin
Nameddandsont&ob

TitleOrigin
Name: Devil Jack

TitleOrigin
Name: Sergey

TitleOrigin
Name: Angel

TitleOrigin
NameAxie#265

TitleOrigin
Name: Alien

TitleOrigin
Name: #*

75

Sale
date

11.06

11.21

11.23

10.22

10.22

12.08

09.28

09.25

09.25

08.23

Sale type

Secondary

Secondary

Secondary

Secondary

Primary

Secondary

Secondary

Secondary

Primary

Secondary

Crypto
price

300 (ETH)

180 (ETH)

160 (ETH)

200 (ETH)

200 (ETH)

140 (ETH)

150 (ETH)

150 (ETH)

150 (ETH)

90 (ETH)

USD Price

$131,673

$96,906

$95,574

$83,624

$83,624

$82,482

$53,242

$48,754

$48,754

$35,044



@ Top #10 highest sales in 2020 [Sport]

. Assetname/
Project .
details
. Formula 1 Grand Pri
F1 Delta T'meMonaco 2020 1A
F1 Delta TimeBahraikdition 2020
Sorare Kyllamllba_lpp202921
+ Uni que
Sorare Bruno Fernandes 20
20 = Unig
. Formula 1 Grand Pri
F1 Delia Timey, - 6 2020 1B
Neymar 20201 =+
Sorare ’
Unique
. Formula 1 Grand Pri
FLDellailimey - 5020 1D
F1 Delta TimeChma Edition 2019 /
Dragon
Sorare Alphonsbavies 2020
21 = Uniq
. ___China Edition 2019
Fi Delta TImeVermiIioBird
76

Sale
date

12.02

12.04

11.29

12.22

12.24

10.18

12.24

01.31

12.13

10.17

Sale type

Primary

Primary

Primary

Crypto
price

9,081,752
(REVV)

2,650,000
(REVV)

116.15 (ET!

Secondary 99 (ETH)

Primary

Primary

Primary

Primary

Primary

Primary

819,000
(REVV)

74.42 (ETH)

480,000
(REVV)

91 (WETH)

27.08 (ETH)

38.49 (ETH)

USD Price

$224,111

$75,932

$65,694

$62,155

$31,017

$27,974

$18,130

$16,907

$16,008

$15,832



8. Top#10 highest salesin 2020 [

Project

Cryptovoxels
e Cryptovoxels
Decentraland
Decentraland
Decentraland
Decentraland
Decentraland
Decentraland
SomniurBpace

Decentraland

Metaverses
Assetname/ Sale
details date

39 Hook Street
SuburbFrankfurt

40 Hook Street
SuburbFrankfurt

Estate #8
LAND: 50

Estate #8
LAND: 50

Estate #1312
LAND: 6

Estate #3750
LAND: 36

Estate #134
LAND: 55

Estate #1747
LAND: 64

Type: WORLD
Size: XL

Estate #1492
LAND: 24

1

12.21

12.21

05.24

02.11

02.21

12.17

04.10

04.10

11.06

02.11

Sale type

Secondary

Secondary

Secondary

Secondary

Secondary

Secondary 56.38 (ETH)

Secondary

Secondary

Primary

Secondary

Crypto
price

110 (ETH)

90 (ETH)

1,400,000
(MANA)

750,000
(MANA)

695,000
(MANA)

1,370,000
(MANA)

1,330,000
(MANA)

80 (WETH)

600,000
(MANA)

USD Price

$67,012

$54,828

$53,854

$46,782

$37,909

$36,776

$36,601

$35,533

$35,345

$35,024



¥ Top#10 highest sales in 2020 [Utility]

Assetname

Project / details

Unstoppaldi®dmains sex.crypto

Ethereum Name Sentim.eth

RipicCrediNetwork

UnstoppaldBodmains own.crypto

Ethereum Name Sercrypto.eth

Unstoppal®dmains liquidgold.cryg

Unstoppaldi®dmains hodl.crypto

Ethereum Name Senart.eth

RipicCrediNetwork

LU Ethereum Name Sensong.eth

78

Sale
date

08.28

11.30

09.18

10.08

04.29

12.13

10.08

07.27

09.14

11.27

Crypto

Sale type price

Secondary 230 (ETH)

Secondary 33 (WETH)

Primary 309,903 (RC

Secondary 35 (ETH)

Secondary 60 (WETH)

Primary 20 (ETH)

Secondary 30.5 (ETH)

Secondary 30.93 (ETH)

Primary 201,771 (RC

Secondary 16 (ETH)

USD Price

$89,797

$19,893

$14,649

$12,276

$11,912

$11,311

$10,673

$10,011

$9,783

$8,120

o
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Howto read these expensive sales?

Obviouslthehighespricedalesn certaisegmentrelargelylominatdaly oneprojectand
in afewcasesyweobserve to 3 projectsvhictsharehesenighessalesWhileheecosystem
Is growindast,andup to thispointhasmanydriverdor growthit's interestingp notehow
eachsegmentemaingerypolarizedroundneor two projectshatattrachighnetworth
investors

Wedrawtwomairconclusioriseomthis
- CarryingutNFTduediligences complicatetimeconsumirgnadrisky

- TheLemmingffects atplaywithinvestmenis the NFTindustrgodayNewwWhalesnd
certainnvestorfollowtrendsalreadybservedndrely on DueDiligenceonductety
othernvestoriseforéghem

Weofferyouananalysifor eachsegmengllowingis to shedlighton the explanatioms
trenddehindhesesales

Art

AlthougtheNFTArtMarkehasbeerontherisesincehestaroftheyearit seemshearrival
of JoseDelbattheendof Julywasa catalysorattentiotowardtheEcosystem

In OctobeChristiesananauctionhatsetanalttimehighin thehistoryof NFTArt A week
laterthecommunityespondeloly settinga newrecordorthecollaborativetpiecebetween
TrevodonesndloseDelbo

AsaresulbftheseeventshealreadpopulaCryptdrtistdike Pak AllotaMoneyor Trevor
Jonedbecamevemorepopulaandasaresultthevalueftheiworkdiasncreased

Collectibles

Therenewethteresshownn CryptoPunksthestariof 2020is partlydueto theirswitchio
— Wr aQrypteRurfkallowinghento switchotheERE721standard!

Withthe Art Markebboomingduringthis year,the historicaValueand rarityof CPswas
accentuatégtheirunconventioriaimaandthefacthatheprojectvergheoriginatonsho
inspiretheUniversef NonFungibldokenaftethem

Severabuyingwavestook placeduringthe Summermmovingthe minimunmprice of a
CryptoPuritoml to 6ETHnN thespac@ftwomonths
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Gaming

Despitéhedevelopmegmdexpansianf manyamesvelrthecours@f2020Qit is undeniably
the AxieghathavedominatesalesecordsTwelve Or tygeAxie&retheraresin the
gamandhaveauniqueombadkills

Whatnightexplairsucha largedifferencleetweethepurchaspriceandtheresales partly
dueto the massiveeakin interesfAxielnfinityexperiencedomthe end of the Summer
onwardandalsobecaustheseOriginAxieshavemanagetb remaira virgin!Sohavea 0
breedounmakinghenevermoreadesirable

Thefactno otherAxiecarriesll thesecombinetrainshasreinforcetheiruniquenessnd
thereforéhedesiréo ownthermatahighprice

Sport

SorareandFl Deltalimereignsuprema thesportsegmengpecificalil Deltalimewith
thesalewhichs stillconsideretiemosiexpensivia thehistoryf NFTforasingleassetywith
morethari220000fora Formulé circuit

OnS o r sideg @sBgrprisingtilemosttamousocceplayersvhowerebehincdhistoric
salesWiththeevolutionfsportgelate€ollectibles thetraditionaharkett's a safebetthat
oneoftheseardvillgoabové&10Q000onthesecondamarketextear

Metaverse

In the Metaverseegmentherearetwo differentypesof assebccupyinghe top unique
LAND<CryptovoxglandLANDconglomeratasthe formof ESTATE®ecentralandhe
priceof Estateis amechanictctomn thenumbeof LANDghaimaket up,whilehevalueof
Cryptovoxetdotsis definedby the Suburbn whicht is locatedyutalsothetotalvolumet
offersRegardingryptovoxeksithougtheaveragpriceof plotshasincreasedonsiderably
overtheyearit shouldbenotedhatthesereexceptionsalesvhichforthemomengppear
tobeoutsidersomparet therestofthemarket

Utility

TheUtilitiesegmertiasbeenargehydominatebly thedomaimamenarketn thismarket,
verysimilato thatof webdomaimamestherareshamesthemostevocativarethemost
valuedTheseamesvereof courseeservederyquickl\oy buyerssothatthehighessales
arealmosexclusivegnthesecondamarketyheme-sellingheseexclusivédomaimames
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MAKING
PROFIT WITH NFT




HOW TO MAKE MONEY?

Introduction

In thissectiorwe will focuson the businessnodelghathaveariserfromthe NFTindustry
Todayw widevarietyf playerparticipate thedevelopmeattheecosysteandmanago
deriveegulaandsufficienhcomdromit to havenadet afulttimeactivity

Herewe analyzéhis particuladimensionf the NFTindustryoy focusingn threetypesof
playerandbyansweringfewquestion®reacho understartieissuesndthemodelshat
workHowto makenonewithNFTasa

#12 Trader

Isit asustainabéetivityodayo tradeNFT ¥Whaincomeanwegenerate?

#22 Project

Howdo projectdinancehemselvestherthanthroughtraditionalundingVhatprojects
perfornthebest®haistheirsourcefincome?

#32 Artist

Canartistsnakea livingfromsellingheirworkson the Blockchaidrfowmuchcana popular
Cryptdrtismake?
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MAKING PROFIT AS AN NFT TRADER

Is NFT trading a sustainable job today?
Tradings inherenin mostassetlassesandthe NFTecosystenms no differentvithtrading
beingoneoftheirearliestsecases

Atfirstthis activityvasseenas a hangoveiromthe cryptocurrenspacebut NFTtrading
greatlgontributeid thenotorietpf theindustryFiguresuchasPranksgndMattyakaD CL
Bloggegrowin notorietyl hesavelknowrtradersveresomeof thefirstto provethatit was
possibléo makea livinghroughradingNFTothergjuicklyollowedn,butwhagaboutoday?

HowmanyradersnakalivingromtradingNF today?
HowmuclkcananNFTtradeearmeryear?

Isthisactivitprofitablelespitéhefluctuatiorsf cryptecurrencies?

How much do people spend in NFT?

Spent between $1$099
20922
27,30%

Spent between
$1,000 $9,999
6,991

9,12%

Spent between
$10,000%$99,999
1,088

1,42%

Spent between
$100,000$999,999

94
0,12%
&° NonFunaible Spent more than
Spent less ;;1225%9 Qs fHonFungld $1,000,000
) 2
62,03% 0,00%

Fig. 422 Distribution ofvalletsbasedon total USD spent in NF020
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Firstofallit is importarib remembea,Walleis notnecessariliieequivalenf a userMost
Whalestradersaandinvestorsiaveseveralalletgup to 10 walletdor the sameinvestor
observedhndsothisdistributioshouldetakenvithapinchofsalt

Themajoritpf Wallethavdairlylimitecexpenditurolumeandcanbeinterpretealsafirst
contaclvithNFTTherarestillnearly Q000walletshathavespentitleast1,000 It should
alsabenotedhathesegmendfthelargesivalletss growingvithalmostOOwalletshathave
exceedeatdorethars100000

Most profitables traders

Calculatirtgeexacprofitanindividudgtademakess arathecomplicatexkercistorvarious
reasonsncludinghe typeof assetstechnologicabntextelatedo NFTandthe strategy
diversity

Heraaresomeexampldselowhaimakehetastof evaluatingofifortradersnorecomplex

A Privatéleal$ adirecpeetto-peertradebetweewalletsyotviaa smartontractyiththe
sendingf fundsandassetsimultaneoushhistypeof dealcannobe takerintoaccount
automatically

A LongtermHODLing a tradewhohasbought certairtypeof assebutdecideso wait
severalearbeforeesellingvillbeseerasalosingrader

A Tradingpasedn cryptosalugnoton USDvalue} Forthesakeof readabilityebaseour
analysisnprofitsnaden USDbase@nthevaluefeaclCryptocurrenaithetimeofthe
transactio(ifhanks CoinGecldatg Howeveregardless its USDpricesomeraders
referto thepriceof theassein Cryptocurrendhereforanasseboughfor IETHwhen
Ethis highandsoldfor 2 ETHvherEthers lowwillbeconsidereallossfroma USDpoint
of viewputnota Cryptane Notethisexercises evermorecomplicategherthebuying
andsellingredondn twodifferentryptocurrencies

Theanalyzdselowarebaseanallonchairtransactiomarriedutin 2020by allwalletshat
havéooughor soldanNFTatleasbnceduringheyear
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25 000

20 000

15 000

10 000

5000

19,716

12,046
55 63 511 443 | 569 497 51 53
. [ | ] | | N

Profit over Profit betwedprofit betwedProfit betwedProfit betweelnoss betweehoss betweehoss betweehoss betweenLoss over -
$100,000 $50,000 and$10,000 and $5,000 and$0 and $4,99%4,999 and $89,999 and $$49,999 and$99,999 and $100,000
$99,999 $49,999 $9,999 5,000 $-10,000  $-50,000

Fig. 43 Distribution ofvalletsbasedon total profit made on NPT2020

Thebreakdowrelovshouldereadn thelightof somekeyelements

"Loss'is notalwayaloss jf forexamplerelookataddressesith'Lossesver$100000 we
discoverthe largestwalletsof collectorssuch as ModeratsWhaleSharketaKovan
TokenAngedsdso on, whohavenot"lost"anymoneyassuch Thisis moreof a longterm
investmerdriverbymajoeconomiglayers

Ontheothehanda largeportiorof thewalletshathaverecordetProfitover$10Q000 are
mosbfterartist®rwalletsvhosactivitguggestsis notanactugberson

TheNonFungildemteamperformeamanualerificatioof eaclof theaccounts ordeito
identifyhosecorrespondingrealtradersThetop#15 of themostprofitableadersaindthe
biggesspendersgialletarelistecbnthenexpages
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Most profitable traders in 2020

Thelist of themostprofitabléradersn 2020showgperformanceasngindrom$10Q000to
almos$50Q000ovetheyear

Ovetimewehavenoticedhattheinterestef NFTtraderfiaveadaptedrirstlyywe havethe
CryptoPunksvnersyhohaveakeradvantagd the crazdor thesehistoricollectiblesnd
generatagpto 10046 of theirprofitshankso theseassetslradersuchasGoWe28 & BTC
andmg

Axielnfinityhasbecomanassetlasof choicdortradersuchasChazticklemdCocoBear
whileotherdravestuckotheirfavoriteegmentheMetaverses

BitcoiniPie oneof Decentralandistoricaladersvhohassoldalargeportioroftheirassets
in the Metavers@eterhadspecializesblelyin Decentralanaljt nowhasdiversifietlis
activithetweehheSandboxyomniurBpacandDecentraland

Notethatthis methodf calculatiodoesnot highlightradersvhocontinu¢o reinvestheir
profitsTakeforexampléhecaseof DCLBloggeawelknowiNFTiradenwhoserofitis only
$8,700despitbavingoldmorehars10Q000worthof NFTintheyear

Total proi
Chazticklegmmmmmmmmm . $96,875
ST34DY I —— $101,753
Donflaquito .| $106,921
Bitcoinipie $115,133
PeterD I $120,601
Ox4 Fab D /A .- $128,119
4000 Axies Make An Off e - e A . $128,315
Dirtyfox I— $129,307
Slats ETH L ——— $147,322

GoWest2 I —— $177,789
GoWestBT (.. $184,413
0 x a 3 c I $187,118

jmg . $205,442
P ran K $209,354
CocoBeammmmmmmmm . $465,898

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

H Cryptokitties B Axie Infinity The Sandbox Decentraland B Superrare
H CryptoSpaceCommamdet Delta Time m CryptoVoxels | NiftyMoji H CryptoPunks
B Somnium Space B NFT Fi m autoglyphs pranksy Josie

Fig. 442 Profit distribution peprojectof the top #15mostprofitable NFT trade?s2020
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Biggest spenders

Alongsidthetradersvhomostftersignupfortheshorto mediuntermwehavealsoseen
thedevelopmeotanothetypeof economiplayemnewhofocusesnthelongterm Taking
abalancedewof 2020 thesavalletsanbe seerashavingecordedbiglosseshuttheyare
reallymordongtermnvestments

Mostof theseplayerareknowrwithintheecosysteesmdcommunicataththeircommunity
on the strategypehindtheir acquisitiongs with WhaleSharthe Vaultand the $Whale
communitiyletaKovamththeMetapurseundandTokenAngelsModeratarealsoknown
aspassionatellectors

To summarizeje canseethatcertaireconomiplayersaveverystrongconfidence the
futureof NFTwithsomeportfolioaowworthwellin excessfonemilliordollarsn cumulative
valueWehavenoted cleadiversificatiafinvestmenis thesevalletdjndingheycontain
projectsuchas Blockchai@utiesSuperRarBjtAlrf Blocklet&amesSorareAxielnfinity
andMakersPlace

Total spent

WEVSICEee  n n | | $1,107,833
Moderats I ] $878,718
WhaleSharkmmmmm e e $731,861
------ || — I $619,128
snowcrashOx I I $485,372
0 X C 7 SHSHc e S L T T CO e $456,896
MetaKovar i —— § $377,008
SmallBrovwn D O $365,320
DANNY I $338,002
Si\yelvigfeg | B $286,222
0 X 4 d CHE . $257,509
0 x 4 2 1 mmmm  $250,995
Gaus I e $246,341
TokenAnge| S mm $232,426
0 X 2 1 o $225,879

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

m Cryptokitties H Axie Infinity m Sorare OxUniverse m MyCryptoHeroes
m Blockchain Cuties ® Superrare ® Makersplace ® Cryptomorph ® Math
| NiftyMoji B CryptoPunks B Drakons Azimuth Points H Bit Airt
Blocklete Games  m Metaglitch m Spells Of Genesis EVenus Scramble H ethart
B Gene Al Dols m Cryptograph m Wow Crypto m Nifty Football EtherGoo

Fig. 45 Spendinglistribution peprojectof the top #1%iggestspendersn NFT2 2020
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Top #15 most profitable sales in 2020

Previous

Sale Previous
USD Price

Asset type Crypto

date Price

11. 06AX|e |I’.lflnlty (Axie)
Name: Angel
Axie Infinity (Axie)

12'08Name: Sergey

Decentraland (LAND)

0927 721 v: 45

36,000 MA $1,600

12 17Decentraland (ESTATE)
"~ Composed of: 36 LAND
Gods Unchained (CARD)
09'15Jason, Medea's Muse 0.35 ETH $92
Cryptopunks

11'19Punk #7996

10 ETH $2,095

MegaCryptoP¢REGION)

12'OSRegion #11d¢taltiled682 15ETH $2,565
Cryptopunks

09.06PUIrlk #5684 75ETH $1,003
Cryptopunks

12.30Purlk 4777 1.5 ETH $194

Axie Infinity (Axie)
12.06Name: X 1 T . 5 75ETH $2,438
Low Price Fire Sale!!

11 01AX|e Infinity (Axie)

“*Name: Axie #3167 12.5 ETH $4,063

Unstoppable Domains

10.08 L
Domain: own.crypto

1 WETH $205

*Venom went through DeFi transactions
which distorted its initial purchase value and 88
so their profit should be viewed with caution.

60 ETH $10,291

48.27 ETH$15,689

Cryptopunks

12.25Punk #3831 0.28 ETH $190
Axie Infinity (Axie)

11'ZlName: Perfect & The First 150 ETH $53,243
Axidnfinity{Axi¢

09'24Name\'/enom 0.1 ETH $33

Last
Crypto
Price

Last USL

Price

300 ETH $131,67.

140 ETH

99.99 ET

180 ETH

104.25 E1

78.93 ET

51.76 ETH$17,565 56.38 ET

50 ETH

36 ETH

295 ETH

44 ETH

18.99 ET

25 ETH

42.07 ET

35 ETH

$82,482

$62,822

$96,907

$33,884

$27,722

$36,77€

$18,422

$17,166

$17,285

$15,52¢

$13,845

$14,887

$16,231

$12,27¢€

uUsD
profit

$121,382
$66,793
$62,632
$43,664
$33,851
$26,122
$19,211
$18,330
$15,071
$14,720
$14,526
$13,651
$12,449
$12,168

$12,072
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Thesextraordinasglesreconnectet thethoughtandconcepthatsurrountNFTyvhich
tendio considethemmoreasvehiclesfvalugharjustasobjectsvithausevalue

Wenotethatassetsvhichattainethelargesprofitsluringheresalesgomdromonlya handful
of projectanainhAxienfinityCryptoPunkmdDecentralarithes@rofitcanbeinterpreted
asa surgein interesby investor$or certairprojectshathavepresented sufficientalue
propositiomhesesalesandtheprofitsgeneratdaly tradersncludindearlyAdoptersuelthe
dynamicef presalesandparticipat@ theirsuccess'Buytherightassetandyouwill see
yoursalanthislistnexty e ar !

Timewilltellif theacquisitioof assetatthesgpricess fortheiruseor morespeculationthe
hopeofasubsequerdsale

Thesesalesareindicativef a realitywithinthe NFTspacebuyingherightasseattheright
timecanbeextremelyrofitablén a singlesaleof videagameassetnnepersomasmanaged
tomake profitofover$120000

ThigstherealitypftheNFTindustryn 2020

Conclusions

Indeedt is obvioushatbeinganNFTtradein 2020wasa profitablbusinesssomeraders
havenanagei generat@moshalfamilliordollarsn asingleyear

Notehowevethathereareto dateonlya handfubf tradersvhohavemadehistrading fulk
timeactivitandmostradealongsidsomeotheractivityJustlikein traditiondtadingit's all
aboutiskmanagemantdportfolialiversification

Thekeyto succesm NFTtradindiesin the qualityandthoroughnesd the DueDiligence
carriecbut beforeanyassepurchasé hetimeit takego gaininsightanalyzenarketand
understaricends$o measuneskbeforeeachradeshouldhotbeunderestimated
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MAKING PROFIT AS A PROJECT

NewprojectaisingNFTstandardareannounceeveryday,whethetheyarevideogames,
projectselatetb crypteartormajoticenses

Certaimpresalesarriedutin recenyearshowtheNFTindustryasa newElDoradavhich
allowsgprojectso be launchethankgo innovativinancingnethodshatarelessrestrictive
thartradition&indraising

Whats it really®hats behindhisimageftheNewElDoradol3 it indeedhateasyo make
aprofiintheNFTindustry?

If wetakeheexamplef Axielnfinitypneofthemostuccessfplojectsvertheyearsincats
launchn April2018 the Axielnfinityprojechasmanagetd generatgistover7,200ETHN
lessthan3 yearspr morethan$/MM duringhe Etheendof 2020(Sourceaxieworltbm-
including.oom& Ethereuiarctivity)

Thistype of performancas well as the historicDecentralaraictionsvhichgenerated
respectivefi MM in Decembe&2017and$5.7MM in Decembe018 pavedhe wayfor
manyotherprojectsvhiclseethepossibilitgf financintheirdevelopmethiroughhesaleof
NFT

Inthefollowingectionveanalyzprojectshatperformethebestovertheyearaswellasthe
distributiooftheinncomaource

standarthkingplaceon the EthereurBlockchaiffheshareof activityf projects
using other standardgnotablyEREL15% or Layef Technologiegotably
SidechairmichasLoomarenottakerntoaccount thepreserdnalysig hiswill
notablpaveanimpaocbnthefollowingrojects

A Axie Infinity - LANDtradedon Loom (about4,420 ETH accordingo
axieworlkcbm)

c Asa remindethisreporturrentlpnlydealsvithtransactionsingthe ERE721

A Sorare projecactivityagullyonLoorruntilApri2020
A TheSandboxnorLANDssetareallERE1155
A Cryptovoxelsvearablesein ERE11550rmat

A NiftyGatewayradesakeplaceftchain
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Top #15 Projects with the most fees

Bit Art Worlkem $36,480
Cryptokittiesm $36,984

My Crypto Herocsm $40,804

F1 Delta Timeamm $54,861
MakersPlacommm $72,753
Cryptopunk s $89 560
Decentralanimm $126,939
KnownOrigirms $133,933

MegaCryptoPo| s $142,720

The Sandbo— $190,839
Async Artnmm $199 910

Cryptovoxe|—— $201,385

Somnium SpaCTEEEEEEE— $278,305

Axie Infinity —————— $287,391
SuperRar e 51,036,948

$- $200,000  $400,000 $600,000  $800,000 $1,000,000 $1,200,000

Fig. 462 Top #15 projectthatgeneratedhe mostfees? 2020

SuperRastandsutfromthepackn term=f % profitanadentheiFeesArtMarketplaces'
economimodelsarebasedn the marginsheymakeon the saleof theirregisteredrtists'
workunlikeprojectike Axielnfinityor SomniurBpacevhiclgenerataacomdromthesale
oftheirassetenthePrimariarket

AplatformkeSuperRareceive®®noftheamounromasalen feesonthePrimariarket
10% of feesarethenleviedon eachsalein the Secondanylarkewhichareredistributed
betweetneartisandthemarketpla¢@oun@%g.

Incontrasthefeescollectedyothemprojectsorresponaoreo operatingostgshartoareal
economimodelThecorebusinessf mostNFTprojectsodays basean thesaleof assets
duringpresalesrthroughheregulaissuancef assetthroughouhelifeoftheproject

Notethefeean questiodonotnecessarifyo backo theprojectlf thesaletakeplaceona
thirdpartyMarketplageg. Opensg#henfeeswill,atleaspartiallyeverto theMarketplace
onwhichhetransactidookplace
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Top #10 most profitable projects (Asset sales)

Beforestudyinghe performanad projectsn assesalesfemembehatthisrepordoesnot
takeintoaccoundalesisingstandardsuchaseEREL1550r ER€2309 Likewisesalegaking
placenSidechairssichasMatior Loon(oreverOffchainfarealsonottakerntoaccounh

the graphbelowThevolume®f certairprojectsin particula@xielnfinity,TheSandbowrr

Sorararemostikelyto behigheduetotheiractivitpnsidechairendERE1155

Asmentionepreviouslyherevenugenerateoly ArtMarketplacesostlyyoedo theartists
andnotto the Marketplac®/ecanseeherethatprojectsuchas SorareAxielnfinity,The
Sandboxgomniunspacehavesoldmorethan$1,000000in assetsn justoneyearjn the
contexdfaglobapandemic

Finallyjt shouldbe notedthatthe "Primary%alesof CryptoPunkarein realityonly the
conversioaf the originaPunkdnto a newtechnologicatandar@Wrappe&unk)making
themappeaasthoughheywerdhefirstcirculatiooftheassebnthemarket

* AvastarsEmmm  $403,349
Cryptokittie mm— $597 080
F1 Delta Timo—u $681,761
KnownOrigirm $691,298
Async Artmmm $767,989
Decentralaninmms $794 648
MegaCryptoPol summmmm $350,049
MakersPlacc——— $1,022,167
Ethereum Name Seriisa—— $1,086,542
CryptoPunk S, $1,673,210
Somnium SpacEEEEEEEEE—— $1.679,068
The Sandbo N $2 467,233
Axie Infinity N $2,654,045
Sorare I $4,896,626
SuperRard e 5,088,320

$- $1,000,000 $2,000,0000 $3,000,000 $4,000,000 $5,000,000 $6,000,000

Fig. 472 Top #15 of thenostprofitable projectshasedon primarymarketsales)? 2020

*Notethattheincomeeneratdaly thesgrimargalesloesnotnecessarityo to theprojectin thecaseof
AxidnfinityandCryptokittiésrexampléheusemwhogaveirthtothenewcreatureeceivethefunds
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Forus to delvedeepemtothevisionof whatfutureeconomimodelsnightiooklikeandin
particulawiththedevelopmeotMetaversesgwantetb shareheFoundeof Cryptovoxels
pointof viewon whatfuturemajortrendsnightenableisergo generatbusineswithinthe

NFTindustry

What are your thoughts about earning a living within the metaverse?

| don'tknowbecausk's hardbutif | wasgoingto guessmyguessavouldoethatticketed
paideventsvillbethenexthing

So,ifit'saconferencatalk alectur@r somethinigkethatyou'lbeableo sellticketand
onlypeoplaviththatNF Tticketillbe ableto attendhateventl doseepeoplgettingaid
fordoinghedevelopmentCryptovoxesothey'rgpaidto buildoutparcelforpeople

Thosarethetwothingd seeatthemomenbut,l didn'tseeNFTandArtGalleriesoming
sol suspedhathenexthingocomelond won'haveseercomingither!

O

9 Ben Nolar? Cryptovoxeldounder
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MAKING PROFIT AS AN ARTIST

Whatevehe potentialalueandprospectsfferedy NFTArt,theindustryvill onlydevelop
furtheononeconditiarthatcreatin§lFTbased\rtworlks profitablértheArtistavhohave
usedtheirtimeandtalento makeat. Belowyelookatthe performanad themostpopular
CryptArtistan 2020to identifyif duringhedevelopmeatthe CryptArtsegmenthese
shiningstarsof thedigitahrtscenaregeneratingufficienhcomeo makea livingfromtheir

art

Thedatgpresentenh thissubsectiois basedan all primargalegsolddirectlyy theartist)
andonchainthrouglthemairmrtMarketplaces

SuperRandakersplad¢enownOrigidpenSea

Note,thatcollaboratiornsetweemrtistsare only attributedo the accounthatmintedthe
artworkegardlessthefinanciarrangemethithasbeeragreetbetweeccartists

Salegakingplaceoffchain(especiallgn NiftyGatewayre not takennto accounin the
calculations

Best selling artists

Count Buyers Total USD Average USD
Kozach 546 117 $21,349 $39.10
GaryCartlidc 264 116 $14,819 $56.13
Stinalone 226 78 $8,459 $37.43
KatyArringtc 221 86 $43,260 $195.75
PrimaCyphe 219 81 $13,396 $61.17
Luchdrolet 216 97 $23,330 $108.01
Hackat 205 67 $203,420 $992.29
JoséDelb 205 138 $84,611 $412.73
Yuramirt 203 74 $40,789 $200.93
miss asimpsc 199 115 $58,839 $295.67

Fig. 4& Top #10 of the bedellingartists
(Basedon the total volume of artworlksld) 2 2020
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In thistableyvecanseethatthetop#10 mostpopulaartisthavesoldseverdiundredavorks
overtheyearupto moretharbOOworksn theyear) Thes¢argerolumeareofterduetothe
saleofaseriesuchaseditionsf1(Q 25 100assets

It is interesting notehowevethatdespit¢helargevolumeahese b selliiga r t aresot s °
necessarimongdheartistsvhosavorksarethemostsoughaftetbycollectorgsweseen
thefollowingable

WeshouldhotethepresenceftheartisduoHackataawhogreatlympactetheecosysteras
wellastheComirtistloseDelbovhomadea remarkabkntryto the CryptdArtscenan
2020

Most profitable artists

Count Buyers Total USD Average USD
Pal 76 28 $505,503 $6,651.36
Hackat 205 67 $203,420 $992.29
Trevor Jon 17 12 $198,198 $11,658.71
Frenetik Vi 115 61 $134,704 $1,171.34
Micah Johns 1 1 $117,238 $117,237.50
Reisingeranc 18 12 $116,884 $6,493.57
Javier Al 139 53 $102,184 $735.14
lilmique 1 1 $84,976 $84,976.42
José Dell 205 138 $84,611 $412.73
Android Jor 10 7 $82,484 $8,248.41

Fig. 49 Top #10 of the bestellingartists
(Basedon the total volume of USiBom primarymarketsales)? 2020

Pak is arguably the best performing artist of the year, with over half a million dollars g
the Primary Market, an average price of almost $7,000 per work out of a total of 76 w
for the year.

In total, these 10 artists alone generated $1.6MM over the year solely from the primar
these works.

o
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A bright future for crypto -artists  ?

In2020ahandfubfartisthelpedbringcryptearttotheforefronPakHackatadosiePeeble
XCOPYRascaBoyarandmanyotherdhavedemonstratéohtcrypteartis a disciplinen its
ownrightandthait is possibl&o sellitsworkgotrueartcollectorsorldwide

The202(performancebjverby Artmarketplacelemonstratduhit wagossibléo make
livingfromyourart,andmorespecificalfyomyourcrypteart

BlockchaemdNFThaveorovernceagairthattheyarenotjusta playgrounidr techiesand
geekdyutalscagreatvayforallartistaroundheworldo exprestheircreativigndo create
andselltheirart

Meanwhile inthe« real € wor | dé

Thefamousotheby'auctiormouseboughtts firstNFT ' TheCheapby Pakduringthefirst
dayf2021

C h r i atsaongani®ethefirstsaleof a workof artboundo anNFTin Octobe2020 To
everyone&urprisahisworkof artestimatdaetwee$fil 2000and$18000soldfor$131250

Did Christieslightlyunderestimattee valueof NFT2n anycasethesesignalsgomingrom
establishgdayers theartworldputsidéheNFTecosysteraggeshatvearegoingo see
moreandmorenvolvemeatauctiomouseandplayers theartmarkeandtraditionartin

theyearsocome

RoberAliceBloXl (42.364381,-71.2618%) The CheapPak
(from Portraits of a Mind) (First artwork purchase
Sold for $131,250 Contemporary Art Auction NY)

o
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IS IT IMPORTANT THAT NFT CAN BE
PROFITABLE?

Theconclusioof thissectiois both .YesandNo

Theobviousansweis yes becausiFTallowalargenumbeofactorso getmoranvolvedp
be full timeandto devotehemselvet® the developmenf a projectwiththeirArtand
experimemtithnewthingsandultimatelyelptheentirendustrgevelap

Alsabeingableto makeprofiwiththisnewclasofassehelpsattradheattentiooftraditional
investorrivater institutionaljhoautomaticatigtasacceleratdia thedevelopmeaoitthe
Ecosystem

Onthe otherhand,necessitplacesgprojectsn a dynamiof shorterm profitabilitand
encouragirgyerspeculatiowhichboringswithit aninhererdangeof profiteeringeforany
truevaluereatiohasbeemproperlgstablished

Sellin@ lot, sellingquickhandinitiatingndto endpresalewill of coursdinancéheproject,
butontheothemandisksoverwhelmiriige marketsvithassetshatwillhavdessandless
valueastimegoen

Traderarenecessamlayersn anymarkebecaustheyensurats liquidityandareobvious
driversof growthNevertheledsaderalsogamblen assetsvhosaisevalues at risk of
evaporatinghichncreasgpeculativalueshatareincreasingtiecorrelatémmreality

Toconcludthissectiomntheprofitabilityf NFTandtheimpacthisnewassetlascanhave,
especialpnArtistsywewouldiketo concludbyquotingloseDelbpfamousomiartistbest
knowrorhisworkonWondeWwomaforDCComicandTheTransformeim MarveComics
Weaskediimwhatisdefinitionf Cryptdrtanda Cryptd\rtists.

Intherestoftheinterviewosevent
onto saythatBlockchaendCrypto
Arthadofferedhimthepossibilitpf

| willletthecoolkidsdefinavhatryptart
anda cryptaartisis. Butto mecryptart
hasgivermeachancé sharenyartwith

continuingp makea livingfromhis an incredibleommunityn an amazing
workat a pointin his life wherehe newway | neverthoughtl wouldbe
wasno longertravellingroundhe creatingligitalart, buttheblockchainas
worldsellindhisArtWorks givermeanopportunity dothat O

JoseDelbo2 Comic artist
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ARE NFT

BECOMING
MAINSTREAM?




HOW TO DETERMINE IF NFT ARE
BECOMING MAINSTREAM?

AreNFTmainstreamPetheygoingo beandf so,when?

Nota weelkgoesby withouthesequestionbeingaskedtherealquestionve aregoingto
answeis notwhethetheywill, butmorehowto assesg NFTarein theprocessf becoming
mainstream

Theras nodoubthatin somdormor anotheaindin somestandardr anothegnedayin the
futureNFTuniquandrreplacealdssetthaiareissuedndcirculatingna Blockchawaillbe
Globallgdopted

Thissectiormimsto identifyguantifandunderstandternaandexternaignalshatsuggest
NFTarenolongejustreservefbranelitebuncloftechieandgeeks

Amonghesignalsvewillstudyare

A Howmanyewactivavallets?
A Whatsthebehaviaftheseewcomers?
A Whiclbrandsrlargeecompaniesestartingp takeaninteresh NFT?

A Whais theimpacofthenewlPsonusers collectors?
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NEW USERS

Onendicatoofthegraduahdoptionf NFTis thenumbeof newusersvhointeractviththe
assetgouyingsellingranyothetypeofinteraction)

An ecosysteraf 1,000 ultraactivepeoplewithoutany growthis not destinedo become
mainstreabutwillremaimicheOntheothehandif weobserva significamumbeof new
usersovertime,it meanshatthe usecases@ndvalueofferedy theseassetappeaio new
peopleutsid¢heecosystem

When did you discover the Non -Fungible Token ecosystem?

Firstlet us lookat animportamuancef we onlyobservéhe statisticef userswhohave
interactediththeassetsyewillonlytakantoaccourthosevhohave'takeheplungeand
alreadijaveanEthereumalletBefor¢hatjt isimportarib haveanideaofallthosevhohave
hearabf NFTwithouhecessarityavindgpoughthem

NonFungildemlaunchethefollowingollonits Twitteaccount Decemb&020on Twitter
inDecember Whdayoudiscovethe#NFEcosystem?"

I'm here from the start Over the last montt
16,9% 13,0%

Theresultsare veryinterestingecause
almost50% of voterssay that they
discoveretieNFTecosystem 2020or
duringhelastmonti{134).

Theseesultareallthemoresurprising
we considethe potentiabiasfromthe
poll being issued from the
NonFungildem account, whose
audienceprimarilyconsistsof players
accustomeotheNFTecosystertraders

and\NFTprojecinanagers Over the p
two years

33,8%

This ye:
36,4%

Undoubtedlyhe NFTecosystermade

headlinem 2020andhassucceeded Fig. 502 Twitterpollto the NonFungible.com
seducinggr at leastintriguinga large ~ community? 12.09.2020asedon 77answers
numbeofnewplayers
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What isthe share of new active wallets ?

250,000

205,046
200,000

150,000

100,000 84.839
68,253

50,000
14,341 23,010

4,390 . 8,302
= e —
Active only iActive only iActive only #ctive in 20B&tive in 20P&tive in 20A8tive in 201&

2018 2019 2020 and 2019 and 2020 and 2020 2019 and
2020

Fig. 512 Distribution of activevalletsbasedon theiractivity? 2018 to 2020

Thechartboves basedn theactivitypf Walletbetwee@018and2020(dAppactivitynot
onlytheBuyers&: Sellers)

Thefirstconclusiothatcanbe drawrhereis thatthevasimajoritpf addressesctiven 2020
werenewcomerand not NFTveteransClearlythe communityhat arrivedduring2018
gradualligasbeerreplacetdy a newwaveof usersOnlyaboutl % of the2018community
hasremainedctiven theecosystemntiltoday

Interestinglyne4,390walletshatwereactiven 2018 showedoactivityn 201%utreturned
in 2020 perhaptheresellingfassetboughearlyorrenewenhteresn aboominghdustry?

Finallyit shouldbe notedthatonly14000wallet$rom2018remainedctiven 2019 while
morethan23000walletsontinueth beactivdetweed019%nd2020 Thisproveshatusers
whoarrivedn 2018wereattractebly theshinyandspeculativsdeof thisassetlasdutthat
morgoeoplén 2019vantetbinvesin theecosystefarthelongterm
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Wallets active m(Jre686
3,814

than 9 months | 2450

Wallets active betwe!erjr'658
4,151

6 and 9 months N 4027

- 7,264
Wallets active betw!n 5810

3 and 6 months B 15663

- 50,000 100,000 150,000 200,000
m 2018 m 2019 m 2020

Fig. 522 Distribution of activeralletsbasedon their activityovereachyear? 2018 to 2020

Wecanseeherethatdespitehe verylargenumbepf walletshatarrivedn the ecosystem
during2020 theyremairrelativelynactivewitha verylargeproportionf walletshatwere
activéorlesshar3 monthsutoftheyear

Wenotethatmorewalletsvereactivédbetweel and12 monthsn 2019thanin 2020 We
believehatthistrends mainlydueto thedevelopmeat LayeP (Sidechainghichallonwa
mordluiddailyactivityyithoutheconstraimf Ethereumetworfeesor potentidatencies

Asthisactivitpnsidechains notcovereaithintheframewod thisreportyweassuméhat
wallethavencreasdtieiroftchaimactivityp theongoingeductiom onchairactivity
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If wefocuanoreon2020Qit appearthatthefourtrsemestavasanextremelychtimeforthe
developmeat thecommunityplmosi4Q000activevalletsn Q4, whichis practicallyvice
thenumbeof (B, and3 timegheactiveommunityf 2.

Webelievéhatthesareextremencouragirgvelopmeinidicatorshiclcanbeexplained
by varioudactorsthe buzzaroundeFix NFTthe endofyearCryptaBullrun whichhas
restoredonfidence® buyersandinvestorsgandthevariousmpactftinnouncemeiohsring
theyeaiofmajobrandandicensewhicthaveroveiheiinteresh NFTandheipotential,
sedfollowingages

138,565
140,000
120,000
100,000

80,000 71955

L 55,457

41,845
40,000
20,000 I
Ql Q2 Q3 Q4

Fig. 53 Volume of unique actiwealletsper Quarte? 2020

Conclusions about new users

OveraltheNFTcommunitigasgrowrnconsiderabtiuring2020 withthearrivabf extremely
largenumbersf newcomengsultingh veryfewveteraNFTholders

Howeveusernoyaltyo projectandio theecosystens, partlymaskelyoffchairactivitand
sidechainglowevewe cansayby theendof 2020thattheindustrjhasreached levelof
maturitgufficientb nolongefjustservea nichecommuniiyftechoverdutto convernisers
outsid¢éheecosysteonalargescale
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IPS AND BRANDS ENTERING THE
NFT JUNGLE

Therehavebeerso manynewprojectemerginthatit hasbeera challeng keepup with
everannouncemdrimeactprojectestingheirideas

Tohelpyouunderstantielandscapef the brandsandlicenseshathaveshowrninteresbr
havelreadgtartedb issueNFTwehaveorganizetthemby categorieSomerealreadyery
advancedtheraregustcuriousibouthepotentialfthisnewassetlass

Video -game Studios

UbisoffRabbidokensseverabtheractivitied/alidatarr R 0 n testn@ts
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GAMES

(GARCOMY CapcorStreefighters)

SQUARE ENIX. SquareEniXheSandbgx
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ATARI
Sport
&1‘ NBANBAopShot)
MLB(MLBChampiohs
Formula (FL Deltaime)

PSGFCBayemMiinchgrReaMadridk morethan100football soccer
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104 qk



Fashion & luxury
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Tech & Infrastructure

AM D [‘,l AMDORobotcacHeartnershipithBGA)

/A Azure MicrosofAzuréAzuréieroes)

TE IBM(CustorblockchaimithNFTSupport)

HTGQExodu$)

@ SamsungValleBupportingFT)

Art & Auction House

T\
i % )

red

C h r i(MéFibbued®svorkoldfor$131000durindiveauction

SOtheby’S S ot h(®8hbwe@tsredbrcrypteartistd Pak)

h=A

deadmau5 deadma&i{$100000wortrof NFTcollectibldaunchednWAX)

@ Lil YachtySoldauniquéNFTcollectiblfer $1605Q

And so many others é .
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WHY LARGE BRANDS & IPS ARE
GETTING INTO NFT?

Behindhislist of big companiesicensesgamingstudiosandbusinessefsomvarious
industriesrhoarebecomingnteresteith blockchaiandthepotentiadfferedy NFTthere
arealsounderlyintgchnicatakedyusinesshallengds befacedndimportarguestions
todiscussegardinthefutureofthesdusinesstakeholders

Inordeito understanthateadsomeftheseeompanidse beinteresteid NFTywechose
to interviewneof themostactiveompanids datein theonboardingf largePsin the
ecosystenfNonFungibl@okensAnimocBrands

Wehadtheopportunitp discussvithits CEORobbyungin ordeito betteunderstaritie
motivatiortd agroudikeAnimocBrandsandtheplacghatNFThowoccupynthegroup's
strategy

What about NFT that interests Animoca Brands?

| thinktherearetwomacrdrendstwork
1) massadoptionfblockchain
2) propertyightdorgamersndthesdwotrendsarecomplementary

WebelievéhatblockchatechnologyiaNFT'sgivegropertyightso gamerd-orthe
firsttime,gamergannowtakeownershipf thedigitabssetsheyacquirén games
they'raenotmerelyentinghemasa serviceThisis enormoussit representbefinal
stagen the evolutiof freeto-playgamingwhereplayerspendmoneyto acquire,
enhancendpersonaligkeinin-gamatemsNowthatheycanownthemasNFT'sthey
haveheabilityto tradethem sellthemandalsoa hugeincentiveo investurtheinto
themsinceheyactuallpwnthemBecausgamings thelargeséntertainmanedium
in theworldwitha consumeaudiencalmosasbigastheglobapopulationyethink
thatNFT'sarethe wayto onboardthe universef gamerso blockchai(rathethan
fintechforexample)
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What are the mistakes to avoid when you want to bring an IP on the
blockchain?

Themosimportarthingyoucandois torespedhebrandYouneedo befaithfulo the
brandandunderstanithe fanbaseandmakesurethatyoudeliveian experiencinat
meeteveryonesxpectatian$ youcando that,thenyoucanalsomakemoneyput
stayinfpithfulo thebrandsjob#1.

O

In your mind, what part will NFT play in the gaming industry within the
next 10 years?

| thinkonceplayersealis¢hattheycanownthe contenin a gameor thesameprice
rathethanrentingt, theywill choose@wnershigndthissimpleprinciplevill leadall
gameso becomélockchaigamedt'slikewhernweaskedhequestiori5yearsago,
"nowthathelnternas morewidelyisedyillmoreggamegoonline?"

O

Do you think NFT represent the logical evolution of traditional gaming or a
total disruption?

| thinkit's both Asgame®volvedromsingleplayeofflineexperiences multiplayer
onlineexperiencegthvirtuabconomieg's onlynaturahatwereaclastagenordike
themetaverseheravereplicatphysicaconomigasidegameconomieandNFT's
allowusto do this Thatsaid like previousnajortechnologicshiftssuchas offlineto
online premiunto freeto play,andconsoldéo mobile/everywhdréhinkNFT swill
disrupgamingustasmuchif notmore
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In your opinion at what stage of its development is blockchain gaming
today? How mature is it?

We'vebarelyscratchethe surfacd thinkcompaniegettingntothefieldin 2021will
lookbaclandthinkofthemselvesearlyadopters

O

Are all licenses / IPs suitable for the NFT industry or is it reserved only for
a certain category?

Theras noreasonvhyallgameontenghouldhotexisin NFTformor whyallinrgame
currencieshouldn'be tokenisedHoweveat this earlystageof developmenf the

industrythe focusfor playerdiasbeenon collectibleontentandso the naturalP

partnerhavebeenthosewhohavethe mostloyalfanbasedike sportsor scii. As

blockchaigame®€ecomenoreandmoremainstreartiefocusof playershouldnove
fromcollectingoreto coincidentalvnershifimeaningl playthisgamehat'ssooland

oh,l justhappeto owntheconterdiswell")

O

@ Robby Yung Animoca Brands CEO

The early days of an incredible journeyé

Thisassetlasof NFTpresentmcrediblepportunitider bothusersbrandsandlicensedt
isintheintersectidretweemteresn thebrandgecentralizatibmeownershipndallthese
newusecasesvherghelargeslicensesvilldevelomndtheywillmanagéo integratélon
Fungibl&okenstotheirchairofvaluendousinessodel

‘We'vdarelgcratchetthesurfacgotentialf NFTandwhatraditiondrandsndbusinesses
candowiththemThenexfewyearsvilldefinitelgeextremelychin innovatioin thisspace!
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SOe ARE NFT MAI NSTREAM?

No,wecannasaythatNFThavdbecomenainstream

Asksomeonen the streetor askat yourgrocerystorewhattheythinkof NFT,you will
immediatedyscovethaiNFTarestillnicheassets!

Todayheimportarthingis notto observéheindustryroma statigointof viewasin where
theNFTareheldbutratheto understartieforcereserhataredrivinghedevelopmeaot
theentireandustryncludingpokingtthestrengtbfthesectoandathowandatwhaspeedt
develops

Remembd#ratheNorFungibl@okemdustrys anextremelyoungectothatonlyemerged
in thefinalquarteof 2017 NFTwereonlyblowingoutthecandlesn theirthirdbirthdayn
2020

Howevethisyoungndustrys closelyollowedy globatompaniesroundheworldwhich
havealreadynitiatedheirfirst researcland experimentatiorio the spacerangingrom
exploringechnologicalfrastructurédsrougtio usecasearoundirt, Finance;ntertainment
andmore

o
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SIDECHAINS S *CK.
USE A ROLLUP INSTEAD.

OurmwordsnaybebrashsotakeNFTscalingdvicé&romaguymoresloquentpoken

~ T Btleereurmcosystein likelyto beallin onrollupsasa scalingtrategin thenearand
midternf u t2W/itakButerin

@ iMMUTABLE 3¢

Immutable X eliminates the high costs and scaling constraints holding back NFT, with
compromi sing on what ®s most | mportant

A Instant NFT minting, trading and transfer
Zero gas fees, no network congestion
Supports ERC20 and ERC721

User maintained asset custody

Same security as mainnet Ethereum
Lightnindast setup

Noob friendinduserexperience

o o Po o Po T T

And so much more...

immutable.com
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USER MOTIVATIONS AND COMMUNITY
BEHAVIOURS IN THE NFT MARKET

Atpresenthemajoritpf reporteoveringheworldof NFTtendto onlylookattheecosystem
froma financialndeconomiperspectivilowevemarketandassevaluesirejustthetip of
the icebergas thesetypesof indicatorsre quantitativendonlyreflecta perceivegalue
Ultimatelyt,is thecollectiveaumamindandits focusrealusevaluethecommitmemtithin
thecommunigsawholeandhenetworkftensofthousands peopl@aroundheglobevho
dedicatedbuilddayaftedaythataretherealdriverhiereMostcommonknowras- T NFé
C o mm uthesatrethetrueleaderandndicatorsfthisspace

Withaglobakcosysteasrichanddiversasthis if wewishto properlynderstaritetrends,
it is almosmoreimportartb observéhebehavioandthetypologwf its participantBanto
simplyookatmarkefiguresTheusevalueandheutilityof tokensrenotveryweltranscribed
throughhespeculatiymtentiadf assetdyutrathebythefrequenayf theiruseandnumber
of usersAlsoofimpacis theattachmetitatpeopldaveo theirdigitahssetaswellasother
suchfactorswhichcomeinto play, makingthis more aboutpsychologgnd the human
anthropolodgiyaranythinglse

Oneofthefirstchallengan takinganoverviewftheséhumarehaviolis paradoxicadyso
oneofthekeycharacteristatheecosysteitselfusersaarebydefinitioanonymopandthe
samepersorcanownseverdl Wa | Thevdrymatureof the NFTecosysteitselfmakest
almosimpossibl® mapuserdromasociabr geographperspective

Inthissectionveaimto putintoperspectivairdataanalysisf NFTCommunityserghrough
insightsvehavegainedromspeakintp thecommunitgadsandfoundersf successfiNFT
projectsThefollowingpagessummarizeur teamgesearclgarriecoutin orderto better
understantefollowinguestions

- WhaaretheNFTuserandwhataretheimotivations?
- WhyaretheyouyindNFT?

- Whatdoesit mearto be partof an NFTcommunitfroma useranda communitiead
perspective?

- IsthereactuallgnNFTCommunigndf so,whatioest looklike?
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Thissectiomf ourreporhasonlybeemadepossibléueto thevaluablmsightshareavith
us by theseNFTindustryprofessionald/ewouldike to thankhemfor theirtimeandthe
wealtlofinformatiaiheyagreetb sharavithus

RudemOOse (NFT Collector)

AnactivenembeoftheGamin@ommunifgryearsRude®@lebecamanearly

adopteof the CryptoKittigSommunitgiscoverinthe ecosysterm early2018

‘E duringthe buzzsurroundinthe digitalkittenson the EthereurBlockchaiwho
- famouslynanagetb congesbneof themainpublidBlockchain&tthelastcount
sheownedhearlyl QOOONFTincludingiround,000CryptoKittiesdhasgrown

into leadershipoles within the CryptoKittiedNBA Top Shot and $WHALE
Communities

Jeffrey Zirlin aka Jihoz (Sky Mavis [/ Axie Infinity Growth Lead)

JeffreyZirlin betterknownas Jihoz is a famoudigurein the NFTecosystem
Passionatbouwideogamesndbiologyhe startedhis NFTJourneyasan Axie
Infinityplayethengraduallgotinvolvedntilhebecam&rowtheadfoneofthe
4 > mostpopulaprojectsn the Blockchai@aminghdustryJihozsharedvithus his
feedbadcksa playehutalscasa Communityeadf Axienfinitfromitsinception
untittoday

Robbie Ferguson (Immutable / Gods Unchained Founder and President )

Robbievaseatureth Forbe80undeiB0in 2019is a2020ThieFellowandthe
@ cofoundeof Immutablmakersef God4Jnchainethdmmutabbé

Robbiekindlyagreedo sharevaluablensightsbasedon their experiencen
developinglockchaMidedsameandfacilitatinigargecommunities playersn
theBlockchain
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WHY DO PEOPLE PURCHASE NFT?

Let'sstarbylookingttheentrypoinforNFT
A Whatrivegpeoplaroundheworldospenanoneyando buyfullydigitahssets?

A Areusersuyindo speculater dotheyhaveothemotivatiorferspendingerylarge
sumsnvirtuahssets?

OAre you emotionally attached to the contents

In Decembe2020Q a surveywas launchean the NonFungildem Twitteraccounto
understarahdearrmoreaboutheconnectidmetweeNFTownerandtheirassets

No it's just investment
316%0

Yes, I'm in love
%ﬁ NonFungible 684%0

Fig. 542 Twitterpollto the NonFungible.cooommunity? 12.09.2020 lpasedon 76answer$

Theresultsveobtaineduggedghathemajorityf NFTownersvhoparticipated thesurvey
mightotviewtheirassetérommerela financigberspectivbutalsotendto feelpersonal
attachmetatthecontenin theiportfolio

Buildingupon the resultsfrom our surveywe also wantedto gain a more nuanced
understandinfthemotivatiorsf NFTCollectorén a serie®finterview$|FTcollectorand
projecownershareavithustheirpersonaxperiencesdinsightgabouparticipating and
buildingNFTcommunities

o

115 qk



Could you illustrate why owning NFT matters to you?

Rude@Gsetoldusof herexperiencegthCryptoKittiégirtuakittensandthepersonalalue
thasomefthesittiehaveaoherregardlesstheirfinancialalue

CryptoKittieundingfeatureis thati t p@ssibleto breedtwo differentKitties,with
characteristifSattributs$o createa third,whichwill inheritcertaircharacteristiremthe
parentandjn someasesiewandunseegharacteristics

It tookme monthandmonthdo createhiscat,whichis nota
highly desirableCryptoKittpasedon traditionatollectability
standardgkeanythinghatpeoplevouldoe outlookingor It is
somethintpat valudecauskseeit asacatthatrepresentae
the bodyshapethe eyesthe mouth- | alwaysnakethatface
when'mthinkingso,l wadike"Ohmygod,it'sme!’ Thissthe
Rude@seoftheCryptoKitties

Interm®fexternalalugo anybodglsethey'reotgoingobuy
The -Rude me)t' ngt Ie%)not goingto sell it, SO. it doesn'tmatterlt's an
Cryptokitty accomplishmdémati madeltdoesnhaveavalue

RudemOOSeNFT Collector

TheexperiencRude®e had with CryptoKittiedid not represerd simpleasseton a
blockchaimuta truerepresentatiofitself,a uniqueandcustonbuiltavatathrougrard
work totallyechoesheemotionalttachmeseenn thepreviou®oll Thestakehereis not
financiait is moreaquestionfidentity
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WHAT DOES IT MEAN TO BE PART OF
A NFT COMMUNITY?

Wewantetb lookintothesociatlimensioaroundNF ToyaskindRude@Osewhatt meanso
hertobepartofacommunitfNFTusers

Whaemergei thatherichnessfthesealigitabxperience® longefiessolelyn theuser's
relationshipiththeirassetdyutin theirinteractionsithotherusersFromthispointof view
NFThavectedscatalysterdigitalizesbciainteractions

Despit¢hecomplexlynamicsf 2020whichimpactegdeoplayloballypotheconomicaknd
sociallyThrougthecommunitied $WhalendCryptoKittiRude®Gsehadtheopportunity
to buildrelationshipgthalargenumbeof peopléromaroundheworld

Peoplenjoyinthesamehingearningewthingsbeingableolearrandgrowtogetherit's
reallyhuge especiallgverthe lastyearwhenmostpeopléhavebeenquarantineghdthey
haventeerableo participata thetypeofsociainteractiamatheynormallwouldT h e y ®r
hangingout onlinemoreand more,usingtheseexperiencess the filler for their social
interactiotmattheywoulchaveotherwiskad Thats anaspeabftheNFTspacehatshouldn't
beunderestimataegcaus#shugelynotivation&rminghoséonds

O

? RudemOO3eNFT Collector

Buyingan NFTwhetheit's a collectiblea workof artor a videogameasseis alsoan
opportunityp createealrelationshipgithotherusersvhosharan thesamepassiondere
we beginto understangpartof thevaluehatresidesn the NFTecosystemndthatremains
perfectiyntangiblandverydifficulto quantifthecommitmeandstrengtbbf communities

Themultiplicatioof communitiegitha commomnteresis absolutelgne of the factorgo
followcloselpndthiselementillcertainlparticipata themassdoptioof NFT

Whabettethana communitgf closeknitenthusiastgshohaveevermoreto offerthanan
appetittortechnologlutalsao shareommopassions?
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WherthinkingaboutNFTas beingcatalystfor socialrelationsye lookedurtherinto this
dynamitromtheperspectiva its communitjnanagemeartdmorespecificallihrougtine
experienadtheAxidnfinibcommunity

HereJihozplaceemphasisn therolethatcertaicommunitynemberplayin ensuringgs
properfunctioningnd howtheserolesare all the moreimportantf not vital,oncethe
communiyrows

What has changed since the beginning of the NFT ecosystem for you in
terms of community management?

Becausgoucannointeractvitheachmembeindividuallypuneedo makesurethatyour
officiatommunicatidniogpoststhingdikethatspeako allelementsfthecommuniignd
usea languagthatresonatesiththem As Axiehasgrowrtheecosystetmsbecoman
organisniikeanantcolonyweneedo haveaverygoodhervousystenforcommunication
betweeallactorsNFIcommunitiesestrongesvherthehiveminds unified

O

Jihoz Axidnfinity Growth Lead
47>

Thisimageof the AntColonys veryevocativendechoesherolethatRude®se hastaken
withinthe $Whaleand CryptoKittiesommunity)ow havinga role of Communitieadof
CryptoKittiasdModeratafthedwhaleommunityithnearlp,000usersonDiscord

It seemshatbeingoartofanNFTcommunity 2020nolongesimplymeansharingipsand
tricksbutactin@salinkbetweememberguaranteeiadjfein adigitakociety

Wherweaskedhefoundeof GoddUnchainembouhowtheNFTecosysteandcommunity
hasevolvedincatsinceptiorthefocusvasontwokeyideas

- Themportanad maintainingterperson@lationshipgthcommunitpembers

- Thessuegandisksassociatedthhypearoundertaipresalesyhiclkdonotnecessarily
have positivéongtermmpacbnthedevelopmeoittheecosystem
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Thecommunitgtarteaff verysmallandveryclosel amclosefriendsvithmanyof the
traderandplayersn GoddJnchaineahdtheecosystemyhichallowsus to developur
productio makesureit fitsthem

Ultimatelyhe communitigasbeenremarkabfyiendlyandnorcompetitivevhichmakes
sensew e @tinggroupof crazypeoplesaying@ssebwnershiig brokemightnowandit
shouldedifferent tn@edboutGoddInchaineds anothegame i taligustakingon
theentirgamalevelopmendustrypgethefa ]

Thecommunityasbeerquitecircular aggressivecrementslestructuresckedhings
offwithEtherempandthenwentbutof fashiolNoww e ®aeiaghesamehingbecome
populaagairwithsaledikeHashMaskis @aotsureift h éhélaRgtermfutureof NFT(I
thinkt h & po®&eringhassivgamesindapplicationgithhundredsf millionof users),
buti tceRtainlgbitoffunrightnow

O

@ Robbie Fergusoimmutable -dounder and President
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ONE GLOBAL COMMUNITY OR
SEVERAL NFT TRIBES?

Whethét's 3Whaleommunit@xielnfinityor CryptoKittigs seem®bvioushatthereareat
leasseveralommunitiedintereswithirtheNFTindustry

Wedid a crosssectionatudyof overlapingetweenommunitiaa someof themainNFT
projectso identifyvhethetheyareinterminglingy congregateouncdertaimrea®f mutual
interest

X% of the users from THESE project
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CryptoKittie\\\ 3% 2% 3% 3% 18% 12% 4% 16% 7% 13% 6% 11% 11% 23% 17% 14% 21% 25%

)
Axidnfinity 5% \X\ 2% 5% 2% 12% 11% 10% 4% 3% 8% 4% 8% 12% 15% 11% 21% 12% 13%
OxUnivers 2% 1%\ 1% 0% 9% 4% 2% 1% 1% 6% 1% 1% 3% 2% 3% 16% 4% 2%
MyCrypto Hero¢ 2% 2% 1%\ 0% 4% 5% 34% 1% 0% 3% 1% 1% 3% 1% 2% 6% 2% 2%

Unstoppal®Bomains 2% 1% 0% 0%\\ 4% 2% 1% 2% 3% 2% 2% 4% 5% 5% 7% 2% 5% 6%

MegaCryptoPo 3% 1% 2% 2% 1%\\ 6% 3% 2% 1% 7% 2% 2% 5% 5% 6% 16% 7% 6%

-

3
GodsUnchain: 4% 3% 2% 4% 1% lZ%@ 6% 3% 2% 6% 3% 5% 7% 10% 8% 19% 10% 10%

BraveFrontierHer: 1% 2% 1% 22% 1% 6% 6%\\ 1% 1% 4% | 1% 1% 4% 2% 2% 9% 2% 1%
\q

Decentralar 18% 3% 2% 2% 3% 14% 10% 4%% 35% 7% 8% 15% 15% 17% 22% 14% 32% 34%
=
T
EthereumNameSer 13% 4% 2% 2% 8% 14% 12% 3% 58%© 6% 12% 26% 18% 29% 36% 14% 46% 52%
=

S
BlockchainCuti 2% 1% 1% 1% 0% 6% 3% 2% 1% 1%@ 1% 1% 2% 2% 3% 6% 2% 2%
&

o withTHESE projects

MakersPlac 2% 1% 0% 1% 1% 4% 3% 1% 2% 2% 2%@22%\ 6% 15% 32% 5% 23% 48%
SuperRar 2% 1% 0% 0% 1% 2% 2% 1% 3% 3% 1% 1z%§ 6% 18% 38% 3% 26% 59%
TheSandbos 4% 3% 1% 2% 2% 9% 7% 4% 5% 3% 3% 6% 11%§ 150/3 16% 12% 25% 25%
CrypoPunk 2% 1% 0% 0% 1% 2% 2% 0% 1% 1% 1% 4% 8% 4%§ 10% 4% 11% 16%
KnownOrigi 2% 1% 1% 0% 1% 4% 3% 1% 3% 3% 2% 13% 28% 7% 7%\\ 4% 28% 55%
CryptoSpaceComm 400 105 106 196 0% 5% 3% 2% 1% 0% 2% 1% 1% 2% 3% 2%\ 3% 3%
Cryptovoxe 3% 1% 1% 1% 1% 5% 3% 1% 4% 3% 2% 8% 17% 9% 17% 25% 7%&40%

\
AsyncAr 1% 0% 0% 0% 0% 1% 1% 0% 1% 1% 0% 5% 10% 2% 7% 13% 2% 11%&

Fig. 55% Crossprojectactivityof all activevallets? 2020
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Thefirst observatiowhenlookingat this tableis thatNFTcommunitieemairrelatively
compartmentaliZBoemostobviousrossoverein theartworldwhereveregularlgee
intersectiord communitiggeatethanl(% specificalfpr Asyndrt,whoseommunitg
smalleandseemso becomposeahostlfromotherartmarketplacésis interestintp note
Cryptovoxebositionn theworldof CryptArt,visibleat theseantersectiaratesandranging
from8%to 400 withartmarketplaces

IngeneratheintersectiongeseearewithirthesamesegmentfyrexampleithMetaverses
TheSandboxX;ryptovoxelBecentralaalihavealargemumbeofusersn comman

Basednthesdiguresit doemotyetappeathatherdasa bNF@ a mimwhighéveryone
sharesommomterestirtheindustrasawholeOnthecontraryyeseemostcommunities
beingreryfocusedntheirownsegment

What about cross -project communities?

During2020we sawtheemergenasf a newkindof communitlikethe $Whale&eommunity
initiatedy WhaleShankhichsawthe issuancef the $WhaleTokerandalsothe monthly
evaluatioof theirNFTVaulby NonFungildemandabovall, thecreationf a communityf
nearly,000peopléromallwalk®flife activalmostiailyonDiscord

Rude®@(se,whojoinedhecommunityomitsinceptiobefordoecoming Moderatashares
withus theirexperiencaf whata communityf broadnterests theNFTecosysteis like,
andwhatt meansobepartofsuchasociagroup

JoiningheWhaleommunityashugeThiscommunitg notfocusedncollectingnyone
specifiprojectpbviouslye'reholdingbWhalebut it's morefocusean bringingall the
differentommunitidsgethego peopldromthesecommunitiepuldsharanterestand
learrmoreabouthecryptspacasawholeThiss huge

O

? RudemOO38eNFT Collector

ThevisiorthatRude®@se sharesvithus hereputsmoreemphasigntheexchangeetween
communitigkanona financialimensiorthiscommunityeestselfasa hubcentralizirthe
differemMiFTcommunitiésrouglacommopassioaroundhepotentiafthesanewcrypte
assetslf the trenddescribetieregrowswe shouldseefurtheroverlappingetweeNFT
communitiesthecomingearsThefuturenayconfirnthistrend
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HOW LOYAL ARE NFT USERS?

ForthetimebeingNFTcommunitiegsmaimelativelyompartmentaliZzedning multitudef
village®or socialstructuregsrhichhaveformedaroundspecificenterof interessuchas
gaming;ardgamesgrtandsoon

It appearthatusersattachmetu theircenteof interesbr segmerns verystrongandif so,
wecanalsoassuméheyinteractviththeirproject®na regulabasisForusto lookin more
detaiintotheloyaltyusershavewiththeirprojectsvedevelopealspecializaddicatocalled
"RetentidrRate"

ThisexclusivBlonFungildemindicatogivesa scoreof 0 to 5 to anyNFTprojectdepending
on therecurrencef interactionsf theirusers Simplhyput,if usersonlyvisita projecbnce
everyp monthgheRetentidRatevillbelow,onthecontraryf alluserdogin dailyto playthe
gametheRetentidRatevillbeb.

0.035 0.033
0.030
0.027
0.025
0.020 0.018
0.015 0.013 0.014
0.010
0.008 0.007

0.005

Global Art Collectibles Gaming Metaverse  Sport Utility

Average

Fig. 56 Retentiorrate per segmerit 2020
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Userof SporaindBlockchaf@amingrethemostoyako theirprojectssomeoftheprojects
aroundporbffetheadditionalimensioof videavhicralsamayattraategulause

Thesawosegmentendto lendthemselvas regularf notdailyjnteractiowithassetby
theirusersplayersisittoimprovéheircharactdsuyandsellequipmentreatéeamsorthe
neximatclandsoon

Retention & Growth: the two pillars of community management

Thegrowtlof a projecis basedgrimarilpntwokeyfactorsvhicharelinkedo its community
buildingiseroyaltyseeRetentioRateandgrowingt by recruitingewusersThequestion
thatarise$orProjecteader& Growtheadss howto continughisgrowth?

Whastrategworkdortodayo continugrowing community8 thefocuson othemusersof
the NFTspaceor ratherto look outsideandtowardshe cryptesphere®r morebroadly,
towardraditionplayers?

Thescopefthepeoplehatwecanattrachasbroademtthebeginning wasmosthearly
NFTadopter&thereumdoptersioww e @tartengo seefirstof alllikemainstreaanypto
peoplehathavestartetb learraboulNFTpeoplevhomighhavebeerusingoigexchanges
likeCoinbasar Binangeherearemillion®f peopldikethat[= |

Theraarealsopeopldromthe developingorld becausef the pandemitheymightnot
havea joh Theprospeobf earning fewdollarsan hourcouldbe somethinthatreally
changetheilivesandgetthemsomanucheedethcome

T h primRArdwheraveseethegrowtlofusercomindgrom

O

Jihoz Axidnfinity Growth Lead
47>

Thefocusof Communityeadss nowonthepopulatioaf usersvhohavenotyetintegrated
theNFTecosysterhilat takesnorenvorko convemonrNFTpeopléntocryptegaminghe
potentidbrgrowths infinitelgreateoutsidefthesmalivorldof NFT

Buthowdoyouconveryourtraditiongilamers blockchagaming?
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BRING TRADITIONAL GAMERS TO
NON -FUNGIBLE TOKENS

Wearespecificallgteresteid theBlockchal@Bamingegmerasa catalysortheadoptioof
NFTbecaus# hasbeerprovenn thepastthatNFTofferTrueOwnershije a wholenostof
playersiotyetactivan the ecosystenvhodislike(or havealreadgufferedbhe tighthold
Gamin§tudiohaveontheirinrgameassets

TobetteunderstartieplaceghatGamingasin theindustryweaskedihozo sharevithus
hisvisiorofwhaBlockchaGaming.

What is the place of gaming in the NFT ecosystem?

| thinkthatgamindnasthepotentiahorethananyof theothelkindof segmentsf theNFT
ecosystetareallyengageverydagprmabeoplelheras aconcretbenefit

Whatve haveseenwithAxieis thatwe'vestartedo reallyengag@eopleéhatareowning
cryptofor the first time, usingtheir first decentralizeapplicatioracquiringethereum
specificallip playAxie ratherthanplayingAxiebecaus¢heyhappenetb havesome
Ethereum

O

Jihoz Axinfinity Growth Lead
47

Thetwokeytakeawajr®mthisquotes thenotiorof dailyengagemeniththecommunignd
itsconcretbenefit

Thepeoplavhocometo playa Blockchai@améomorrowvill probablypevehaveheardf
NFTtechnologgr maybesvenBlockchaibut theywill havebeenwonoverby something
muchmoreuniversal

The possibilityof generatingncome(PlayTo Earn),associatedith a fun, social
experienceorthyfanywidegameutsidé¢heBlockchain

Thisis whyGamings oneof thesignificargrowtrcatalystor thefuturedevelopmeotthe
industrandremainamajousecasdorNFT
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Whatdo Gamerthinkof the addedralueNFTofferthemcomparetb a traditionabaming
systemWhahasconvincethento abandosomeof thebig historicdlcense$o getintoa
newgenrefgames?

Weaskedhisquestioto a Gamewhohasmanyearof experiencgitha largenumbeof
traditionagaminglicensesfrom FPS (First Personabhooterto MMORPGMassively
MultiplayédnlindRolePlayinsame)

What do you think makes the difference between NFT and video game
assets?

ForNonFungibléokensthey'rawesomegcausi | acquir@anasseit is minejt'sin my
accounfTheras no subscriptiothatis requiredt's somethinthatcannobe takerfrom
me Thosearevaluabldsecaus#snotdependenporathirdpartyformyassettoexist

| recentlgolda skinin CSGOfor $50Q butit justlivesin Steam,cannotastthatoutand
useitin othegameghemoneys kindof stuckn there

RudemOOSeNFT Collector

TheparallelsiththeCountebtrikdicensemphasizésoconcepthatappeato be keyfor
theplayer

- TrueOwnershighichs nottimelimitecanddoesnotdependnapaidrelationshigiththe
gameublishesubscriptioatc)

- Theowner'$reedortoreselandenjoythevaluefassetsutsidefthegame

Theelementthatseemo be importanfor a Blockchai@amearethe characteristitisat
registethe assetdull ownershipo them allowinghe valuecontained the assetso be
convertedto'realorldValue

125 qk



In orderto explorehisquestiofurtheandidentiffheaddedaluaghatshoulde highlighted
inordetto converatradition&amentoa BlockchalBamewewantetb heatheopiniorof
AxidnfinityGrowtlheadnthesubject

Do NFTProjecManagersharea unitedvisionon the argument®r the useof Blockchain
Gaming?

How to convert regular players to blockchain gaming?

Youneedo havesomething h &b, ®ls dda@ithndyouneedo havea compelling
pitchor taglinePlayTo Earris somethinge haveseeno be compellingf someonghat
youknowhasbeerableoearrsomanoneyyplayingeggamendhetellsyounowtodoit,
thenyoumaytryit out

So,| thinkPlayTo Earnis goingto be the narrativéhatgetspeopleo try outblockchain
gamesSkepticisaroundPlayToEarns similato Skepticisaroundryptd= ] it sounds
crazythatyoucanmakemoneyby playinga gameasit soundsrazythattherecouldbe
moneyhabnlylivesontheinterneandd o e relyor@®ank®rgovernments

O

JihoZ Axidnfinity Growth Lead
47

It lookdikethemosteffectivargumerim thespaces PlayToEarnbeingableto make living
fromplayinggamelihoz'sjuotgutsintoperspectivewhardt canbeforpeople@utsidef
thespaceobelieve

Gettingaidforplayin@videgamevithmoneyhais notregulatelly a centrabodyStater
Bankwherduyingsellingandearningemshataveeafinancialalueis akeyargumerior
theuseof Blockchai@amindyutcanhavea t goadto bet r feafGr newcomersho
requireeassuranteait is notjustsomeagigantiscam
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What are the challenges compared to traditional gaming communities?

Are they in any way different?

Yes,massivelfRunnin@ blockchaigamingcommunitis muchmoreakinto runninga
publicompany

Youhaveto constantigommunicagndlistento feedbackomyourcommunity much
moresothann atraditionglamevhersg/oujustflogoffthesaleandworkonwhatouthink
Is best| tthBsonstartensiorof listeningndbuildingandhelpingo coordinat build
themoseamazingamepossible

O

@ Robbie Fergusoimmutable -dounder and President

Thevisionsharedhereby Robbid-ergusohighlightsheverystrongcodependenbetween
thegameandts communitCommunitpemberarenotmerelgustomertheyareidentified
stakeholderstheconstructiafthegamewhiclshouldhotbeunderestimated

Thisis nolongeatopdowrrelationshitudic> Playerdyuta paralletelationshipithdirect
interactidmetweeRlayerandtheStudio
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HOW TO BUILD A LONG TERM,
HEALTHY AND SUSTAINABLE
COMMUNITY?

We wantedo endthis sectiorby sharingsometips andtricksfromProjecManagersn
communifcilitation

Theworldof NFTis evolvingxtremeRastands alreadghowingignof maturityhichwere
notpresemnmnerelyhreeyearago Thewholendustrinasbecomsetructurethecommuniiyg
growingjuicklyusedorNFTarediversifyin@) shorttheNFTspacef2021lhasmovednin
leapandbound$romitsbeginningsttheendof2017

Whatdoesthis implyfor Communitiyeadsandare developmeand communitipuilding
strategighesameAlschowdotheprojectaowmeetheexpectationnewusers?

Do you think the strategy you have used during the early days of Axie
Infinity would still be efficient today?

| d o thi@kthatt wouldbeaseffectivieodaytherearemoreplayersjouhaveo makenore
of a splashat the beginningp attracattentioandputup numbershatwouldmakeyou
relevaragainggomenftheotheiprojectandcatchheeye

So,l w o thielit wouldbeasrelevanbutl alsathinkt h adtréngtiof someoftheearly
projectgustlikeBitcoinn 20092010thepeopleheréhadaverylongternviewandwere
interesteith thevisionanda newkindof futurewhereasow,projectfiaveo checlallthe
boxes[= ] andprovidalotofvalueightupfrontSomefthemagigetdost

O

JihoZ Axidnfinity Growth Lead
47

TheGoddUnchaineteanhavekindlysharedvithus a fewthingsaboutheirSecreSauce
whichhasallowethento buildoneofthelargesBlockcha@Bamingommuniti@éstheworld
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What are the tips & tricks you can share about building a community in the
blockchain gaming industry?

Focuson buildingongtermvalueandconstantligommunicasadbuildtrustwithyour
audiencé@fcourse GodsUnchainelddashadbugsalongtheway- butthecommunity
knowsv e @ it ferthelongterm(tobethebiggestCAn theworld)notforaquickouck,
andhowmuchw e @uttiegntoit interm®ofresources

Ofcoursdancentivalignmemevehurtsandw e ®opiedohavesomeaupdateleresoon!

O

@ Robbie Fergusoimmutable -dounder and President

129 qk



S¢ SPONSORED CONTENT

WHAT IF YOU COULD WEAR
YOUR NFT IN YOUR DAILY LIFE?

WhenwvetalkaboutNFTWearablet's normato

imagineomethinghichs purelyirtuaandexists
onlyin digitarealmsNottrueof Watctskinsan

originatom the intersectiobetweemealityand
Blockchaiznda shiningexamplef howNFTcan
be usedto ensureauthenticitgndtraceabilitgf

HighEndBrands

Letusintroducgoutothenexigeneratiaof\Watch
design

The next wave of virtual collectibles

Aimedowardshe boomingvorldof smartwatchasdtheirdigitalskins WatctSkinsprovides
bothweareranddesignertheopportunity create;ollectiradeandmonetizBl FTwatclskins
Launcheith 2019ndbackedy Blockchaifechnologyatclskingmportantfyrovidesecurity
againstounterfedesignfor FashioBrandanddesigneralike

Muchmorethansimplya connectedatctwithdesigroptionsnotonlycanyoudisplayourNFT
collectioto theworldromyoumwristputtokenganbeboughtsoldandiradediaa peeito-peer

marketplaeehichenablesaferaddirectlwithothemuserswheresactskinhasa traceablige
andorigin

=

SAFAR!
LECTI
wa o

Ed watchskins.com
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WHAT TO EXPECT FROM NEXT
YEAR?

Following globallyeryturbulenyeareconomicalandeventechnologicallie landscape
withitheNFTEcosystehaschangeslignificantly

Alloftheresearclanalysisneetingandinterviewsarrieadutbytheteanoveltthisyeahave
allowedis to identifyjunderlyingendghatshouldootentialiynpacthe Worldof NFTduring
2021

Whetheit is technologicad economifactorshaimpacthebehaviasf Communitiesachof
the 10 predictionthatfollowarelikelyto profoundhandlastinglghangehe NorFungible
Tokemndustry

NonFungible.com predictions  for 2021

Communitiesare preciousss

Theimportancef a Communitytommitmendsizeis stilllargelyunderestimated

{ } thefieldof NFTAssessmeotcommunityentimens highlygualitativendnotoriously
difficulto measurdyutit willbecoméncreasingignportartb understangellthisvital
aspeabftheecosystem

At somepointin thefuturecommunitgentimerandits powetto motivatavill havea
directandvisiblampacbn theadoptionf NFTTechnologp newaudiencesVhichn
turnwillultimatelyavanindirecimpacbnthemarketgiagreateiquiditypfassetand
significanttyghetradingolumes

Newusescasesandexperiments

-~ .- WhethehroughnteractingiththePhysicalVorld AR Mixecor VirtuaRealitghrough

j connectedbjectswatchesind connectedevicesNFThaveshownthey havethe
technologto facilitatannovat@andjust downrighdisruptestablisheslystemdviany
Initiativelsavealreadgxploredomealiversesecases whiciNFTcanaddvalue

NodoubtmanyspeculativaitiativetestingNFTboundariesill fail, buttheywill have
broughwiththemnewperspectivesmdideasn regardso whatanNFTcanbe,worth
andda 2020hasbeerarelativelguietyeain termsf newexperimentatecaseshut
signalsromthelastquartesuggeghat2021willberichin promisingnnovations
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Payto win is dead Longlive playto earn

w Thetraditionaconomigamingnodebf Payto Windoesnotappeato be the most
suitablsystenfor Blockchaf@amindn theworldof BlockchaithePlayto Earrmodel
Is favoredyfferingplayergsrgameewardandassetsvithhighmonetarnyaludasean
theimparticipationthegame
This Playto Earnmodelwill continugo developpfferinginnovativand attractive
economigynamiderbothplayerandgamelevelopers

Layer2 is inevitable

’ Almostll the projectswill useLayef solutiongSidechainamostlyto smoothhe
Globauserexperiencandwill useonchaintransactiormlyfor longtermrecording
purpose®rassemintingiradesndsoon

NFTasa reserveof value

WewillseeVAULTandthelargegportfoliomultiplypackeydifferenisecasesDAO,
VC,CharitysSocialloken®tc Theabilityfor NFTto be a storeof values no longer
somethingeedingo be provenThenextstepwill be to exploreisecasesssociated
withtheseenormousservoirsfvaluduiltbytheWhales

Halfa million NFTactiveusers
"t Communisizealmostioubletbetwee019%and2020andwearelikelyto seethesame
trendcontinuen 2021if notincreasevemmoreHalfa milliorNFTactiveiserss almost
a pessimistaredictioaftertakingntoconsideratiadhe Globaboomof theEcosystem
througlallthediffererdegments

SecondarytakesoverPrimarymarket

All projectill continugssuingassetshut the volumeof Users;TradersandWhales
H | activen theSecondaiarkewvillincreaseolumeyhiclshouldnatchif notcompletely
overtakimePrimariarkein certaisegmentparticularig ArtandGaminy

LargelPscomeoutto play

LuxuryprandsGamestudiosyCandmanybignameBrandshathavebeencreating
J NFTin theirsecretaboratoriesill finallybe readyto launchiNFTrelategoroductsind
~ servicegFinanciabols?Physicat Digitaboundassets®XFTbasedlripleMMORPG?
Whdaknowshuttheirinputs goingochangéhelandscagderever

o
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Twocommunities OGvs. Millenials.

With an increasingolumeof new NFT usersand growthin Blockchaitaming,
communitiesilllikelydividebetweethosavhoconsidethemselvés bepioneershe
OGoftheNFTGamandhenewusersvhowillnotcomeortheNFToutinsteadbrthe
gamingxperiences

It's a safebetthattherewill bedistinceconomiandmarketrendsvhichwillbe specific
to eachof thesedistinctcommunitieee CryptoPunker OGs,GalaGamedor
newcomers?

ArtgoesBOOM

Artwasclearlyhebestperformingegmenaf 2020 WithmoreArtistparticipatiand
thearrivabf bignamedromthetraditionaArtscenecomingntothe CrypteéArtspace
withsalegpproachir® MillionjncitingnteredromamajoAuctiotiouse2021is set
to be dominately the Artsegmenin termsof USDtradedsolumeandwill playan
importantlein makinghe NFTindustrynorevisibleo newaudiencesgwadopters
andnontechies

Tocompletthislastpredictionyewouldiketo sharavithyouthewisdoniilledwordof
JoseDelbpfamougomi@rtisivhoenteretheCryptdrtEcosysteim2020Weasked
himwhatepredictefbr2021andheras hisanswer

| thinkmanymoreestablisheattistsvillentethespaceafteiseeinghesuccessestists
havehadhere| thinkthatwill leadto manyof theirfanscomingalongooanda huge
expansioof thespacel justhopethisold mancanhangon for theride Personally,
hopethatl cancontinu¢o creatertfor what thinkis oneof themostwonderfidnd
receptiveommunitiehaveeverseen

O

JoseDelbo2 Comics artist
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Prospective

Tobringthefinaltouchto thisreportywewouldiketo poreovera perspectivdhnEgan,
CEfL'AtelieBNHAParibashareavithusduringourinterview

Farfroma 2021predictiorthisis an enlightenedewof someattentiegrabbinduture
prospectsOf course nhot forgettinghat we, the NFT EcosysterRlayersPevelopers,
InvestorgnalystandCreatorareallpartofthebuildingfourNonFungibl&okeruture

MixedandAugmenteldealityvill becomenoreandmoreintegratedyithnewrealmsof
virtuatealityvhicharelayeredveitherealworldnfrastructutieatsurroundss

Thesaewvirtuatealmsregoingto be populateby virtuahssetan 10to 15yeardime
whenyou look aroundyour physicalenvironmentependingn your profilesdata
subscriptioandon howyouconnecto yournetworlandpeopleyouwill seea certain
virtuakenvironmentoumightseedragons the skyandthosedragonsregoingto be
virtuaksset®wnedy somebodynaybat's partof a lifegamingeventThefutureis a
spacénbetweephysicandvirtuateality O

JohnEgat L®&At el i er BNP Pa

o
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GLOBAL CONCLUSIONS

The 2020 edition ofthe Yearly Report, fresh outthe oven !

Thedynamicduring2020suggesthat2021is poisedo be an eventfuyearthe massive
acceleratioliringhesecondhalfof 2020 driverby theCryptdBullRunjs justtheharbinger
of anewBullMarkein theNFTindustryThiswillnotsimplybedriverbyoneor twousecases
or justoneflagshiprojecthutthrougla multitudef matureisecasesndstructuregrojects,
builtonthefoundationaidbyprevioublFTinitiativesomtheprecedingears

TheEcosystemoverflowingithinternadndexternalignalshatindicatéhatts development
IsaboutoacceleratEamatically

SeverahajorealizatioaboutheNFTEcosystehavesnabled to moveontothenextevel

- NFTarenomorethana vehiclesapablef deploying vastarrayf newusecasesnd

possibilities

- Weareonlyattheverydawrof startingo explordnowNF Tcanbe utilizedy many
industries

Thevaluggeneratdaly theindustryloesnotlie in theshorttermfinanciatalueof assetdyut
morein complexsocieeconomiconstructd hesecommunitgentimentsxpandnto areas
suchasthe owner'smotionattachmeid certairassetscommunitgngagemeandthe
attitudeowara potentialsecasavhichrelatesoits perceivedlevanda thespacdyothat
thetimeandin thefuture

ToalltheProjeamnanagerBevelopegledidRepsyCsWhalegsndGamer®on'forgethat
youarealsothepioneersfwhais currentlgrowingindabouto becomeneof mairblocks
ofthefuture

Stepby stepprojecby projectusecaseby usecasetogethewvearebuildinghefutureand
notonlyadigitabne
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Global pandemic x Metaverses. The perfect fit for NFT mass adoption?

If weareto believéheconceptdevelopei a filmlike Readylaye©netheworldwillturn
into a digitaland virtualworldfollowinga globalcatastroph@var,economicrisis) This
dystopiaviewalthougeomewhgaessimistiis notentirelynrealistic

Thelikelihooavewill seea continuetimeof growtlandadoptiofor theNornFungibléokens
industrgeemstrongindetheseircumstances

TheCovidl9pandemitasforcegopulationstoamoresedentatifestylelueto generalized
lockdownacrossheworld Thesgopulationsf allagesandof all originshavehadto find
alternativésr sociainteractiomhoseonfinemehaddeprivethem

Forthetimebeingthesealternativedtengo througlthannelsuchasvideoconferenciorg
chat

Butin a hypothetic@leryprobablduturan whichthehomeofficebecomewidespreaahd
furtheconfinemenismaimthreatpopulatiodackingociainteractionillnecessariyrnto
thesespacesfferingichermordntensanddiversifiesbciainteractions

Credit ReadyPlayer OneSteven Spielberg, 2018

|
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Dothesealternativepace®fferus our sociainteraction®r the futureAfterall, theseare
spacesvhereall the NFTindustriesuchas GamingJtilitiesArt, Sportet¢ crossoverone
another

Individualsithuniqueavatar@Jtilityyvhoarelivingvideegameaxperiencé&aming)ntheir
ownLANOMetaverse)

Professionahdpersonahteractionsimilato whatvewereofferedby sociahetworkis the
late200@, couldtakeplacein a 3D digitawayenablingealworldinteractionsyithouthe
geographisgciabr healtiboundariexthephysicatorld

Jihoz Growtt.eadat SkyMavigAxielnfinity)developthisideain theformof whate calls
optin nations

ManyAxieplayergdentifasa citizerof theAxieuniversen somecaseperhapmoreso
thanbeingan Americaor Pinoy(Phillipino It's becomen importanidentitythatcan
replacattachmetd theNatiorstatel believen optin Natiorwhergyeoplehooseavhat
ecosystenttseycontribut® anddentityvith

For so long,we humandavebeenforcedio associatevith peoplebasedoff physical
proximityyhichs notoptimal

O

Jeffrey Zirlin (Jihoz¥ Axie Infinity Growth Lead
4
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THANK YOU

WE®D LOVE TO HEAR FROM YOU 1| F
QUESTION OR FEEDBACK ABOUT THE REPORT
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NonFungildem s the world'sleadingplatformn NFTdataand market
analysis

Eachyearthe NonFungiltem marketesearcteampublishesn annual
reportcoveringlifferenindustryimensionsf thisemerginglassof digital
assetdNonfungibléokens

This2020editionpublishewviththe preciouselpof L'AtelieBNPParibas,
providegshe mostcomprehensioeerviewo dateof the NFTindustrylt
analyzawacranarketrendsswellasthoseattheasselevelputalsaallthe
gualitativendicatorinkedto the individualgpassionsandcreativgpowers
whiclshapé¢hisecosystedayafteday

Thisreports yourinvitatioto discovetheassetlasshathasthepotentidab
massivelgpnpacsocietpverthenexdecade

Bz Dan Kelly | Gauthier Zuppinger<) contact@nonfungible.com nonfungible.com
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